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General 
PRC: Spokesman Expresses ‘Firm Opposition’ to 
U.S. Bill 


OW 3003081896 Beijing XINHUA Domestic Service 
in Chinese 0715 GMT 30 Mar 96 


{FBIS Translated Text} Beijing, 30 Mar (XINHUA) — 
Speaking here today, Foreign Ministry spokesman Shen 
Guofang “firm opposition” ‘jian jue fan dui 
1017 0414 0646 1417] % a bill that was recently passed 
by the U.S. Congress and that contains many anti-Ciina 
clauses. He demanded that the U.S. Government adopt 
practical actions to prevent the bill from taking effect so 
as to avoid doing additional, serious harm to Sino-U.S. 
relations [yi mian shi zhong mei guan xi shou dao xin 
di yan zhong sun hai 0110 0346 0169 0022 5019 7070 
4762 0649 0451 2450 4104 0917 6850 2275 1364). 


A reporter asked the spokesman: The U.S. House of 
Representatives and Senate passed the State Depart- 
ment Authorization and Reform Bill,” which contains 
many anti-China clauses, on 12 and 28 March, respec- 
tively. What comment do you have on this? 


Shen Guofang said: “Without regard for the Chinese 
side s repeated solemn representations and strong oppo- 
sition [yan zheng jiao she he giang lie fan dui 0917 2973 
0074 3195 0735 1730 3525 0646 1417], the U.S. Senate 
and House of Representatives recently passed the ‘State 
Department Authorization and Reform Bill’ that con- 
tains many anti-China clauses. These clauses disregard 
the basic norms governing international relations, vio- 
late the basic principles enshrined in the three Sino-U.S. 
joint communiques, seriously infringe upon [yan zhong 
sun hai 0917 6850 2275 1364] China's sovereignty, and 
wantonly interfere in [cu bao gan she 4723 2552 1626 
3195} China’s internal affairs. They are firmly opposed 
by and absolutely unacceptable to [jue dui bu neng jie 
shou di 4815 1417 0008 $174 2234 0649 4104] the Chi- 
nese Government and people.” 


He said: The bill, if allowed to take effect, will surely do 
serious harm to Sino-U.S. relations. Li Daoyu, Chinese 
ambassador to the United States, has been instructed to 
make a solemn representation with the U.S. Government 
over the bill. 


The spokesman said: “We have noticed that the U.S. 
Government has on many occasions expressed opposi- 
tion to the aforementioned anti-China clauses and has 
explicitly promised to prevent the bill from taking effect. 
The Chinese side demands that the U.S. Government 
proceed from the overall Sino-U.S. relations, strictly 
abide by the principles enshrined in the three Sino-U. S. 
joint communiques, and take practical actions to ful- 
fill its promises so as to avoid doing additional. serious 
harm to Sino-U. S. relations.” 
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PRC: Further on Spokesman’s Opposition to U.S. 
Bill 

OW3003082796 Beijing XINHUA in English 

0807 GMT 30 Mar 96 


{[FBIS Transcribed Te . Beijing, March 30 (XINHUA) 
— China today expressed firm opposition” to a bill 
containing anti-China clauses recently adopted by the 
U.S. Congress and urged the U.S. Government to take 
action to prevent the bill from becoming effective. 


Chinese Foreign Ministry spokesman Shen Guofang 
made the statement when he was asked to comment 
on the State Department Authorization and Reform 
Bill adopted by the U.S. House of Representatives and 
Senate on March 12 and 28, respectively. 


Shen noted that the U.S. House of Representatives and 
Senate adopted the bill which contains many anti-China 
clauses in disregard of repeated, solemn representations 
and strong opposition by the Chinese side.” 


Those clauses, ignoring the basic norms of international 
relations and violating the principles enshrined in the 
three Sino-US joint communiques, pose gross encroach- 
ment upon China's sovereignty and wanton interference 
in China’s internal affairs, Shen said. 


"The Chinese Government and people are firmly op- 
posed to and will absolutely not accept such clauses,” 
he said. 


If the bill goes into effect, the spokesman said, it will 
cause serious damage to the Sino-U. S. relations. 


Shen said that Li Daoyu, Chinese Ambassador to the 
U.S., has been instructed to make serious representations 
to the U.S. government on this matter. 


We have taken note of the fact that the U.S. Govern- 
ment ha. time and again stated its objection to those 
anti-China clauses in the bill and definitely promised to 
prevent the bill from going into effect,” Shen said. 


"The Chinese side urge that the U.S. Government, 
proceeding from the interests of the overall Sino-U.S. 
relations, strictly abide by the principles in the three 
Sino-U. S. joint communiques and turn its own promises 
into practical actions so as to forestall another serious 
damage to the Sino-U.S. relations,” the spokesman said. 


PRC: Delegate To UN Discusses Beijing’s Religious 
Policy 

OW300305 1596 Beijing XINHUA in English 

1936 GMT 29 Mar 96 


[FBIS Transcribed Text] Geneva, March 29 (XINHUA) 
— A Chinese delegate to the 52nd session of the United 


Ss report may contain copynghted material Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Nations Commission on Human Rights reiterated today 
that it is the Chinese government's fundamental policy 
io respect and ensure religion or belief. 


Respect for and protection ~f freedom of religion 
or belief is separated from sta. politcal power and 
education,” said Duar Qiming, advisor of the Chinese 
delegation at the Maz. . 18-April 26 session. 


The Chinese government advocates impartial treatment 
of and harmony among ali religions, as well as equal 
treatment of all people, no matter they are religious 
believers or not, and belong to whatever religion. 


In China, Dua: id. hundreds of millions out of the 1.2 
billion people are followers of religions ranging from 
Buddhism, Tacism, islamism, Catholicism to Protes- 
tantism. 


According to Duan, Chinese authorities at all levels 
have over the past dec: e or so made great efforts to 
help renovate temples and churches for the conduct of 
religious activities, including the allocation of several 
hundred million RMB (Chinese currency) [renminbi} to 
this end. 


Al present, there are in China more than 2,000 religious 
essociations, more than 70,000 temples, churches and 
others sites for religious activities, and 48 religious 
schools with a religious staff of 200,000. 


“Scriptures, books ano periodica!s are available on every 
religion. For Bible alone, iis issue has exceeded 10 
million,” said the Chinese delegate. 


He made it clear that “freedom of religion or belief 
includes the freedom both to believe or not to believe 
in feligion. Whereas the government must protect its 
citizens’ freedom to be religious, it has the obligation 
to safeguard the freedom of tos: who choose not to be 
religious.” 

In addition, Duan stressed that the law of China provides 
that all citizens and organizations, religious ot not, are 
equal before i with the same rights and obligations, 
permitting no exception. 

"No one, no association and no religion can be allowed 
to violate national law. infringe upon the interests 
of people, foment splits among its nationalities and 
sabotage national unity.” Duan added. 
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PRC: XINHUA Notes Senate Passage of Anti-China 
Rill 


OW2903134996 Beine XIN AUA Domestic Service 
in Chinese 1236 GMT 4 Mar 96 


FBIS Translated Text} Washington, 28 Mar (XINHUA) 
— The U.S. Senate passed on 28 March the State De- 
partment Foreign Relations Authorization Bill,” which 
contains many provisions that seriously infringe upon 
China's sovereignty, interfere ic. China's internal affairs, 
and advocate further upgrading U.S.-Taiwan relations. 


During the debate, Senator Sam Nunn of the Demo- 
cratic Party expressed his worry about the possible con- 
sequences of the hill. He pointed out that the provisions 
mentioned above will “sharply deteriorate” U.S.-China 
relations, which are in trouble at present. 


The U.S. Government has also expressed opposition to 
some anti-China provisions in the bill on many occa- 
sions. Because the provisions concerning the reorgani- 
zation of foreign affairs organs of the bill are strongly 
opposed by the White House and the State Department, 
it is possible that President Clinton may veto it. 


PKC: Editorial Views U.S. Pledge To Oppose 
‘Anti-China’ Bill 


HK0104085796 Hong Kong WEN WEI PO in Chinese 
Ayr 96 p a2 


Editorial: “Sino-U.S. Relations Again Encounter an 
Adverse Current 


{PTS Translated Text for FBIS) The “State Department 
Authorization and Reform Bill,” a bill containing anti- 
China clauses, was recently adopted by the U.S. douse 
of Representatives and the Senate on 12 and 28 March 
respectively. The Chinese Foreign Ministry has made 
solemn representations to firmly oppose this anu-China 
bill, and urged the Clinton administration to take 
practical action to present the bill from becoming 
effective, so as to forestall further serious damage to 
Sino-U.S. relations. 


The U.S. Government initially stated that it opposed the 
bill, and explicitly promised to exercise the presidential 
power of veto to prevent the bill from becoming 
effective. However, when the Clinton administration 
was handling the matter of issuing a visa to Li Teng- 
hui to visit Cornell University in May last year, it 
also initially decided to oppose issuing the visa, but 
altered the decisions later Did this not eventually cause 
a retrogression in Sino-U.S. relations? 


in recent years. disturbances have repeatedly arisen in 
Sino-U_S. relations. The crucial reason for this ts that 


„ report May contain copynghted matenal Copying and dissemination 
* protibieu without permaon of the copy nght owners 
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the United States has interfered in Cina s internal 


The so-called “State Department Authovization and Re- 
form Bill" was obviously concocted to support the neg- 
ative (yin xin 7113 1840) Taiwan independence. This 
bill brazenly stipulates that the Taiwan Relations Act 
transcends the U.S.-China 17 August” communique in 
terms of position. In other words, the United States 


upgrade non-political — N. to political relation- 
ships. In addition, the oill requests the president to ap- 
point 


The essence of the “State Department Authorization and 
Reform Bill” is to use U.S. domestic law to interfere in 
and control the internal affairs of other countries, and 
impose the will of the United States on China. This anti- 
China bill has severely hurt the national feelings of the 
Chinese people, and seriously trampled on international 
law. 


According to international law, all countries must re- 
spect the sovereignty and territorial integrity of other 
countries. They are not allowed to support armed activ- 
ities aimed at opposing the central governments of, or to 

weapons to regions which advocate splitting to 
dismember the territory of other countries. It is precisely 
U.S. law which disregards international law to show its 
characteristics of hegemonism in controlling the inter- 
nal affairs of other countries and splitting their territory. 
If a country provided a state of the United States with 
weapons and instigated its independence, the U.S. Gov- 
ernmem and Congress would be bound to oppose it. 
During the North-South war in the United States, Eu- 

ropean countries sold and provided weapons to inter- 
dino 10 es inte dain of Go Uaieed tam. At that 
time, the American people and Government resolutely 


opposed foreign intervention, and in parucular opposed 
a warring faction in the Civil War beiag provided with 


i 


colonial act. Now the United States has forgotien the 
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pain after the wound has healed. It is now taking the 
action which it condemned at that ume. 


The dispute between China and the United States over 
the Taiwan issue is a longstanding one. Whenever the 
United States stops its actions of interfering in China's 
internal affairs, Sino-U.S. relations take a turn for the 
better. Whenever the United Siates interferes in China's 
internal affairs and meddles in the Taiwan issue, Sino- 
U.S. relations retrogress. 


Some people in the U.S. ruling clique play the hero 
and others play the villain. Although they play different 
parts, their aim is to encroach on Taiwan to force China 
to retreat from its stand of safeguarding sovereignty 
and territorial integrity with regard to the Taiwan issue. 
Not long ago, two aircraft carriers assembled in Taiwan 
waters to back up and encourage the negative Taiwan 
las published]. In the meantime, the United States asked 
someone to take this message to Taiwan: If Taiwan 
wants to strengthen its self-defense, the 'inited States 
is willing to assist by selling it weapons. After exerting 
pressure and carrying out intimidation, U.S. officials 
held talks with Taiwan on selling the island Stinger 
missiles, aerial electronics combat planes [kong zhong 
dian zi zuo man dian ji 4500 0022 7193 1311 0155 
2062 7193 2623]. an improved missile system for F-16B 
fighters, and other items. When its left foot moves a step 
forward, its right foot follows suit. Now Congress takes 
the field to build up a momentum of upgrading U.S. 
Taiwan relations. However, such “rotative consoling 
{lun fu 6544 2329)” tactics of the United States cannot 
deceive the Chinese people, or slacken their vigilance, 
because the earlier and later actions taken by the United 
States indicate that it has actually taken two steps 
forward and one step back. The United States has signed 
three joint communiques with China. The responsibility 
of the United States is to fulfill its promises. It is 
not allowed to interfere in China's internal affairs, or 
attempt to split China's territory. 


The determination of the Chinese people to safeguard 
their sovereignty and territorial integrity is firm and 
unshakable. The United States can never succeed in 
draping a cloak of legality over its plot to interfere in 
China's internal affairs no matter what tactics it adopts, 
or what “domestic law” it takes as an excuse. The 
Clinton administration has pledged in all sincerity not 
to pursue a two Chinas policy, and to oppose Taiwan 
independence and the “State Department Authorization 
and Reform Bill.” The Chinese people will watch 
closely the development of the situation, and listen to 
its words and watch its deeds. 
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PRC: Qiao Shi Arrives in Ukraine 28 Mar, Gives 
‘Statement’ 

OW2803160696 Beijing XINHUA in English 

1$41 GMT 28 Mar 96 


{FBIS Transcribed Text} Kiev, March 28 (XINHUA) 
— Qiao Shi, chairman of the Standing Committee 
of China's National People’s Congress (parliament), 
arrived here today for a four-day official govdwill visit 
to Ukraine. 


This is the first leg of Qiao’s four-nation tour which 
will take him to Russia, Cuba and Canada. He will also 
make a stopover in Greece. 


In an airport statement, Qiao said that his visit is 
aimed at enhancing mutual understanding, promoting 
friendship and expanding cooperation between the two 
countries. 

“China attaches importance to its friendly relations and 
cooperation with Ukraine,” Qiao said. 

Upon his arrival at the airport here, Qiao was received 
by Deputy Chairman Oleg Demin [name as received] of 
the Ukrainian Supreme Soviet and other officials. 


The Chinese top lawmaker said the two countries have 
seen frequent exchanges of high-level visits and smooth 
cooperation in various fields since the establishment of 
diplomatic relations in 1992. 

Chinese President Jiang Zemin and Premier Li Peng vis- 
ited Ukraine respectively in 1994 and 1995. Ukrainian 
Presidem Leonid Kuchma visited China in December 
last year. 

Later today, Qiao will meet with Oleksandr Moroz, 
chairman of the Ukrainian Supreme Soviet, or parlia- 
ment. 


PRC: Qiao Shi Meets Ukrainian Prime Minister 
Marchuk 

OW2903005196 Beijing XINHUA in English 

2332 GMT 28 Mar 96 


(FBIS Transcribed Text] Kiev, March 28 (XINHUA) 
— China's top legislator Qiao Shi said here today that 
Ukraine, as a reliable partner of China. has similar 
views on some international issues, providing a sound 
foundation for furthering bilateral relations. 


At a meeting with Ukrainian Prime Minister Yevheniy 
Marchuk, Qiao, chairman of China's National People’s 
Congress (NPC) Standing Committee, said bilateral 
relations have been developing rapidly in the past few 
years. to the satisfaction of both sides. 
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Marchuk, for his part, said the joint communique signed 
last year in Beijing by Chinese President Jiang Zemin 
and Ukrainian President Leonid Kuchma was a 21s 
century-onented document. 


He said the development of bilateral economic and trade 
relations has great significance and there is a vast vista 
and great potential for the two countries to cooperate 
in ship-building, aircraft manufacturing and instrument 
production. 


Marchuk expressed the hope thai the parliaments of both 
countries will make their contributions to and create 
a legal basis for bilateral economic cooperation and 
economic development. 


Besides economic cooperation, Qiao and Marchuk dis- 
cussed financial cooperation, the Taiwan and human 
rights issues. 


Mar. uk rederated Kiev's One China policy, saying the 
Taiwan issue is China's internal affair that should be 
addressed by the Chinese people themselves. 


Qiao said ume foreign power adopted a very insensible 
attitude, causing strong indignation among the Chinese 
people. He expressed his thanks for Kiev's One China 
policy. 

On human rights, Qiao said some countries are intent 
on interfering with China's affairs under the pretext 
of human rights, but they themselves have too many 
problems in human rights. 


Qiao also met with Oleksandr Moroz, chairman of the 
Supreme Soviet of Ukraine, this afternoon. 


Ukraine is the first leg of Oiao's four-nation tour which 
will also take him to Russia, Cuba and Canada. He will 
also make a stop-over in Greece. 


PRC: Qiao Shi Speaks With Ukrainian Speaker 
Moroz 


OW2903013296 Beijing XINHUA in English 
0005 GMT 29 Mar 96 


{[FBIS Transcribed Text} Kiev, March 28 (XINHUA) 
— Ukrainian parliament speaker Oleksandr Moroz said 
here today that friendly and cooperative ties between 
Ukraine and China have great significance to world 
stability. 


During a meeting with Qiao Shi, chairman of Chinas 
National People’s Congress (NPC) Standing Committee. 
Moroz, chairman of the Supreme Soviet of Ukraine, 
said his country can draw on the experience of China's 
efforts in the establishmeni of special economic zones, 
in the rural household responsibility system and in the 
aPsorption of foreign investment. 
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Qiao. who arrived here this afternoon on a four-day 
goodwill official visit to Ukraine, and Moroz also 
discussed a wide range of other issues such as the 
establishment of joint ventures, the exchange of students 
and a new “Silk Road.” 


Also present at the meeting were Qiao’s wife, Yu Wen, 
and secretary general of the NPC Standing Committee 
Cao Zhi as well as Oleg Demin, deputy chairman of 
the Supreme Soviet of Ukraine. and other officials from 
both sides. 


Earlier today, Qiao met with Ukrainian Prime Minister 
Yevheniy Marchuk. He is to meet with Ukrainian 
President Leonid Kuchma Friday. 


Ukraine is the first leg of Qiao's four-nation tour which 
will also take him to Russia, Cuba and Canad». He will 
also make a stop-over in Greece. 


OW0104091196 Beijing XINHUA Domestic Service 
in Chinese 0633 GMT 29 Mar 96 


{[FBIS Translated Text} Kiev, 28 Mar (XINHUA) — 
Moroz, chairman of the Supreme Soviet of the Ukraine, 
held a banquet on the evening of 28 March to wel- 
come Qiao Shi, chairman of China's National People’s 
Congress NC] Standing Committee, who is currently 
on a formal and goodwiil visit to the Ukraine. In their 
speeches, the two leaders gave high marks to the healthy 
development of Sino- Ukrainian relations. 


Moroz said: Chairman Qiao Shi's current visit to the 
Ukraine shows that regular official contacts at vari- 
ous levels between Ukraine and China, including high- 
level mectings, have become an inseparable part of the 
rapidly - developing dialogue between the two countries. 
Qiao Shi's visit is another important step toward deep- 
ening the mutual understanding and cooperation be- 
tween the two countries. The two countries parliaments 


demonstrated by the two countries’ pragmatic attitude 
toward their equal and mutually-beneficial cooperation. 
but also by the two peoples’ sympathy for each other. 
China is a reliable and friendly partoer of the Ukraine. 
A long tradition of friendship and mutual trust exists 
between the people of the two countries; this provides 
good prospects for further developing the mutually- 
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beneficial cooperation in various fields between the two 
countries. 


In his reply speech, Qiao Shi said: Although China 
and the Ukraine are separately located in Asia and 
Europe, friendship and exchange between the people 
of the two countries date back a long time. Since 
the two countries established dipiom*''¢ relations in 
1992, friendly and cooperative r all fields 
between them have continued de cep. China's 
NPC and the Supreme Soviet the I kraine have 
established closed relations. Chin. 28 umportance 
to strengthening these relations, is willing to further 
develop the exchanges and cooperation between them, 
and is willing to work to raise Sino-Ukrainian relations 
to a new level of constructive partnership relations 
facing the 21st century. 


Qiao Shi said: The Chinese people are concentrating 
their efforts on the country’s modernization, and have 
the confidence and ability to build their country into a 
wealthy, strong, democratic, civilized, and modern, so- 
cialist country. The Ukrainian people are also engaging 
in a great cause cf nationai construction and revitalizing 
their country’s economy. China and the Ukraine have 
become important trade partners. We believe that, as 
the two countries’ construction develops, the scope of 
exchange and cooperation in the economic, science and 
technological, and other fields between the two coun- 
tries will further broaden. 


Chairman Qiao Shi stressed: China and the Ukraine 
hold identical or similar views on many important 
international issues. China hopes the two countries will 
further strength their cooperation in international affairs; 
and will jointly work to build peaceful, stable, fair, and 
reasonable, new world political and economic orders. 


Those attending the banquet included Chairman Qiao 
Shi's wife Yu Wen; Cao Zhi, secretary general of the 
NPC Standing Committee; and Oleg Demin, deputy 
chairman of the Supreme Soviet of Ukraine. 


At Chairman Moroz’s invitation, Chairman Qiao Shi 
arrived in Kiev on the afternoon of 28 March to begin 
a 4-day formal and goodwill visit to the Ukraine. 


PRC: Qiao Shi Lays Wreath at Ukraine 
Monument of Martyrs 

OW0104033196 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 29 Mar 96 


[By reporters Zhang Daoging (1728 6670 1987) and 
Chen Chang (7115 2545) 


{FBIS Translated Text} Kiev, 29 Mar (XINHUA) — 
Accompanied by Oleg Demin, deputy chairman of the 
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Supreme Soviet of Ukraine, Qiao Shi, chairman of the 
National People’s Congress [NPC] Standing Committee 
who was paying an official visit to Ukraine, laid a 
wreath at the monument to v~*nown Ukrainian martyrs 
on 29 March. 


Chairman Qiao Shi and his part: arrived at the Park of 
Glory by the Dnepr River at 1000 local time, during a 
heavy snow fall. Amid solemn martial music, Chairman 
Qiao Shi stood in silent mourning in front of the 
monument, and cherished the memory of Ukrainian 
martyrs who sacrificed their lives for the victory of war 
against fascism. The red silk ribbon on the wreath was 
inscribed with: “Eternal glory to the Martyrs — NPC 
Standing Committee Chairman Qiao Shi of the People’s 
Republic of China.” 


The monument to the unknown martyrs was built in 
1957. A torch is alight in front of the monument. The 
tombs of 34 Soviet heroes who bravely sacrificed their 
lives in the war for safeguarding the country neatly line 
both sides of the boulevard. 


PRC: Qiao Shi Visits Ukrainian President Kuchma 


OW2903170596 Beijing XINHUA in English 
1658 CMT 29 Mar 96 


(FBIS Transcribed Text] Kiev, March 29 (XINHUA) 
— Ukrainian President Leonid Kuchma said here today 
that his country will firmly follow a friendship and 
cooperation policy with China. 


Kuchma told visiting Chinese National People's Con- 
gress (NPC) Standing Committee Chairman Qiao Shi 
that Kiev supports frequent dialogues and further coop- 
eration between the two sides. 


Qiao, who arrived here Thursday [28 March] on a four- 
day gocdwill official visit, said bilateral cooperation 
in varivus fields has seen rapid progress since the 
establishment of diplomatic relations between the two 
countries in 1992. 

He said his current visit will further Sino-Ukrainian ties 
and promote friendship and cooperation between the 
two countries’ parliaments. 


Kuchma also expressed Ukraine's support for China's 
stance on the Taiwan and human rights issues. 


Qiao said China and Ukraine, despite the long distance 
between them, have laid a good foundation for bilateral 
relations. 


“The keeping and promotion of friendly ties between 
China id Ukraine conforms to the fundamental inter- 
ests ot the two countnes and two peoples. Qiao said. 
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Ukraine is the first leg of Qiao’s four-nation tour, which 
will also take him to Russia, Cuba and Canada. He will 
also make a stop-over in Greece. 


PRC: Qiao Shi, Ukraine Foreign Minister Meet 


OW3003145796 Beijing XINHUA in English 
1430 GMT 30 Mar 96 


IFBIS Transcribed Text} Kiev, March 30 (XINHUA) — 
Ukrainian Foreign Minister Hennadiy Udovenko today 
reiterated Kiev's support for China's position on Taiwan 
and human rights. 

During a meeting with Qiao Shi, chairman of China's 
National People’s Congress (NPC) Standing Committee, 
Udovenko said Ukraine supports a One China policy 
and supports China's position on Tibet. 


Qiao, who arrived here Thursday on a four-day visit, 
expressed thanks for Ukraine’s understanding and sup- 
port. 


Udovenko praised China’s position on the Crimea issue 
and expressed the gratitude for China's support for 
Ukraine's independence. 

Qiao and Udovenko also discussed bilateral trade, call- 


ing for continued efforts to promote economic cooper- 
ation. 


On the Taiwan issue, Qiao said China has made no 
pledge not to use force in settling the issue because 
some Taiwan leaders, with the support of some foreign 
powers, are intent on Taiwan's independence, two 
Chinas, or one China, one Taiwan. 


He said China hopes to settle the Taiwan issue through 
peaceful reunification or “one country, two systems. 


Ukraine is the first leg of Qiao’s current visit, which 
will also take him to Russia, Cuba and Canada. He will 
also make a stop over in Greece. 


Qiao will fly to Moscow on Sunday (31 March]. 


PRC: Qiao Shi Gives News Conference, Says Visit 
‘Fruitful’ 

OW3003 160396 Beijing XINHUA in English 

1552 GMT 30 Mar 96 


{FBIS Transcribed Text] Kiev, March 30 (XINHUA) 
— China's top legislator Qiao Shi said here today that 
his visit to Ukrair: has been successful and a broad 
consensus has been reached with Ukrainian leaders on 
Many issues. 


Qiao. chairman of Chinas National People’s Congress 


(NPC) Standing Committee, said that he has held sin- 
cere. friendly and fruitful talks with Ukrainian Supreme 


A may in copyrighted cal. Copying and di — 
is prohibited without permission of the copynght owners 


FBIS-CHI-96-063 
1 April 1996 


Soviet Chairman Oleksandr Moroz, President Leonid 
Kuchma, Prime Minister Yevheniy Marchuk and For- 
eign Minister Hennadiy Jdovenko since his arrival on 
Thursday (28 March). 


“My visit has achieved its aims of enhancing mutual un- 
derstanding, promoting friendship and expa.ading coop- 
eration between China and Ukraine,” Qiao told a press 
conference. 


He said Sino-Ukrainian relations have been developing 
in various fields since the establishment of diplomatic 
ties in 1992. 

Ukraine is now China's second largest trading partner 
in the Commonwealth of Independent States, with trade 
volume totaling 613 million U.S. dollars in 1995. 


There are no political barriers or conflict of interests 
between China and Ukraine, Qiao said, adding that 
both sides have been supporting and understanding each 
other on major issues. 


He hoped that the legislatures of the twe counties will 
keep high-level contacts to promote the friendly and 
cooperative ties between the two states. 


Qiao leaves for Moscow Sunday to continue his four- 
nation tour, which will also take him to Cuba and 
Canada. 


PRC: NPC’s Qiao Shi Interviewed by Ukrainian 
Media 


OW0104051896 Beijing XINHUA Domestic Service 
in Chinese 1342 GMT 30 Mar 96 


(FBIS Translated Text} Kiev, 30 March (XINHUA) — 
On 30 March, Qiao Shi, chairman of the National Peo- 
ple’s Congress [NPC] Standing Committee of China, 
was interviewed by reporters for the Ukrainian news 
agency, VOICE OF UKRAINE, and the Ukraine na- 
tional television network at the National Guest House 
where he stayed. The following is the full text of the 
interview: 


[News agency reporter] Distinguished Mr. Chairman, 
would you please talk about the results achieved in your 
visit to the Ukraine? 


[Qiao] At the invitation of Chairman Moroz of the 
Ukrainian Supreme Soviet, | paid an official friendly 
visit to your country. During my vist’, I held sincere, 
friendly, and fruitful talks with Chairman Moroz, Pres- 
idem Kuchma, Prime Minister Marchuk, and Foreign 
Minister Udovenko of Ukraine. We were satisfied with 
the development of our bilateral relations, and reached a 
consensus of opimon on many issues. Both sides hope to 
further promote the development of bilateral relations. 
I can say thal my visit was completely successful. and 
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achieved the aims of enhancing mutual understanding, 
increasing friendship, and expanding cooperation. Dur- 
ing my visit to the Ukraine, we were warmly welcomed 
and received by the parliament, the government, and the 
people of the Ukraine. My wife and I, together with my 
colleagues, want to take this opportunity io once again 
express our greatest heartfelt gratitude for this. We be- 
lieve that through both sides continuous efforts, further 
development will certainly be made in Sino-Ukrainian 
relations. 


[News agency reporter) In the period of the former 
Soviet Union, the Ukraine held an important position 
in its economic, trade, scientific and technological, and 
cultural cooperation with the PRC. Now, such relations 
have become direct state-to-state relations. How do you 
evaluate the cooperation between our two countries? 


{Qiao} Although China and the Ukraine belong respec- 
tively to Asia and Europe, there is time-honored friend- 
ship and exchanges between our two peoples. In the 
more than four years following the establishment of 
diplomatic relations, cooperative relations between the 
two countries in various fields have been developing 
smoothly, and the two countries have become important 
trade partners. Along with the economic development 
in both countries, exchanges and cooperation between 
China and the Ukraine in economic, scientific and tech- 
nological, and other fields will certainly further expand, 
and the prospects for cooperation are broad. 


[News agency reporter] According to Chinese and 
Ukrainian experts, the PRC now ranks second in the 
Ukraine's foreign economic and trade exchanges. In 
your opinion, what is the orientation of further devel- 
opments of such relations? 


{Qiao} The NPC, the government, and the enterprises of 
China always attach importance to the development of 
economic and trade cooperation with the Ukraine. The 
leaders of the two countries have reached a consensus 
of opinion on developing bilateral economic and trade 
relations. That is, trade based on cash settlement will 
be greatly developed, economic cooperation and trade 
will be carried out in various forms according to 
general international practice, large and medium-sized 
enterprises of the two countries will be encouraged to 
set up direct economic and trade ties on a long-term 
and stable basis, with intermediate links in the process 
of trade being reduced. The Chinese side is willing to 
Carry out various forms of cooperation in various fields 
with the Ukrainian side on the basis of equality and 
mutual benefit. 


[News agency reporter] Would you please comment on 
the relationship between the parliament of the Ukraine 
and the NPC of China’ 
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{Qiao} China's NPC highly values its relations with the 
Supreme Soviet of the Ukraine. Since the establish- 
ment of Sino-Ukrainian diplomatic relations, frequent 
exchanges have been made between the NPC of China 
and the Supreme Soviet of the Ukraine. Vice Chair- 
men Seypidin Aze and Wang Hanbin of the Chinese 
NPC separately led NPC delegations to visit the Ukraine 
in 1992 and 1995. Plyushch, former chairman of the 
Ukrainian Supreme Soviet, also led a parliamentary del- 
egation to China in 1993. The exchanges between the 
Chinese NPC and the Ukrainian Supreme Soviet played 
an important role in increasing the friendship between 
the Chinese people and the Ukrainian people, and pro- 
moting bilateral cooperation. Not long ago, the Chinese 
NPC and the Ukrainian Supreme Soviet respectively 
set up groups for promoting bilateral friendship. China 
and the Ukraine are major countries in Asia and Eu- 
rope. Under the current international situation, maintain- 
ing high-level contacts between the Chinese NPC and 
the Ukrainian Supreme Soviet, and strengthening multi- 
tiered and multi-channeled exchanges and cooperation 
between the two countries is useful and necessary for 
the development and strengthening of the two countries’ 
friendly and cooperative relations. This time, | paid an 
Official friendly visit to your country at the invitation of 
Chairman Moroz for the purpose of enhancing mutual 
understanding, increasing friendship, expanding cooper- 
ation, and promoting the development of Sino-Ukrainian 
relations in the orientation of a constructive partnership 
in the 21st century. 


Reporter] Mr. Chairman, the supreme leaders of the 
Ukraine always treat your country as a leading partner. 
How does the Chinese side view this? 


[Qiao] The Ukraine is an important country in Europe. 
and China always attaches importance to the devel- 
opment of friendly and cooperative relations with the 
Ukraine. In the more than four years since the founding 
of diplomatic relations. the two countries signed more 
than 30 bilateral accords and agreements, continuously 
expanded the scope of cooperation, and smoothly de- 
veloped cooperative relations. No political obstacles and 
no fundamental conflict of interest exists between China 
and the Ukraine. The two sides understand and support 
each other on issues of great importance to each side, 
and are also advancing cooperation in international af- 
fairs. We are willing to further develop cooperation with 
the Ukraine in all fields on the basis of mutual respect, 
equality, and mutual benefit. We believe that there are 


bright prospects for the development of Sino-Ukrainian 
relations. 


{VOICE OF UKRAINE Reporter] What mechanisms of 
checks and balances exist among various power organs 
in the PRC? 
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{Qiao] The PRC Constitution specifies that the NPC is 
the supreme organ of power of the state. The organs 
through which the people exercise state power is the 
NPC and the local people's congresses at all levels. 
The standing body of the NPC is the NPC Standing 
Committee. 


China has retained the people's congress system. The 
supreme state organ of power is the NPC. It is formed 
through democratic elections, is responsible to the 
people, and is subject to supervision by the people. The 
State Council is the executive organ of the supreme state 
power organ, and is the supreme executive body of the 
state. The Supreme People’s Court and the Supreme 
People’s Procuratorate are respectively a judicial organ 
and a legal supervisory organ of the state. The State 
Council, the Supreme People’s Court, and the Supreme 
People’s Procuratorate are formed by the NPC. They 
are responsible to the NPC and are subject to the NPC's 


supervision. 


The formulation of laws and the adoption of major poli- 
cies in China are all fully discussed by the state s power 
organ, and decisions are made democratically. The en- 
forcement of laws and policies is based on a strict 
responsibility system. That is, with the people's con- 
gress generally exercising state power over all affairs, 
the state's executive power, judicial power, procurato- 
rial power, and power for leading the armed forces are 
Clearly assigned to different organs; in this way, the 
State’s power organ can function in a well-coordinated 
way with other state organs responsible for administra- 
tive, judicial, and procuratorial affairs. 


[VOICE OF UKRAINE reporter] As the state adopts 
a policy of opening up to foreign capital, how does 
the Chinese economy successfully protect its domestic 
market? 


[Qiao] Opening up to the outside world is a basic na- 
tional policy in our country. From historical experience 
we know that we cannot construct our country by clos- 
ing the door and isolating ourselves from the world. 
Through reform and opening up in the past more than 
10 years, China has basically shaped a multi-oriented. 
multi-tiered, and multi-formed opening pattern toward 
the outside world. The areas being opened up expanded 
from coastal areas to areas along the border, along 
the Chang Jiang, along major railway lines, and in- 
land provincial capital cities, foreign investment has 
heen exiended from ordinary processing industry into 
basic industry and infrastructural facilities; direct for- 
eign investment has expanded from small and medium- 
sized enterprises to large enterprises: a large amount of 
advanced technology and management know-how has 
deen brought into China. Opening up has played a very 
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important role in speeding up the pace of economic de- 
velopment in our country. In the period of the Ninth 
Five-Year Plan, we shall continue to firmly carry out 
the policy of opening up to the outside world, and will 
further enhance the degree of opening up, and raise the 
level of opening up. 


While carrying out the policy of opening up, we 
also stress the need to adhere to the principle of 
independence and self-reliance, and this is a basic 
point in China's successful experience. Things in China 
should be handled by China according to its actual 
conditions, and should mainly rely on the strength of 
the Chinese people. This is also a necessary condition 
for keeping the economy 's sustained, rapid, and healthy 
development. 


We do not mention the protection of the domestic mar- 
ket in general terms; instead, we gradually open the do- 
mestic market according to the needs in reform, opening 
up, and economic development. We give necessary pro- 
tection to certain industries that require special protec- 
tion according to the current international practice. We 
will further extend the scope of opening up to the out- 
side into such basic facilities as energy and transporta- 
tion, and will open up such services as the banking and 
insurance industry, commerce, and foreign trade step by 
step. The purpose and basic point of our opening-up is 
to properly make use of both domestic and international 
markets and resources, and thus hasten the development 
of our national economy and the process of moderniza- 
tion in our national economy. At the same time, we may 
also make contributions to the healthy development of 
the world economy. 


{TV reporter] Distinguished Mr. Chairman. In the 
United States, in various places of Europe, and in 
the Ukraine, international brand name commodities 
with the label “made in China” can be found on the 
shelves of many shops. Are these goods counterfeit, 
or produced by China legally? What guarantees does 
China offer to investors? 


[Qiao] At present, some world-famous companies have 
set up production enterprises in China, or have allowed 
Chinese enterprises to produce and sell products bearing 
their well-known trademarks. All goods produced in 
China in keeping with the relevant regulations are 
allowed to bear the label “made in China.” 


China always attaches importance to the protection of 
intellectual property rights. China's NPC Standing Com- 
mittee successively formulated the Trademark Law, the 
Patent Law, the Copyright Law, the Product Quality 
Law, and the decision on punishing those who produce 
and sell infenor counterfeit products Since the begin- 
ning of reform and opening up. many enterprises in our 
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country have greatly enhanced the quality of their prod- 
ucts, and have won high reputation in both domestic and 
overseas markets. However, the quality of some enter- 
prises’ products is not high. If an enterprise produces 
or sells inferior counterfeit goods, it will be punished 
according to law no matter whether their products are 
sold in domestic markets or exported. 


As for the issue of offering guarantees to foreign in- 
vestors, the guarantees first come from the Constitution 
and other laws. China protects the legitimate rights and 
interests of foreign investors according to its Constitu- 
tion and other laws. China has also signed or joined 
many international treaties conducive to the protection 
of foreign investment. We have also made continuous 
efforts to improve such infrastructural facilities as en- 
ergy supply, transportation, and harbors, and to improve 
the soft environment for foreign investment. The most 
important point is that China is striving to build a so- 
Cialist market economic structure, which will effectively 
guarantee the development and good results of foreign 
investment. 


PRC: Qiao Shi Leaves Kiev for Moscow 


OW3103092496 Beijing XINHUA in English 
0811 GMT 31 Mar 96 


FBIS Transcribed Text] Kiev, March 31 (XINHUA) 
— Qiao Shi, Chairman of China's National People's 
Congress (NPC) Standing Committee, left here today 
for Moscow, concluding his four-day official visit to 
Ukraine. 


During his stay here, Qiao held “sincere, friendly and 
fruitful” discussions with Ukrainian President Leonid 
Kuchma, Supreme Soviet Chairman Oleksandr Moroz 
and Prime Minister Yevhgeniy Marchuk. 


Both sides expressed satisfaction with the smooth de- 
velopment of bilateral ties since the establishment of 
diplomatic ties in 1992. 


The Ukrainian leaders reiterated their support for 
China's position on the Taiwan and human rights 
issues. Qiao expressed thanks for Ukraine's support 
and understanding. 


Ukraine is the first leg of Qiao’s four-nation visit, which 
will also take him to Russia, Cuba and Canada. 


In Russia, Qiao is expected to meet President Boris 
Yeltsin, Prime Minister Viktor Chernomyrdin, Feder- 
ation Council Chairman Yegor Stroyev and State Duma 
Chairman Gennadiy Seleznev. 


(ao and his entourage will also visit St. Petersburg in 
Russia. 
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PRC: Qiao Shi Arrives in Moscow 31 Mar, Issues 
Statement 


OW3103134096 Beijing XINHUA in English 
1313 GMT 31 Mar 9% 


{(FBIS Transcribed Text) Moscow, March 31 (XIN- 
HUA) — Qiao Shi, Chairman of China's National Peo- 
ple’s Congress (NPC) Standing Committee, arrived here 
today on a six-day official visit to Russia. 


In a written statement delivered upon the arrival, Qiao 
said he would exchange views with leaders of the 
Russian Federation on bilateral relations and major 
international issues of common concern. 


"I believe that my current visit will meet the target 
of enhancing friendship and promoting cooperation and 
will be a great success,” Qiao said. 

“The Chinese and Russian peoples enjoy a traditional 
friendship that goes back to ancient times. Looking back 
on the development of Sino-Russian relations in recent 
years, we are satisfied with the positive results achieved 
by our two nations in various fields of cooperation,” 
He said the new type of state-to-state relations between 
the two countries established on the basis of mutual 
respect, equality and mutual benefit not only serves 
the fundamental interests oi the two nations but also 
contributes to peace, stability and development of the 
Asia-Pacific region and the world at large. 

Qiao flew in from Kiev, Ukraine after a four-day official 
visit to that country. 


During his stay in Moscow, Qiao will hold meetings 
with Yegor Stroyev, Speaker of the Russian Federa- 
tion council, or upper house. and Gennadiy Seleznev. 
Speaker of the State Duma, or lower house. 


He will also meet with President Boris Yeltsin and 
Prime Minister Viktor Chernomyrdin. 

After the visit here, Qiao and his entourage will fly to 
St. Petersburg, before leaving for Greece. 


From Greece, Qiao will go on to Cuba to continue his 
five-nation tour, which will also take him to Canada. 


PRC: Beijing, Moscow Agree on Border River 
Management 


0W3003145996 Beijing XINHUA in English 
1431 GMT 30 Mar 86 


{FBIS Transcribed Text) Harbin, March 30 (XINHUA) 
— China and Russia have reached an agreement on 
border river navigation for the year of 1996 in this 
Capital city of northeast China’s Heilongjiang Province. 
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The agreement was reached at the 38th meeting of Sino- 
Russian Joint Committee on Border River Navigation. 


According to the agreement, both sides will make efforts 
to improve the conditions and ensure the safety of the 
Navigation on the border rivers, such as the Heilongjiang 
River. 


The two sides agreed to adopt the proposals of moving 
some navigation marks, surveying and dredging in the 
rivers, in light of the latest situation of the rivers’ main 
navigation channels. 


Both sides also decided to jointly inspect the inland 
rivers and ports, which are open to each o.ner. 


Northeast Asia 


PRC: State Councillor Meets Japanese Visitors 


OW2903132596 Beijing XINHUA in English 
1309 GMT 29 Mar 96 


FBIS Transcribed Text} Beijing, March 29 (XINHUA) 
— Chinese State Councillor Ismail Amat met with 
a delegation from the Japan-China Cultural Exchange 
Association at the Great Hall of the People here today. 


Ismail praised the association for having done a lot of 
“fruitful work in promoting Sino-Japanese friendship 
and cultural exchanges between the two countries since 
its founding 40 years ago. 


He expressed hope that the association will continue 
to make contribution to the cultural exchanges between 
China and Japan. 


The delegation, led by executive director Tatsuo 
Takayama, arrived here earlier today at the invitation 
of the Chinese People’s Association for Friendship 
with Foreign Countries. 


The Japan-China Cultural Exchange Association is 
composed of well-known poets and artists in Japan. 


In addition to Beijing. the delegation is scheduled to 
visit Xian and Shanghai. 


PRC: Qian Qichen Arrives in Japan 31 Mar on 
4-Day Visit 

OW3103112596 Beijing XINHUA in English 
0953 GMT 31 Mar 96 


FBIS Transcribed Text] Tokyo, March 31 (XINHUA) 

— Chinese Vice- Premier and Foreign Minister Qian 

Qichen arrived in Japan today for a four-day visit for 

talks with his Japanese counterpart Yukihiko Ikeda on 
mutual concern. 


opying and dissemmation 
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Qian is the highest Chinese official to visit Japan since 
the inauguration of Prime Minister Ryutaro Hashimoto's 
cabinet in mid- January. 

He last visited the neighboring country in November 
last year to attend an annual meeting of the Asia-Pacific 
Economic Cooperation forum in Osaka. 


During his stay in Tokyo, Qian is also scheduled to hold 
talks with Hashimoto and Ichiro Ozawa, leader of the 
leading opposition party Shishinto (New Frontier Party). 


He will pay a courtesy call on Emperor Akihito and 
Empress Michiko at the Imperial Palace on Tuesday [2 
April]. 

The foreign minister will also confer with other key 
Japanese politicians, including Hashimoto’ predecessor, 
Social Democratic Party leader Tomiichi Murayama, 
and meet the press before leaving Japan on Wednesday. 


PRC: Qian Qichen Visits With Japan’s Foreign 
Minister 

OW0104054396 Beijing XINHUA Domestic Service 
in Chinese 1426 GMT 31 Mar 96 


[By reporters Liu Wenyu (0491 2429 3768) and Gang 
Ye (0398 0396) 


{[FBIS Translated Text) Tokyo, 31 Mar (XINHUA) 
— Chinese Vice Premier and Foreign Minister Qian 
Qichen and Japanese Foreign Minister Yukihiko Ikeda 
held talks in Tokyo this afternoon. The two sides frankly 
exchanged views in a friendly atmosphere on bilateral 
relations and regional and international situations. 

ikeda said: Sino-Japanese relations currently are devel- 
oping very well. Next year will mark the 25th anniver- 
sary of the normalization of Sino-Japanese relations. | 
hope the two countries will jointly face the 21st cen- 
tury and make common efforts to raise Sino-Japanese 
relations to a new level. Japan attaches importance to 
developing relations with China. The “Japan-China Joint 
Declaration and “Japan-China Peace and Friendship 
Treaty” are the political foundation of Sino-Japanese 
relations, the Japanese Government will abide by the 
important principles laid down in the two documents. 
Ikeda added: On the basis of deep introspection and 
squarely facing history, Japan is willing to open up the 
future of Sino-Japanese relations, continue to support 
China s policy of reform and opening up, and provide 
whatever it can for China s modernization drive. 


At the talks, Qian Qichen said: Currently, Sino-Japanese 
relations are developing relatively smoothly. Through 
bilateral and multilateral contacts and in many other 
ways, leaders of the two countries have maintained rel- 
atively close contact and dialogue. which have enhanced 


INTERNATIONAL AFFAIRS 11 


mei dual understanding and played an important role 
in stabilizing and developing relations between the two 
countries. Bilateral economic cooperation has developed 
rapidly and exchanges in other fields between the two 
countries also have been very active. 


Qian Qichen said: The friendly and cooperative relations 
between China and Japan were achicved through the 
longtime and unremitting efforts made by the two 
governments and people of all circles of the tw 
countries. These relations were achieved through ha. d 
work, so the two countries should cherish them; and, in 
the spirit of mutual respect and seeking common ground 
while reserving differences, and through frank dialogue 
and friendly consultations. should providently guide the 
general trend of the development of relations between 
the two countries and make joint efforts to maintain the 
general trend of Sino-Japanese friendship. 


Qian Qichen said: “Lessons learned from the past can 
guide us in the future.” Squarely facing history and 
facin, the future are extremely important to ensuring 
the healthy development of Sino-Japanese relations. 
Around August 15" last year, former Prime Minister 
Murayama, on behalf of the Japanese Government, 
delivered a speech on squarely facing history. We have 
taken note that, after he took office, Prime Minister 
Hashimoto pledged that he will carry on the spirit of 
Murayama's speech. China ap,.eciates this. However, 
we cannot but > = out that some people in Japan have 
stubbornly adherc. to an erroneous historical view, and 
from time to time have openly spread absurd theories 
that hurt the feelings of the people of victim countries. 
I hope the Japanese Government will seriously and 
properly handle issues in this regard, because this will 
contribute to establishing relations of trust between 
Japan and its neighbors. 


Ikeda said: On the issue of historical perception, the 
Japanese Government will adhere to the Murayama cab- 
inet's position and will properly handle the erroneous 
perception held by a small number of people in Japan. 


On the Taiwan issue, Qian Qichen described to Japan 
China's principled position. He pointed out: Due to his- 
torical reasons, Japan should particularly understand and 
respect China's position, and should not do anything that 
will obstruct China's reunification and hurt the Chinese 
people's feelings. Ikeda said: Japan fully understands 
and respects China's position that Taiwan is an insepa- 
rable part of Chinese territory. The Taiwan issue should 
be settled between the parties concerned and other coun- 
tnes should not interfere. The Japanese Government has 
always adhered to a “one-China” policy. will uphoid the 
principles laid down in the Japan-China Joint Declara- 
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tion, and will not engage in official relations with Tai- 
wan. 


On the issue of chemical weapons left by Japanese 
troops in China, Qian Qichen asked Japan to truly 
assume its responsibility and accelerate the process of 
handling the problem. Ikeda said: This is a mistake 
committed by Japan in the past. Japan deeply realizes 
the seriousness of this problem and is willing to 
truthfully fulfill its obligation of destroying them, as 
Stipulated in the treaty on banning chemical weapons, 
in order to eliminate the dangers posed to the Chinese 
people. 


On the evening of the same day, Foreign Minister Ikeda 
hosted a banquet to welcome Foreign Minister Qian 


Qichen’s visit. 


PRC: Qian Meets Japan’s Prime Minister, Urges 
Retaining Accord 

OW0104090996 Beijing XINHUA in English 

0849 GMT I Apr 96 


FIS Transcribed Text} Tokyo, April 1 (XINHUA) 
— China's Vice-Premier and Foreign Minister Qian 
Qichen today urged Japan to stick to the 1972 joint 
Statement normalizing bilateral relations between the 
two countries, a Chinese Foreign Ministry official said. 


Qian, who arrived here Sunday (31 March] for a four- 
day official visit, met Japanese Prime Minister Ryutaro 
Hashimoto at the premier’s official residence for talks 
on issues of mutual concern, the official said. 


Qian told Hashimoto that the joint statement, along with 
the 1978 peace and amity treaty, serves as the political 
foundation for Beijing and Tokyo to improve bilateral 
ties, the official said. 


“The friendly relationship between our two nations will 
be able to enjoy a healthy and smooth development 
as long as these basic principles are abode by and 
unnecessary disturbances removed,” the official quoted 
Qian as telling Hashimoto. 


Hashimoto said Japan's policy of providing cooperation 
for Chinas ongoing reform efforts remains unchanged 
and will not be changed in the future. 


He added that Japan will continue to honor its duties in 
accordance with the agreements and treaties concluded 
between the two governments, the official said. 


The prime minister told Qian that his summit talks with 
Chinese Premier Li Peng in Bangkok in early March 
were very fruitful” and “conducive” to the further 
developmen of Beijing-Tokyo ties, according to the 
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PRC: Further on Jiang Meeting With Mongolian 
Prime Minister 


OW2803133996 Beijing XINHUA in English 
1250 GMT 28 Mar 96 


FBIS Transcribed Text] Beijing, March 28 (XINHUA) 
— Chinese President Jiang Zemin met with visiting 
Mongolian Prime Minister Puntsagiyn Jasray here this 
afternoon, and they exchanged views on furthering 
bilateral relations in a friendly conversation. 


Extending his welcome to Jasray, Jiang mentioned the 
“very good talks” yesterday between Chinese Premier 
Li Peng and Jasray, and said he believed that Jasray's 
current visit to China will make new contributions to 
furthering bilateral good-neighborly friendship. 


Jiang said that China is glad to see the continuous 
development of bilateral relations in the past few years, 
as well as bilateral exchanges and co-operation in 
various fields. 

He added that exchanges of visits between leaders of 
the two sides enhanced mutual understanding, trust and 
friendship, and firmly push forward a healthy and steady 
development of bilateral relations. 


Noting that Mongolia is an important neighbor of 
China, Jiang said that to safeguard and develop Sino- 
Mongolian good-neighborly friendship and reciprocal 
co-operation. a set policy of the Chinese Government 
and the common aspiration of the two peoples, is in the 
fundament”’ interests of the two countries. 


He went on to say that no matter what changes take 
place in the international arena, China will always abide 
by the Five Principles of Peaceful Co-Existence and the 
treaty on Sino-Mongolian friendship and co-operation, 
and make unremitting efforts to achieve a long-term, 
steady and healthy development of bilateral ties. 


Last year Mongolia made new progress in safeguarding 
social stability, and developing its economy and foreign 
relations, which China was glad to notice, according to 
Jiang. 


He pointed out that, as a neighbor of Mongolia, China 
sincerely hopes for social stability, economic prosperity 
and peoples happiness in Mongolia. 


Jasray said that Mongolia attaches importance to friend- 
ship and co-operation with China, hoping that bilateral 
ties can be further strengthened as both countries ad- 
vance toward the 21st century. 


He said he believed that his current visit to China will 
promote the further development of bilateral relations. 


He continued that Mongolia China for its 
achievements in developing its economy and raising its 
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people 3 living standards. and appreciates China's aid 
to Mongolia. 

Jasray noted that both Mongolia and China are devel- 
oping countries concentrating on reforms and market 
economies, and bilateral friendship is conducive to the 
peoples of the two sides. 


Through joint efforts, he said, he hoped that bilateral 
friendly co-operation in various fields including politics, 
economy and culture can be continuously strengthened. 
Jiang and Jasray also briefed each other on their 
countries’ domestic situations. 

On -behalf of Mongolian President Punsalmaagiyn 
Ochirbat, Jasray invited Jiang to visit Mongolia at 
his convenience. Jiang accepted the invitation with 


pleasure. 
PRC: Mongolian Prime Minister Leaves Beijing for 
Delian 


0W2803141396 Beijing XINHUA in English 
1252 GMT 28 Mar 96 


(FBIS Transcribed Text) Beijing, March 28 (XINHUA) 
— Mongolian Prime Minister Puntsagiyn Jasray and 
his party left here this evening by plane for northeast 
China's port city of Dalian to continue their China visit. 


Chairman of the Chinese Government Reception Com- 
mittee and Vice-Minister of Forestry Liu Yuhe accom- 
panied Jasray on the trip. 


PRC: Mongolia’s Prime Minister Jasray Visits 
Dekan 


0W3003025596 Beijing XINHUA in English 
1416 GMT 29 Mar 96 


{FBIS Transcribed Text] Dalian, March 29 (XINHUA) 
— Visiting Mongolian Prime Minister Puntsagiyn Jas- 
ray and his party today toured this port city in northeast 
China's Liaoning Province. 


This morning Jasray visited Dalian Economic Develop- 
ment Zone, during which he asked questions about the 
tax policy and administrative bodies in the zone. 


The prime minister also toured a new port and a shirt 
factory in the afternoon. 


Governor Wen Shizhen of Liaoning met with the prime 
minister in the evening, during which they had a friendly 
conversation about bilateral economic co-operation. 
Following the meeting. Wen and Dalian Mayor Bo Xilai 
hosted a dinner in honor of the Mongolian visitors. 


INTERNATIONAL AFFAIRS 13 


PRC: Mongolian Prime Minister Leaves Beijing for 
Home 


OW3003085396 Beijing XINHUA in English 
0815 GMT 30 Mar 96 


FBIS Transcribed Text} Beijing, March 30 (XINHUA) 
— Mongolian Prime Minister Puntsagiyn Jasray and his 
party left here this afternoon by plane for home, ending 
a four-day official visit to China. 


The prime minister and his party returned to this 
Chinese capital earlier today after a visit to northeast 
China's Dalian city. 


PRC: Mongolian Prime Minister ‘Greatly Satisfied’ 
With Visit 


0W3003150596 Beijing XINHUA in English 
1441 GMT 30 Mar 96 


{[FBIS Transcribed Text} Ulaanbaatar, March 30 (XIN- 
HUA) — Mongolian Prime Minister Puntsagiyn Jasray 
said today that he was greatly satisfied with his four-day 
Official visit to China. 


In an interview with XINHUA at the airport after 
returning home from Beijing, the prime minister said 
that his visit was part of continuous high-level political 
contacts between the two countries. 


During his visit, Prime Minister Jasray held talks 
with his Chinese counterpart, Li Peng. The two sides 
reached consensus on the issues relating to the economic 
integration in the northeast Asian region. 


The two governments also pledged to strengthen the 
bilateral cooperation in various fields. 


Jasray paid the official visit to China from March 27 to 
30 at the invitation of Chinese Premier Li Peng. 


PRC: Beijing, Ulaanbaatar Issue Joint Press 
Communique 

OW3003122296 Beijing XINHUA in English 
1154 GMT 30 Mar 96 


FBIS Transcribed Text] Beijing, March 30 (XINHUA) 
— China and Mongolia today issued a press commu- 
nique at the end of the China visit by Mongolian Prime 
Minister Puntsagiyn Jasray. 


Jasray paid an official visit to China from March 27 to 
0 at the invitation of Chinese Premier Li Peng. 


During the visit, Chinese President Jiang Zemin met 
with Jasray and Premier Li held talks with him. The 
communique said the meeting and talks were conducted 
in a friendly and sincere atmosphere. 
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In the meetings, the communique said, the two sides 
briefed each other on the domestic situation and for- 
eign policy of their own countries, and the two sides 
exchanged views in an in-depth way on further devel- 
oping Sino-Mongolian relations and on the international 


issues of common interests. 


The communique said the two sides reached consensus 
in a positive manner and on a wide range of issues. 


The Mongolian prime minister and his party also 
visited northeast China's city of Dalian, gaining more 
knowledge about the achievements China has made in 
implementing reform and opening policy. 


The Chinese and Mongolian sides expressed satisfaction 
over the smooth develor ment of bilateral relations, the 
communique said. 


It said the exchanges of high-level visits between the 
two countries in recent years have played an important 
role in promoting the steady development of bilateral 
ties and in increasing mutual understanding and trust 
between them. 


Both sides hold that the long-term development of Sino- 
Mongolian good -neighborly relations and cooperation 
of equality and mutual benefit is in the fundamental 
interests of the two peoples and is also conducive to 
peace, stability and development in the Asia Pacific 
According to the communique, the Chinese side reiter- 
ated that China respects the independence, sovereignty, 
territorial integrity and the nuclear-free zone status of 
Mongolia. The Mongolian side reiterated that the gov- 
ernment of the People’s Republic of China is the sole 
legal government representing China and that Taiwan is 
an inalienable part of the Chinese territory. The Mon- 
golian side will not establish any official relations with 
Taiwan. 

The two sides pointed out that Sino-Mongolian eco- 
nomic cooperation and trade ties have been expanding 
in recent years, the communique said. 


The two sides expressed the hope to further strengthen 
such relations by deepening and finding out new ways 
of cooperation, the communique said. 


According to the communique, the two sides discussed 
issues concerning China facilitating Mongolia's using 
China's air route as well as conducting international co- 
Operation on exploring the coal resources in Mongolia. 


Li and Jasray agreed that China and Mongolia will make 
joint efforts io promote economic cooperation and trade 
as well to safeguard peace and stability in the northeast 
Asian region. the communique said. 
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The Chinese side also voiced support for Mongolia’s 
wish to join APEC and io participate in the activities of 
APEC’s working groups, according to the communique. 


During Jasray visit, the two sides signed an economic 
and technological cooperation agreement on China's 
granting free aid to Mongolia. The two sides also signed 
a document on bilateral educational, cultural exchange 
and cooperation. 


The communique saic both sides agreed that the Mon- 
golian prime minister's China tour is a complete suc- 
cess and is significant to strengthening and expanding 
friendly ties and to increasing mutual trust between the 
two nations. 


Jasray expressed thanks to the hospitality accorded 
to him by the Chinese Government and people. He 
conveyed an invitation of Mongolian President Pun- 
salmaagiyn Ochirbat to Chinese President Jiang Zemi: 
for a visit to Mongoiia. Jasray once again invited Li tc 
pay an official visit to Mongolia at his convenient time. 
The Chinese President and Premier accepted the invita- 
tions with pleasure. 


PRC: Mongolian Border Defense Army Group 
Visits Inner Mongolia 


SK2903105596 Hohhot NEIMENGGU RIBAO 
in Chinese 9 Mar 96 9 


FBIS Translated Text] On the afternoon of 8 March. 
Wang Zhan, deputy secretary of the regional party com- 
mittee and vice chairman of the regional government, 
met with the delegation led by Major General Songdebu 
[name as transliterated], commander of the border de- 
fense army of the State of Mongolia, and his entourage 
at Xincheng Guesthouse in Hohhot city. 


The delegation visited the region at the invitation of the 
border defense bureau of the regional public security 
department. 


During the meeting, Wang Zhan extended heartfelt 
welcome to the visit of Major General Sonędebu and 
his entourage on behalf of the regional party committee 
and government and expressed congratulations on the 
smooth signing of summary of talks between the border 
defense bureau of Inner Mongolia Public Security 
Department and the Mongolia border defense army. He 
said: The signing of summary of talks has indicated 
that cooperation between both sides has entered a 
new stage. Maintaining security and stability in the 
border areas and strengthening good neighborliness and 
friendship are the common desire of the governments 
and peoples of the two countries as well ass the common 
responsibility of the border defense departments of 
the two countries. We hope to further broaden the 
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channels of contacts and strengthen cooperation in the 
future, solve the problems in port work in a friendly 
manner, and create a more relaxed and peaceful border 
environment for friendly contacts between the peoples 
of the two courtries and economic activities between 
both sides. 

Major General Songdebu expressed that in the future 
he would strengthen friendship and cooperation in the 
neighboring regions of both sides. 

Responsible persons of the regional foreign affairs 
office, the public security department, and the border 
defense bureau also participated in the meeting. 


PRC: ‘Sources’ in Seoul Disclose PRC Food Aid to 
DPRK 

OW3003065196 Tokyo NIHON KEIZAI SHIMBUN 

in Japanese 29 Mar 96 Morning Edition p 8 

{By correspondent Ichiro Ishikawa] 


{(FBIS Translated Text} Seoul, 28 March — On 28 
March, several sources here disclosed that China had 


INTERNATIONAL AFFAIRS 1S 


extended food assistance to the DPRK (North Korea) 
several times since last year. The DPRK is currently 
suffering from a food shortage. According to these 
sources, Beijing has provided Pyongyang with corn, not 
rice, as food ? d. However, because the volume is not 
as large as it used to be, it is believed that the PRC's 
recent aid to the DPRK aims to prevent North Korea 
from estranging itself from China.” 


In the past, Beijing provided food to the DPRK at prices 
lower than market rates, and North Korea replenished its 
grain supply shortfall with food from the PRC. In 1993, 
China changed its policy and began to provide food at 
market prices because of tightened food conditions at 
home. 


In Oct ber, 1995. China decided to extend relief items 
worth 30 million yuan (about 360 million yen) to North 
Koreans suffering from devastating floods. It is believed 
that Beijing has since provided the DPRK with about 
100,000 tons of food at the most. 
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NPC 
PRC: Chen Jinhua Reports on Agriculture at NPC 


OW2903120896 Beijing XINHUA Domestic Service 
in Chinese 0227 GMT 6 Mar 96 


(FBIS Translated Text) Beijing, 6 Mar (XINHUA) — 
Chen Jinhua, minister of the State Planning Commis- 
sion, said the state will adopt eight measures to earnestly 
strengthen agriculture and go all out to bring about a 
bumper harvest this year. 

In his report to the Fourth Session of the Eight National 
People’s Congress, Chen Jinhua said that strengthening 
the position of agriculture as the foundation, developing 
high-yield, high-grade, and high-efficiency agriculture, 
and ensuring the steady increase in output of major 
agricultural products, including grain and cotton, are the 
basic conditions for curbing inflation and ensuring the 
sustained development of the entire national economy. 
In 1996, it is planned to produce 465 billion kg of 
grain, 4.5 million tonnes of cotton, 22.5 million tonnes 
of edible oils, 85 million tonnes of sugar, 51 million 
tonnes of meat, and 25.5 million tonnes of aquatic 
products. Because of this, the state will adopt eight 
major measures: 

1. Stabilize and perfect the party's basic policies in 
rural areas, deepen rural reforms, gradually establish 
an economic structure and an operating mechanism in 
rural areas which are suited to the socialist market 
economy, and properly guide, protect, and give play to 
the peasants’ enthusiasm. 


2. Strengthen protection for farmland according to 
law and stabilize areas growing grain and cotton. 
Exercise strict control over the expansion of cities, 
and over the use of land for non-agricultural purposes 
in the construction of small towns and in industrial 
construction, resolutely stop the indiscriminate use and 
neglect of farmland, and implement the basic farmland 
protection zone system. Strengthen work to re-cultivate 
damaged land and strive to reclaim 200,000 hectares 
(3 million mu) of new farmiand. Stabilize the grain- 
growing area at 110 million hectares (1.65 billion mu) 
and put the focus on restoring the area for growing 
paddy in the south. 


3. Increase input through multiple channels and improve 
basic conditions for agricultural production. Investment 
in the hands of the central authorities will mainly be 
used to harness big rivers and lakes, state reserve- 
grain production bases, cotton production bases in Xin- 
jiang, seed projects, water - Saving irrigauon demonstra- 
tion projects, the construction of grassland for animal 
husbandry in the north. forestry ecological projects. and 
national key areas for comprehensive development otf 
agriculture. Various (ocalities should strive to increase 
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input in agriculture, properly grasp provincial-level key 
development areas, strengthen work to improve medium 
and low-yield fields, properiy organize capital construc- 
tion of water conservation works involving the masses, 
and increase investment in labor (lao dong ji lei 0525 
0520 4480 4797}. 


4. Earnestly solve the problem of high prices for agri- 
cultural production means, low prices for grain procured 
with fixed quotas. and the heavy burden on the peas- 
ants. Guarantee energy, raw materials, and credit funds 
needed for the production of agricultural production 
means, such as chemical fertilizer, are available. Per- 
fect reform of the chemical fertilizer circulation struc- 
ture and reduce intermediary links. Strictly implement 
the pricing policy formulated by the state and stabi- 
lize the prices of agricultural production means. The 
State will appropriately raise the price of grain procured 
with fixed quotas, and the price of grain sold by peas- 
ants after fulfilling procurement quotas can fluctuate in 
line with market conditions and be purchased without 
restriction. Resolutely reduce the irrational burden on 
peasants, stop fund-raising which is not suited to reality, 
suspend examination and approval of all new charges, 
and ban all target-hitting and upgrading activities which 
increase the peasants’ burden. 


5. Strengthen work to invigorate agriculture with science 
and education. Focus efforts on organizing the imple- 
mentation of “seed projects,” and select a number of key 
counties for developing the capacity of mass produc- 
tion of fine seeds. Properly run agricultural science and 
technology spreading centers, siabilize the agricultural 
science and technology contingent, popularize knowl- 
edge of agricultural science and technology. and spread 
applicable advanced agricultural technology. 


6. Further properly grasp the “nonstaple food” project. 
Energetically spread scale stock-breeding, develop 
grain-saving poultry-raising, and make full use of sea 
and water resources to develop aquatic production. 


7. Comprehensively make the rural areas prosperous, 
guide town and township enterprises in healthy devel- 
opment, and increase the income of peasants. 


8. Make great efforts to help the poor. In accordance 
with the requirements of the “State Plan to Tackle 
the Problem of Food and Clothing for 80 Million 
Poor People in Seven Years,” help poverty-stricken 
areas largely overcome their difficulty in transport and 
drinking water, construct basic farmland, increase the 
efficiency in using funds for helping the poor. Properly 
grasp the construction of projects that use World Bank 
loans to help the poor in the southwest. and early-stage 
Preparation for projects to help the poor in Qu. Ba {gin 
ba 4440 1572] mountain areas 
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PRC: Qian Qichen, Chi Haotian Discuss Taiwan at 
NPC 


OW3003015396 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 8 Mar 96 


FBIS Translated Excerpt] Beijing, & Mar (XINHUA) 
— Today, delegations to the Fourth Session of the 
Eighth National People’s Congress [NPC] continued to 
hold group discussions of Premier Li Peng's report. 
Li Langing, Li Tieying, Wu Bangguo, Jiang Chunyun, 
Qian Qichen, Huang Ju, Wei Jianxing, Xie Fei, Wen 
Jiabao, Wang Hanbin, Chi Haotian, Ren Jianxin, Ni 
Zhifu, Sun Qimeng, Wang Binggian, Buhe, Song Jian, 
Chen Junsheng, Ismail Amat, and Luo Gan, leading 
comrades of the CPC Central Committee, the NPC 
Standing Committee, and the State Council, continued 
to join various delegations’ discussions. 


Li Tieying Said It Is Necessary To Let Reform Play 
a Dominant Role in the Overall Situation To 
Promote the Development of Various Undertakings 


Joining a discussion. d by the Hubei delegation, Li 
Tieying, member ot the CPC Central Committee Po- 
litical Bureau and state councillor, stressed: The key 
for China to solve all its problems lies in relying on 
its own development. Reform is the driving force for 
development. Only by accelerating and intensifying re- 
form can we solve the profound contradictions imped- 
ing economic and social development. It is necessary to 
let reform play a dominant role in the overall situation 
to promote the development of various undertakings. 
What counts in the period of the Ninth Five-Year Plan 
is bringing about two changes. [passage omitted] 


Qian Qichen Said We Must Deal a Blow to the 
"Taiwan Independence" Plot 


Joining a discussion of Premier Li Peng's report held 
by the Taiwan delegation, Qian Qichen, member of 
the CPC Central Committee Political Bureau and vice 
premier of the State Council, said: The Taiwan issue 
is China's internal affair. Our consistent policy on the 
Taiwan issue, namely “peaceful reunification” and “one 
country, two systems,” will not change. President Jiang 
Zemin's and Premier Li Peng’s speeches on the peaceful 
reunification of the motherland fully explained this point 
and are very much welcomed by all the Chinese people. 


Qian Qichen said: The major obstacle in the Taiwan is- 
sue comes from some people in the international com- 
munity who are unwilling to see China become power- 
ful and reunified and from the pro-Taiwan independence 
torce existing on the island of Taiwan. Peaceful reunt- 
fication is in the interests of the people on both sides 
of the Tarwan Strait. Al present. some people on Ta- 
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wan as well as some people in the international com- 
munity hostile to China attempt to stir up a Taiwan 
independence incident to break through the framework 
of “one country, two systems” and to split China. We 
must deal a blow to this plot. Our attitude toward this 
issue is resolute and clear-cut. As far as the Taiwan 
people are concerned, the true danger comes from Tai- 
wan independence and foreign forces” intervention. We 
place our hope for peaceful reunification on the Tai- 
wan people. We firmly suppor anyone who stands for 
reunification and is in favor of “one country, two sys- 
tems” and against foreign forces’ intrusion (ru gin 0354 
0187), and are resolutely opposed to anyone who takes 
the road of Taiwan independence, is against peaceful 
reunification, and relies on foreign forces. 


Today, Qian Qichen also discussed Premier Li Peng’s 
report with the Hebei delegation. [passage omitted] 


Fujian Made Tremendous Contributions To 
Fulfilling the Great Cause of the Reunification of 
the Motherland 


Joining a discussion held by the Fuypian delegation, 
Chi Haotian, vice chairman of the Central Military 
Commission and state councillor, pointed out Fuyian 
has made and is making tremendous contributions to 
fulfilling the great cause of the reunification of the 
motherland. He said: Fujian Province has always taken 
a leading rank in encouraging patriousm and support 
for the Army in China. Fujian Province has done a very 
good job in promoting unity between the Army and 
the government and between the Army and the people. 
“When the Army and the people unite as one, they will 
he invincible.” 


Chi Haotian said: Premier Li Peng’s report reaffirmed 
the Chinese Government's consistent stand on the Tai- 
wan issie, and expressed the determination and confi- 
dence of the Chinese people to fulfill the great cause 
of the reunification of the motherland. We resolutely 
support his report. Taiwan has been an inalicnable part 
of China since time immemorial. We are resolutely op- 
posed to any attempt to create “two Chinas,” or “one 
China and one Taiwan,” or “Taiwan independence.” 


Chi Haotian stressed: Some people of the Taiwan 
authorities incessantly scheme in a vain attempt to split 
the motherland, but they will never succeed. Our armed 
forces will never lower their guard as long as the 
motherland is not reumfied. We resolutely implement 
the policy of “peaceful = Unification” and “one country, 
two systems,” but will never commit ourselves to 
renounce the use of force. We must de well-prepared 
lor two options at all mes uo hao liang shou hun ber 
0254 1170 0357 2087 0402 0271].” [passage omitted] 
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PRC: NPC Deputies View Development in 

North west 

OW3103000996 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 10 Mar 96 


{By reporters Wang Yanbin (3769 6066 1755). Ren 
Weidong (0117 S898 2639), and Zhou Liang (07'9 
0081): “Echoes From the Northwest] 


FBIS Translated Text} Beijing, 10 Mar (XINHUA) 
— The widening gap between eastern and western re- 
gions is a cause of nationwide concern. In his report 
to the Fourth Session of the Eighth National People's 
Congress [NPC], Premier Li Peng proposed that the 
state adopt policies and measures in five areas to sup- 
port the development of west-central regions during the 
Ninth Five-Year Plan period. NPC deputies from three 
provinces and two autonomous regions in northwest 
China responded enthusiastically to this proposal, which 
greatly inspired them. They spotted development oppor- 
tunities and heartening development prospects for the 
northwest: Greater support from the central authorities 
and the westward movement of enterprises from the east 
have caused a new upsurge of reform and development 
in the northwest. 


NPC Deputy Wang Lequan, Xinjiang Uygur Au- 
tonomous Regional CPC Committee secretary, said: 
Our goal is to achieve a fairly comfortable standard 
of living, along with the rest of the country. by the 
turn of the century and to achieve moderate affluence 
during the first 10 years of the next century. We have 
full confidence in achieving this goal. The state is 
building cotton and grain production bases in Xinjiang 
and is constructing the southern Xinjiang railway. This 
will usher in a new period of development for the 
whole region, especially the southern part. A number 
of centrally supported key construction projects will 
create conditions favorable to Xinjiang’s development. 


Nonetheless, Wang Lequan stressed: In developing our 
economy, we cannot follow the path taken by other 
inland and coastal provinces and regions. Instead, we 
should proceed from Xinjiang’s reality. Xinjiang’s su- 
periority lies in developing diversified farming, in de- 
veloping petroleum and textile industries, in extracting 
and processing minerals, and in developing tourism. We 
should focus on these pillar industries and develop our 
resources in order to promote overall economic and so- 
cial development. Wang Lequan said: Xinjiang should 
open its door wide and welcome other regions to assist 
in its development and construction and to jointly de- 
vise development plans. 


NPC Deputy and Qinghai Governor Tian Chengping 
said: In promoting coordinated regional economic de- 
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velopment, we should focus on giving full play to 
the strengths of various regions. Oinghai's basic ideas 
for development are to “carry out reform, open up to 
the outside world, overcome poverty, achieve prosper- 
ity, develop resources, and invigorate the province.” 
The most fundamental of these ideas is to develop re- 
sources. Qinghai is especially rich in such resources as 
hydropower, salt, petroleum. natura! gas, gold, nonfer- 
rous metals, livestock, and wildlife. This is Qinghai’s 
greatest advantage. On the other hand, seclusion is the 
biggest factor impeding Qinghai’s development. What 
we should do is to take advantage of the importance that 
the state attaches to narrowing the gap between eastern 
and western regions, and seize this opportunity to join 
forces with far-sighted people at home and abroad in 
jointly developing Qinghai’s precious mineral deposits 
and in converting our resources into economic assets. 
Tian Chengping expressed the belief that hard work 
would usher in a period of significant development that 
would lead Qinghai to prosperity in the early part of the 
next century. 


NPC Deputy and Shaanxi Governor Cheng Andong 
said: As a major western province, Shaanxi enjoys some 
favorable conditions and relative advantages in ecc- 
nomic development. Its tourism resources include Xian 
the ancient capital of 13 dynasties; the Huangdi Mau- 
soleum; terracotta soldiers and horses from the Qin dy- 
nasty: the Famen Temple, and Yanan and Hua Shan. 
One of the major resource- rich provinces, Shaanxi has 
27 types of minerals whose reserves rank among the 
country’s top three. In terms of overall scientific and 
technological capability, it is only second to Beijing, 
with Shanghai coming in third. It has a wide range of 
processing industries, hesse output value accounts for 
80 percent or more of the province's industrial output 
value. Its defense, electronic, and textile industries en- 
joy certain status in the country. He proposed: For the 
next 15 years, Shaanxi should further its program oi re- 
form and opening up, make the “laying of educational 
groundwork and development through science and tech- 
nology a strategic priority: strengthen infrastructure; 
develop basic industries, and cultivate pillar industries 
SO as to scale new economic heights over the next five 
to 1S years. 


NPC Deputy Yan Haiwang, Gansu Provincial CPC 
Commitice secretary, pointed out: While we should have 
a sense of resnonsitility and urgency about expediting 
the developm nt of western regions, we should rec- 
ognize that it ts a long-term, gradual process. While 
we should secure the state's support in terns of eco- 
nomic and industrial policy and the deployment of pro- 
ductive forces. it is more important to proceed from 
our own conditions and harness our own strengths. The 
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key lies in properly managing the province s own af- 
fairs. Gansu’s near-term main task is to change its con- 
ditions, build a solid foundation, and invigorate and 
strengthen itself. We should steadfastly improve farm- 
ing conditions, strengthen the status ¢ .griculture as the 
foundation of the national economy, and increase the 
province s potential for further economic development. 
Next, we should expedite resource development and 
convert resources into industrial and economic assets. 
Third, we should continue to improve our infrastructure 
by changing transportation, postal, and telecommunica- 
tions conditions as quickly as possible so thal we can 
open wider to the outside world. Yan Haiwang said: 
Gansu’s economy will develop even more quickly if we 
seize the opportunity, make good use of relevant central 
policies, and carry out our work in a down-to-earth and 
efficient manner. 


NPC Deputy Bai Lichen, Ningxia Hui Autonomous Re- 
gional Government chairman, underscored the need to 
harness one’s own strengths and foster links between 
eastern and western regions. He said: There are cight 
State-designated poverty-stricken counties and over 100 
million poor people in Ningxia. Over the next six years, 
Ningxia will divert water to develop 2 million mu of 
wasteland under the “Yanghuang Poverty-Relief Irriga- 
tion Project” launched by the state. dis will help | 
million people cast off poverty and acnie ve prosperity. 
Bai Lichen maintained: Agriculture is Ningxia’s major 
economic asset. The region's per capita share of irri- 
gated land is over I mu and per capita annual grain 
consumption is 400 kg, which is above the national av- 
erage. While the nation as a whole currently has limited 
wasteland that can be reclaimed for farming, the region 
has more than 10 million mu of reclaimable wasteland. 


Its agriculture has vast potential for development. 


Bai Lichen said: In opening up to the outside world, 
Ningxia should not only open up to other countries but 
should also foster links between eastern and western 
regions — that is, swengthening lateral economic tics 
between provinces; seizing the opportunity arising from 
the westward transfer of resource-processing and labor- 
intensive industries from developed coastal areas and 
from the central authorities’ policy-related support for 
the development of west-central regions to develop 
several pillar industries: and bringing in technology 
and training skilled personnel. In industry, Ningxia will 
upgrade and build 10 pillar industries, with output value 
exceeding | billion yuan, during the Ninth Five-Year 
Plan period. It will also build 40 key enterprises with 
oulput value topping 100 million yuan, as well as an 
airport complete with advanced facilities. The northwest 
is waking up and is ready to rise to its feet. 
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PRC: Supreme People’s Court Work Report 
Delivered at NPC 

OW 3003083696 Beijing XINHUA Domestic Service 
in Chinese 2106 GMT 20 Mar 96 


Supreme People’s Court Work Report — Delivered 
by Supreme People’s Court President Ren Jianxin at 
the Fourth Session of the Eighth National People’s 
Congress on 12 March 1996 


(FBIS Translated Text} Deputies: 


Now I deliver a report on the work done by people's 
courts in 1995 and the major tasks to be fulfilled in 
the “Ninth Five-Year” Plan period for your deliberation. 
I would also like to invite Chinese People’s Political 
Consultative Conference National Committee members 
to offer their opinions. 


i. Crack Down on Grave Crimes Endangering 
Public Security; Severely Punish Corruption, 
Bribery, and Other Economic Crimes; and Make 
All-Out Efforts To Maintain Social Stability 


There must be a stable political and social environ- 
ment for reform and development. In 1995, courts across 
China punished various criminals according to law, and 
thus played a positive role in safeguarding national se- 
curity and social stability, ensuring reform and opening 
up, and promoting economic development. For the year, 
496,082 criminal cases were heard and closed at the first 
trial. The figure is 3.15 percent higher than the previous 
year. Court verdicts with legal effect were handed down 
to 545,162 defendants. Among them, 219,922 defen- 
dants, or 40.34 percent of the total, were given jail terms 
of five years or mroe, life imprisonment, or death sen- 
tence (including death sentence with reprieve); 315,443 
were given a jail term of less than five years, detention 
with forced labor, or put under surveillance: 7,911 were 
exempted from criminal sanction; and 1,886 were pro- 
nounced not guilty. 


Severely Punish Criminals Who Seriously Endanger 
Public Security In the past year, in view of the fact that 
public security was poorly managed and the number of 
major criminal cases Continued to rise in some localities, 
courts across China continued to persist in the crack- 
down on crime: closely coordinated with public security 
and procuratorial organs; resolutely followed the princi- 
ple of swiftly dealing a harsh blow to criminals accord- 
ing to law; further stepped up crackdowns, vigorously 
waged a special-case struggle nationwide and in local- 
ities; and checked the spread of crime. Courts focused 
attention on cracking down on homicide, robbery, tape. 
hooliganism, explosion and gun-related crimes. offenses. 
commuitied by crime syndicates, drug crimes, abduction 
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and trading of women and children, major burglary and 
theft cases, sabotage of military and production facili- 
ties, and production and sale of pornography. A total of 
274,914 criminals who seriously endangered public se- 
curity were punished in the year. Among them, 173,718 
criminals were given il term of five years and above. 
life imprisonment, or Jeath sentence (including death 
sentence with reprieve). The figure was 63.19 percent 
of the total number of criminals punished and was a 
2.63-percentage-point increase from the previous year. 
The harsh and just verdicts handed down by peoples 
courts effectively frightened criminals and boosted the 
morale of the masses. 


People’s courts resolutely cracked down on various 
grave criminal cases of violence in the course of the 
struggle to deal a harsh blow to criminals. For example, 
in the major homicide and robbery case committed by 
16 criminals, including Zhang Xiaojian, the Guangdong 
Provincial Higher People’s Court sentenced principal 
criminals, including Zhang Xiaojian, to death according 
to law because they had committed many crimes, killed 
17 people, and robbed 18 cars worth a total of 6.29 
million yuan; and, in the case of a bank robbery 
committed by three robbers, principal criminal Chen 
Wenjian was sentenced to death according to law 
because he and two accomplices, armed with guns, 
robbed the Macao branch of the Bank of China of 10 
million Hong Kong dollars on the ferry M.V. Dongxing 
{Oriental Star] between Hong Kong and Macao. Since 
last year, people's courts have also taken an active 
part in the struggle to manage and improve public 
security in rural areas by dealing a harsh blow to crimes 
perpetrated by notorious hooligans in rural areas and 
severely punishing a number of criminals according to 
law. 


In recent years, drug-related crimes, and particularly 
drug trafficking, became a relatively conspicuous prob- 
lem in some areas. They posed a serious hazard to 
people s lives and health. and disrupted public order. 
Conscientiously implementing a National People’s Con- 
gress [NHC] Standing Committee resolution on banning 
drugs, people s courts at all levels took an active part 
in the struggle to ban drugs and punished 9,801 drug 
criminals in the whole year. Overseas drug traffickers, 
including Yang Vongqiang. colluded with criminals in 
China to smuggle a total of more than 500,000 grams of 
heroin through several traffickings. As the case was par- 
ticularly serious, the Supreme People’s Court approved 
the death penalty for principal criminals, including Yang 
Yonggiang. 

In view of the fact that such criminal activities as smug- 


gling. producing. and selling pornography. illegal pub- 
lcations. audio and video products. and electronic pub- 
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lications; the abduction of women and children; and the 
Organizing, detaining, and forcing women to be prosti- 
tutes ran rampant in some localities, and that they se- 
riously polluted social environment, corrupted the gen- 
eral mood of society, and seduced teenagers to commit 
crimes, people's courts severely punished these crim- 
inals according to law in a timely manner. Last year, 
courts across China tried and closed 7,688 such cases 
and punished 9,392 such criminals. Courts in all areas 
also actively participated in a special-case nationwide 
struggle to crack down on the production and sale of 
“pornography” and illegal publications, and tned and 
closed a number of major cases, including the publi- 
cation of pornography by the “Guoxiao Bookstore in 
Changsha. At present, the struggle is being intensified. 


Criminals guilty of corruption, bribery, or embezzie- 
ment were severely punished. In 1995, in accordance 
with party Centrai Committee plans and requirements 
to intensify the anticorruption struggle, courts across 
China resolutely carried out the principle of meting out 
severe punishment according to law; continued to res- 
Olutely crack down on such criminal activities as cor- 
ruption, bribery, and embezzlement; and thus promoted 
the drive to keep government employees honest and in- 
dustrious. A total of 32,934 such cases, up 6.95 percent 
from the previous year, were heard and closed by courts 
at the first trial. Aside from those defendants who are 
undergoing a second trial, charges against whom were 
withdrawn by procuratorial organs, and whose accusa- 
lions were returned to procuratorial organs for supple- 
mentary investigations, court verdicts with legal effect 
were handed down to 26,689 defendants. Among them, 
6,771 defendants, or 31.22 percent of the total num- 
ber convicted, were given a jail term of five years and 
above, life imprisonment, or the death sentence (includ- 
ing death sentence with reprieve). 


Last year, people's courts at all levels further stepped 
up efforts to try major cases because the number 
of corruption, bribery, and embezzlement cases rose 
and the amount of public properties illegally seized 
by criminals increased. They tned and closed 14,402 
economic criminal cases of corruption, bribery, and 
embezzlement involving an amount of more than 10,000 
yuan. The number of cases rose 15.92 percent from 
the previous year. Among them, 296 cases involved an 
amount in excess of 1 million yuan. The figure rose 71.1 
percent from the previous year. In handling the cases 
transferred from procuratorial organs, law courts found 
67 cadres at the department (bureau) level and 650 
cadres at the county (office) level had been prosecuted. 
There were 35 cadres at the department (bureau) level 
and 396 cadres at the county (office) level who had been 
tried and convicted. Among them was Wang Jianye. 
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former director of the Finance and Trade Office of 
the Shenzhen City Planning Bureau. Wang Jianye took 
several bribes worth a total of over 4.5 million yuan 
Renminbi and $750,000, the largest amount of bribes 
ever taken since the founding of the People’s Republic. 
He was sentenced to death according to law. Not long 
ago, procuratorial organs prosecuted Hu Jianxue. former 
secretary of the Taian city party committee, Shandong 
Province, and Ouyang De, former vice chairman of 
the Guangdong Provincial People’s Congress Standing 
Committee, accusing them of taking bribes. People’s 
courts are paying close attention to handling these cases. 


People’s Courts Severely Punish Criminals Disrupt- 
ing Economic Order Last year, people's courts vigor- 
ously waged a struggle to crack down on grave eco- 
nomic crimes. They severely punished those who were 
guilty of tax evasion, smuggling, financial fraud, or 
manufacturing and selling fake and shoddy goods. A 
total of 13,452 such cases were tried and closed and 
14,850 criminals, up 8.92 percent from the previous 


Such crimes as making false entries in, counterfeiting, 
and illegally selling special invoice’ for value-added tax 
[VAT]; defrauding the state of tax reimbursement for 
exports and disrupting China's reform of the taxation 
sysiem were serious in the last two years. They dis- 
rupted tax collection and control in China and caused 
heavy losses to the state. Last year, people's courts tried 
and punished 1,354 criminals of this type. For exam- 
ple, Chen Songnan, manager of the Xiashan Hongnan 
Trade Department of Chaoyang, Guangdong Province, 
issued 31 special VAT invoices, which he had illegally 
purchased, to 17 enterprises. The invoices added up to 
over 155 million yuan. Of the amount, over 26.37 mil- 
lion yuan should have been deducted for tax payment, 
but only 9.86 million yuan or so was. Principal crimi- 
nal Chen Songnan was sentenced to death according to 
law. In view of the fact that criminal activities of de- 
frauding the state of taxes from exports were serious in 
some localities and particularly in some major port ar- 
eas, the Supreme People’s Court made arrangements for 
and issued a “circular on severely punishing the crime cf 
defrauding the state of taxes through exports according 
to law in a timely fashion. Closely coordinating with 
relevant departments, people's courts in all areas vigor- 
ously waged a struggle to crack down on such criminal 
activities. Last year, a number of major cases defraud- 
ing the state of tax reimbursement for exports occurred 
in Shenzhen city. Three of these cases were tried and 
closed by peoples courts with eight criminals receiv- 
ing severe punishment. For example. Gu Shaoguang. 
president of the Quansheng Industrial Co, Lid. and 
others issued 64 special VAT invoices with false en- 
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tries to 16 foreign trade Companies doing import and 
export business. The invoices, which added up to over 
106 million yuan, were used to defraud the state of tax 
reimbursement for exports worth more than 18 million 
yuan. Criminals received à benefit of over 1.5 million 
yuan from 18 million yuan reimbursed. The Supreme 
People’s Court approved the death penalty according to 
law and handed it down to Gu Shaoguang. 


The number of such crimes as financial bills fraud, 
illegal pooling of funds, and counterfeiting currency 
that disrupted financial order has been markedly on 
the rise in some areas for some time. People’s courts 
conscientiously carried out an NPC Standing Committee 
decision on punishing crimes that disrupt financial order. 
Last year, they tried and closed 235 such cases with 266 
criminals punished. For example, Deng Bin, president 
of the Xinxing Industrial Corp. of Wuxi city, and others 
took advantage of the illegal pooling of funds to pracuce 
corruption, take bribes, and profiteer. The total amount 
of funds they illegally pooled reached as much as over 
3.2 billion yuan. Principal criminals Deng Bin and 
Yao Jingyi were sentenced to death according to law. 
In another case, Taiwan criminal Chen Qihong and 
others colluded with mainland criminals Xu Jinkuang 
and others to smuggle counterfeit Renminbi worth more 
than 27 million yuan from Taiwan to the mainland. 
The smuggled counter ſeii Renminbi seriously disrupted 
financial order. The principal criminals were sentenced 
to death. 


Smuggling activities are still rampant. Last year all 
levels of people's courts severely punished this type 
of criminal behavior and tried 154 smuggling cases, 
punishing 239 criminals. Of these smuggling cases, 
those conducted by companies were particularly promi- 
nent. For example. five enterprises and instituuons in 
Liaoning Province, including the Dandong City Agri- 
cultural Capital Goods Company, smuggled 272 cars. 
The Liaoning Provincial Higher People’s Court pun- 
ished these enterprises and institutions and the relevant 
people directly involved; apart from this, the court also 
severely punished former Dandong City Mayor Chang 
Vi and Jiang Shantang, former secretary general of the 
city government, for approving these smuggling acuvi- 
ties. 


Over the last few years, illegal and criminal activities 
involving the manutacturing and marketing of counter- 
feit and bad quality products have been going on de- 
spite repeated prohibitions, thus senously undermining 
the consumers legitimate rights and interests as well 
as the socialist economic order, in some cases, people's 
lives and health have been harmed. evoking strong reac- 
trons from the masses. People’s courts conscientiously 
implemented the decision of the NPC Standing Commit- 
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tee on punishing criminals who manufactured and sold 
counterfeit and bad quality products. Last year, they 
held hearings on 121 such c. minal cases, of which 119 
were tried, and 130 people were sentenced. For exam- 
ple. a person named Xie Wanfeng of Hunan Province's 
Shuangpai County, who was on leave without pay, in 
collusion with others, sold liquor mixed with methanol 
in Guangxi's Liuzhou, poisoning 58: eight people died 
and four others were seriously ill. As the consequences 
were serious, the prime culprit was lawfully sentenced 
to death. 


Over the past year, prominent results have been 
achieved in the struggle against economic crimes, but 
there are still some problems that mainly manifest 
themselves in “replacing criminal punishment with 
disciplinary action” and replacing criminal punishment 
with penalty.” Some criminals who should have been 
held responsible for their crimes were not indicted. We 
will discuss these problems with other relevant depart- 
ments and hope that the NPC Standing Committee will 
continue to supervise and support this work to carry on 
the struggle against economic crimes more profoundly. 


In coordination with administration of justice, peo- 
ple’s courts took an active part in comprehen- 
sive management over social order. Last year courts 
throughout the country, adhering to the principle of ca- 
rying out crackdown and prevention at the same time 
and looking into both the root cause and symptoms, with 
stress on the former,” meted out severe punishments on 
criminals who seriously undermined social order, and 
conscientiously put into effect various comprehensive 
measures relating to the administration of justice. Peo- 
ple s courts implemented the principle of combining 
punishment and leniency. Regarding criminals with light 
cases that did not cause serious harm to society, people's 
courts sentenced them to prison terms or put them on 
probation or under detention or surveillance, apart from 
assisting other relevant departments in carrying out su- 
r vision and education. Through conducting open tn- 
als and propagating legal knowledge by citing criminal 
cases, people s courts engaged in propaganda and ed- 
ucation on the i-gal system, thus improving the cadres 
and masses’ mentality about the legal system. People's 
courts kept improving the trials of juvenile criminals 
and did their best in educating. persuading, and helping 
juvenile criminals to mend their ways. People’s courts 
strengthened their guidance for people 8 coordinating 
committees and helped them fully display their role in 
promptly handling disputes so as to resolve problems at 
the grass roots. People’s courts raised proposals on ju- 
dicial work and helped other relevant departments im- 
prove their internal management. People’s courts did 
well .2 commuting sentences and paroling criminals: 
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regarding criminals who showed signs of repentance or 
performed meritorious jobs during detention, people's 
courts commuted their sentences or paroled them in ac- 
cordance with law. Last year people's courts handled 
258,097 sentence-commuting cases and 27,064 parole 
cases, thus promoting the remolding of criminals and 
strengthening prison management. 


2. We regulated economic relations according to 
law so as to enhance the development of the 
socialist market economy. 


In the course of establishing a socialist market econ- 
omy, people’s courts have been carrying out more 
and more tasks whereby they apply judicial means to 
regulate economic relations and to ensure economic 
progress. As China further deepened its economic re- 
structuring, its economic activities and relations have 
become more complicated and multifaceted. Cases in- 
volving economic disputes that were accepted and han- 
died by people's courts showed the following character- 
istics: First, the number of cases increased annually. The 
number went up from 566,592 in 1991 to 1,278,806 in 
1995, up on average 22.57 percent annually, and the ris- 
ing trend appeared to continue. Second, cases under new 
categories continually appeared. As China successively 
amended its laws and promulgated and implemented 
new laws, people's courts accepted and handled cases of 
growing scope. New cases involved futures, bills, enter- 
prise ownership, unfair competition, real estate develop- 
ment and operations, and other aspects. Third, amounts 
in dispute became larger over time. There were many 
major cases involving over 10 million yuan, and some 
cases involved several hundred million yuan. In 1995. 
the total value of cases involving economic disputes 
handled by courts across China amounted to 170.17 
billion yuan. Fourth, it has become harder to handle 
these cases. People’s courts found it hard to try or ex- 
ecute judgments on some cases for the following rea- 
sons: Economic relations have become more compli- 
Cated, parties with vested interests have changed, legal 
regulations are inadequate in certain aspects, and lo- 
cal and departmental protectionism has been obstruct- 
ing. Under such circumstances, people's courts at vari- 
ous levels overcame difficulties, actively tried economic 
cases, and ensured that China could carry out macroe- 
conomic regulation and control and implement various 
reform measures so as to enhance the development of 
the socialist market economy. 


People’s courts tned, according to law, cases involv- 
ing state enterprises’ reform and development. In 1995, 
people's courts across China handled a total of 421.499 
cases involving legal entities’ loan contracts and dis- 
putes, thereby playing relatively positive roles in te- 
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solving chain debts, screening and clearing credits and 
debts, accelerating cash flow, and protecting state prop- 
erty. While trying cases on the encroachment of enter- 
prises’ rights to manage themselves independently and 
to shoulder sole responsibility for gains and losses, peo- 
ple’s courts paid attention to protecting enterprises’ le 
gitimate rights so that the enterprises could join in mar- 
ket competition as independent legal entities on an equal 
footing. The number of bankruptcy cases continued to 
rise in 1995, totaling 1.938. People’s courts carefully 
tried bankrupicy cases: They ensured that the require- 
ments for bankruptcy were strictly fulfilled and that the 
enterprises declaring bankruptcy fully settled their debts 
according to law. thereby preventing the losses of state 
properties. Meanwhile, they also relied on local party 
committees and governments to properly resolve issues, 
including settlement of the displaced staff and workers. 


We tried cases on rural economic disputes according 
to law. China is a major agricultural country, and its 
rural economic development is of utmost importance to 
facilitating the socialist modernization drive. In 1995. 
people s courts across China tried and closed 87,694 
cases on disputes over rural contract agreements. They 
also tried many cases on economic disputes among town 
and township enterprises, thereby protecting the con- 
tractors’ legitimate rights and interests and the broad 
masses of peasants’ enthusiasm for raising production, 
and enhancing the development of town and township 
enterprises and the rural economy. While hearing trials, 
people s courts paid attention to punishing, according to 
law, culprits who used fake and substandard agricultural 
means of production to cheat pea ants. For instance, 468 
peasants in Bazhou City, Hebei Province sued Yangfen- 
gang Township Supply and Marketing Cooperative and 
other units in Bazhou City for seiling fake and sub- 
standard corn seeds that led to reduced output over a 
large area. After hearing the case, the Bazhou City Peo- 
ple’s Court decided, according to law, that the accused 
and other units were to compensate the plaintiffs over 
830,000 yuan for their economic losses and to hand over 
their illegitimate incomes. 


We tried cases on economic disputes in the distri- 
bution process according to law. In 1995, people's 
courts across China accepted and handled 383,366 cases 
of first instance involving disputes over sales and pur- 
chase agreements, or 29.99 percent of the total num- 
ber of cases on economic disputes. In handling these 
cases, people's courts aimed to safeguard fair competi- 
tion in the market, to punish unfair practices in compe- 
tition, and to regulate market behavior so as to facilitate 
a healthy development in the commodities market. In 
1995. people's courts in China also tried 2.672 cases 
mvolving disputes over futures. securities. and bills, 
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thereby playing an active role in safeguarding China's 
financial order and in ensuring that China successfully 
carries Out macroeconomic regulation and control. For 
instance, the Beijing branch of the China State Hous- 
ing and Real Estate Development Corporation sued the 
Nanfang Securities Company Limited and the China 
Huayang United Leasing Company Limited for dis- 
putes over bond issuance. After hearing the case, the 
Supreme People's Court affirmed that the Nanfang Se- 
curiues Company Limited had fulfilled the requirements 
of an agreement signed with the plaintiff by issuing 
housing construcuon bonds and decided that the China 
Huayang United Leasing Company Limited was to pay 
the plaintiff funds obtained from the bonds issued total- 
ing 27.09 million yuan plus interest. Consequently, the 
court protected the bond holders’ legitimate rights and 
interests. 


We tried cases on intellectual property rights (IPR) 
according to law. In 1995, China made new progress in 
judicially protecting IPR. It accepted, handled and tried 
1,648 IPR cases of first instance (including 952 cases 
on patents, 311 cases on trademarks, and 385 cases on 
copyrights), up 30.48 percent over that of 1994; and 
closed 1,508 cases, up 45.70 percent over that of 1994. 
While trying IPR cases, we consistently maintained that 
both domestic and foreign litigants were equal under 
applicable laws, punished acts of encroachment, and 
protected IPR owners’ legitimate rights and interests. 
For instance, the U.S. Walt Disney Company sued the 
Beijing Publishing House and the Xinhua Bookstore 
Headquarters Beijing Circulation Center for allegedly 
encroaching on its copyrights. In its final judgment, 
the Beijing Municipal Higher People’s Court confirmed 
that the plaintiff has copyrights over artistic works that 
involved cartoon characters including Mickey Mouse, 
Cinderella, and Snow White; and that the “Collection 
of Disney's Ethical Stories,” published and circulated 
by the two defendant companies, constituted an act of 
encroachment. The court further adjudicated that the 
defendants must stop publishing and circulating the 
books, that they pay the plaintiff over 227,000 yuan as 
compensation, and that they publish a note of apology 
in a newspaper. In another instance, 23 companies, 
including the Hong Kong Polygram Record Company. 
sued a Taiwan businessman, Xu Huale, for encroaching 
on their copyrights. After trying the case, the Shanghai 
Second Intermediate People’s Court confirmed that the 
defendant had encroached on the plaintiffs’ copyrights 
The court's judgment was that the defendant must stop 
encroaching on the plaintiffs’ copyrights, that he pay the 
plaintiffs over HK $6.67 million as compensation and a 
fine of 1.2 million yuan, and that he publish a note of 
apology in a newspaper. 
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We tried, according to law, cases involving litigants 
from foreign countries, Hong Kong, Macao, and Tai- 
wan, and marine issves. In 1995, people's courts across 
China accepted and handled a total of 6.619 cases un- 
der these categories, up 9.24 percent over that of 1994. 
Meanwhile, in accordance with agreements on judicial 
assistance signed between China and relevant countries. 
a total of 562 judicial documents — whereby Chinese 
courts delegated power of attorney to foreign courts and 
received power of attorney from foreign courts — were 
transmitted in 1995. While trying cases involving for- 
eign litigants, people's courts strictiy implemented Chi- 
nese laws, pursued international treaties that China has 
signed on to or joined, honored contracts and agree- 
ments, referred to international norms, protected Chi- 
nese and foreign litigants’ legitimate legal rights and 
interests, and punished illegal acts so as to improve 
China's investment environment and open up China 
wider to the outside world. People’s courts earnestly 
tried cases involving litigants from Hong Kong and 
Macao and protected Hong Kong and Macao compa- 
triots’ legitimate rights and interests in mainland China 
according to the law. Additionally. in accordance with 


the basic, general, and specific policies of “one country, 


two system,” and stipulations of the basic laws gov- 
erning Hong Kong Special Administrative Region and 
Macao Special Administrative Region, people's courts 
have been actively studying issues on handling cases 
involving litigants from mainland China, Hong Kong, 
and Macao after China resumes its sovereignty over 
Hong Kong and Macao. While trying cases involving 
Taiwan litigants, people's courts protected Taiwan in- 
vestors’ interests in mainland China according to law, 
equally protected the legitimate rights and inierests of 
litigants from both sides of the strait, and actively en- 
hanced cross-strait economic and cultural exchanges and 
cooperation, thereby creating conditions for realizing the 
motherland's peaceful reunification. China is a country 
with a developed shipping industry. As China enhanced 
foreign trade aid economic exchanges in recent years, 
the number of maritime cases rose considerably. The 
number went up from 951 in 1991 to 3,339 in 1995 and 
involved litigants from 54 countries and regions. By 
trying marine cases fairly and safeguarding the normal 
shipping situation, people's courts actively enhanced 
China s shipping operations and its foreign trade and 


3. We protected the legitimate rights and interests 
of citizens and legal entities and enhanced the 


development of socialist democracy and leyal 
system. 


China ts a socialist country. Chinese citizens’ personal 
and property rights as well as their other leg imate 
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rights and interests are fully protected under the Con- 
stitution and laws. By hearing civil and administrative 
trials, complaints, and petitions over the past year. peo- 
ple’s courts have further strengthened judicial protection 
over the legitimate rights and interests of citizens and 
legal entities, thereby playing an important role in safe- 
guarding social stability and in ensuring that the masses 
of people could live and work in peace and contentment. 


Civil lawsuits are adjudicated according to the law. 
The nature of civil lawsuits encompasses all aspects 
of social production and life and are closely associated 
with the people's interests. Of all the lawsuits people's 
courts have handled over the years, the number of civil 
lawsuits they have settled ranks at the top, and the num- 
ber is still increasing. The 2,718,533 new civil lawsuits 
that people's courts accepted for adjudication last year 
topped those from the year before by 14.04 percent. 
The 2,714,665 lawsuits that the courts settled topped 
those of the year before by 13.96 percent. Treating all 
sorts of civil lawsuits properly, lawfully, and efficiently, 
people's courts paid attention to patiently enlightening 
and educating the litigants and settling their liugations 
on the basis of verifying facts and differentiating right 
from wrong. 


Most of the civil lawsuits involved marriage and family 
disputes. The 1,313,910 new cases concerning marriage 
and family disputes that the people's courts in the 
country agreed to handle last year accounted for 48.33 
percent of the total number of lawsuits the courts 
adjudicated. While adjudicating these lawsuits, people's 
courts paid attention to protecting the legitimate rights 
and interests of women, children, and elderly people 
and safeguarding the matrimonial bonds of servicemen 
strictly in accordance with the Marriage Law and Law 
for Safeguard:ag Women's Rights and Interests. The 
number of divorce lawsuits has been on the rise in recent 
years. The 1,133,301 new divorce cases settled i. 1995 
topped the number settled in 1994 by 9.38 percent; and 
approval for divorce was granted in 60.6% percent of 
those cases. Disputes over property, children’s custody. 
or housing were outstanding problems in these lawsuits. 
To provide a basis for settling these problems, the 
Supreme People’s Court provided the “Answers for 
Questions Concerning the Use and Lease of Public 
Housing in Divorce Lawsuits.” 


As the socialist market economy develops, the number 
of disputes between citizens over debts incurred from 
business operations has been msing, and the sizes ot 
loans have become larger and larger. Last year, people's 
courts in the country settled a total of 400,890 lawsuits 
concerning loans in the nongovernmental sectors. That 
was 4 24.46 percent increase over the previous year. 
While handling lawsuits of this nature, the people's 
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courts, in view of the complexity and peculiarity of 
credit relations in the nongovernmental sector and to 
ensure the people 5 production and living needs, paid 
attention to stopping the lending of money al usurious 
rates. protecting money lenders’ legitimate rights and 
interests, and ensuring legitimate credit operations. 


In recent years. the number of lawsuits concerning labor 
disputes has been rising, subject matters of disputes have 
become more diverse, and litigants have included state- 
owned and collective enterprises as well as foreign- 
funded enterprises. Most of the lawsuits dealt with 
compensation and labor insurance. Many lawsuits were 
group lawsuits. The 28,072 labor lawsuits the country’s 
people’s courts settled last year represented a 18.79 
percent increase over 1994. In settling these cases, 
people s courts strictly follow the Labor Law and other 
relevant regulations and make every effort to regulate 
the relations between various labor sectors and protect 
workers’ lawful rights. 


As the people become increasingly aware of the law, 
they pay more attention to protecting their reputations 
and personal rights through taking legal measures. The 
6,346 lawsuits concerning the protection of reputation, 
honor, names, and pictures that people's courts in the 
country settled last year represented a 14.86 percent 
increase over those settled in 1994. To protect citizens’ 
personal rights, peoples courts paid great attention 
to handling lawsuits of this nature. Not only have 
they ordered the .infringing parties to compensate the 
victims economically, but have also ordered them to 
bear liability for mental damages. 


Trying administrative cases according to law. Last 
year was China's fifth year of trying administrative 
cases, with big headway made. Administrative cases 
tried by people's courts involved some 40 administra- 
uve departments including land, public Security, urban 
construction, ‘idustrial, commercial, public health, cus- 
toms, and en ironm tal protection departments. Last 
year people s courts tried a total of 51,370 administra- 
tive cases, up by 48.61 percent over the previous year. 


Of these, people s courts maintained 8,903 cases de- 
cided by administrative institutions, accounting for 15.8 
percent; 25,990 cases were revoked by the plaintiffs. 
accounting for 50.59 percent (45 percent was revoked 
by the plaintiffs because the defendants altered their 
illegal administrative decisions), lawsuits rejected and 
trial cases wound up amounted to 8,349, accounting for 
16.25 percent. 


In addition, the cases tned by people's courts on request 
by administrative institutions amounted to 191.258. an 
mcrease of 39.81 over the previous year. Through 
trying administrative cases, people's courts protected 
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the legitimate rights and interests of the civilians, 
legal persons, and other organizations and safeguarded 
and supervised administrative institutions in performing 
their administrative duties according to law. 


For example, Lu Gui-zhi, general agent of Hungary's 
Dike International Trading Company Limited, filed 
an administrative lawsuit with the Beijing Chaoyang 
District People’s Court against Hebei Province's Leting 
County Public Security Bureau for detaining Lu on 
charges of being involved in a fraud. Through trial and 
hearings, the defendant acknowledged its violation of 
law in detaining the plaintiff, and revoked its decision 
on detaining the plaintiff, apart from promising to 
compensate for its infringement on Lu's rights. Let us 
cite another example. A dispute occurred between two 
villages in Henan Province’s Sheqi County over land 
ownership. The relevant parties, unconvinced of the 
county government's decision on handling the dispute, 
filed administrative lawsuits. The people's court retained 
the county government's decision according to law, thus 
producing a significant impact on stabilizing the land 
contract system in the locality, and the social effects 
were very good. 


Despite their short history, trials of administrative 
cases in China has played an important role in the 
country’s political, economic, and social life. However, 
some people still have a weak mentality about the 
democratic legal system and are thus afraid of filing 
lawsuits against administrative institutions; and some 
administrative institutions are not willing to appear in 
courts for fear of losing the lawsuits. These problems 
need to be conscientiously resolved so that the trials of 
administrative cases will healthily develop. 


Trying state compensation cases according to law. 
Conscientiously implementing State Compensation Law 
and doing a good job in providing compensations have 
important bearings on the legitimate rights and interests 
of the civilians, legal persons, and other organizations as 
well as on strictly enforcing laws, enhancing the judicial 
level, and promoting a clean administration. Trying 
State compensation Cases is an important component of 
people's courts” administration of justice and is also an 
entirely new task. Intermediate and a higher level of 
people's courts throughout the country have one after 
another established compensation committees according 
to law since the implementation of State Compensation 
Law on | January 1995. Last year, courts throughout the 
country tned 197 state compensation cases and wound 
up 154, of which 64 were entitled to compensations. 
This was a good beginning. 


Strengthening work of filing a complaint and peti- 
tion. Fiiing a complaint of a petition is an important 
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procedural right of a citizen or a legal person. In the past 
year the people's courts handied a total of 6.36 million 


visits and letters from the masses. Of this figure, 4.14 


ters. People’s courts at all levels earnestly reviewed and 
promptly handled the submitted complaints and peti- 
tions. Last year, the courts across the country reviewed 
617 protested cases initiated by procuratorial organs in 


people's courts have been plagued by the problem of 
“difficulties in executing court decisions.” The masses 
have reacted strongly to the fact that some decisions, rul- 
ings, and legal documents that had taken effect legally 
were not implemented in a timely manner. Last year, 
the improvement in implementation work increased the 
tate of implementation. People’s courts at all levels 


the support of the NPC. people's courts at all levels 
should adopt effective measures to eliminate interfer- 
ence of various types. At the same ume. relevant dc- 


partments are urged to strictly abide by the law in order 
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to effectively solve the problem of “difficulues in im- 
plementing decisions.” 


4. Strengthening the reform and building of courts 
and continuing to raise the judicial level 


In the past year, the courts throughout the country 
have made great efforts to enforce laws strictly and 
to raise the judicial level. First, in their adjudication 
work they have earnestly implemented the substantive 
law and the procedural law, thus improving quality and 

“Aciency in handling cases; they have ensured impartial 
jo Jgment by resolutely resisting interference from local 
protectionism and departmental protectionism. Second, 
they have made vigorous efforts to reform the method 
of trying civil and economic cases. In public trials, the 
courts strengthened their own functions and increased 
the responsibility of the collegial panel and that of the 
Parties involved in a lawsuit to provide evidence; in 
trying a small number of special or technical cases that 
had a strong impact on society, experts and scholars 
were invited to take part in adjudication as jurors, 
Of appraisal meetings of experts were held to seek 
their advice. Third, efforts were made to continue 
to improve and standardize the order of adjudication 
work. Attention was focused on solving the problems 
existing in a small number of courts — failure to ensure 
security in litigation in accordance with the legally 
prescribed requirements, use of coercive measures. 
illegally detaining the property of persons not involved 
in the case, and exceeding the time limits in handling 
cases. 


The PRC Law on Judges” promulgated last year marks 
an important reform in the existing justice system. It is 
of significance in ensuring judges do their duty, in im- 
proving the quality of the entire ranks of justice, and 
in conducting scientific and legalized administration of 
judges. Courts around the country have conscientiously 
studied and enforced the Law on Judges and have made 
remarkable achievements in comprehensively strength- 
ening U ranks of justice by taking various measures. 
First, th have strengthened the ideological and po- 
litical woi. and educated the broad masses of staff 
so that they will adopt a correct world outlook, out- 
look on life, and values. A large number of advanced 
collectives and individuals emerged from courts across 
the country last year. Last year, a total of 2,000 units 
were awarded collective merit citations, first, second, 
and third classes, respectively, whereas 5,665 people 
received merit citations, first. second, and third classes, 
respectively; 47 people had conferred on them the titles 
of national model workers of court and national ad- 
vanced workers. Second. they have stepped up the for- 
mulation of corresponding rules for implemenung the 
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Law on Judges. People’s courts at all levels, one after 
another, established committees to assess judges. The 
Supreme People’s Court held the first national exami- 
nation for ting judges and assistant judges. Third, 
they have intensified education and training. In view 
of the fact that the specialized structure and profes- 
sional quality of the ranks of judges still fall shorn of 
the requirements of the Law on Judges, courts in var- 
ious localities have universally strengthened the work 
educating and training judges and have continued 
strengthen the educational system stressing academic 
credentials and professional certificates. Currently, more 
than 80 percent of judges around the country hold col- 
lege or higher degrees of law. Meanwhile, courts have 
strengthened on-the-job training for judges, so that they 


ties’ relevant stipulations on honest and clean operations 
and self-discipline as well as the requirement of the Law 

Judges concerning discipline and punishment. They 
have focused on the rectification of ideology, work style, 
and discipline in building a clean government; strictly 
investigated and dealt with violations of discipline and 
law; and firmly punished, withoui tolerance or shielding 
faults, those who violate the criminal law. Throughout 
the year, 962 staff members were dealt with for viola- 
tions of discipline and law. This included 72 people, 61 
of them judicial officers, who received criminal punish- 
ment. 


Deputies! Under the leadership of the party and supervi- 
sion of people s congresses, people's courts and special 
people's courts at all levels have comprehensively con- 
ducted judicial work over the past year. They accepted a 
total of 4.546 million first-instance cases in the year, up 
14.92 percent from the previous year, and their qual- 


people's courts have made significant achievements in 
judicial work, some shortcomings and problems remain. 
They are mainly: The standards for judging some crim- 
inal cases vary, inappropriate measurement of 
penalty; many courts have favored local protectionism 

local litigants in handling some eco- 
nomic disputes and given unfair judgments; the trial 
of some cases has been delayed beyond the legal time 
limit and some cases have remained unsettled for a long 
time; “difficulty in execution” is still a serious problem; 
supervision over judicial work is not efficient enough: 
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gation and study of the Supreme People’s Court on 
the new situation and new problems are not profound 
enough and judicial interpretations are not provided in 
a timely enough manner. We are determined to consci- 
entiously overcome and solve these shoricomings and 
problems in our future work. 


S. Major Tasks and Missions of People’s Courts 
During the Ninth Five-Year Plan Period 


The Fifth Plenary Session of the 14th CPC Central Com- 
mittee put forward the Proposal of the Central Com- 
mittee of the Communist Party of China for Formulat- 
ing the Ninth Five-Year Plan (1996-2000) for National 
Economic and Social Development and the Long-Term 
Target for the Year 2010.” This historical document 
has clearly shown the direction for people’s courts in 
their future work. Last December, the Supreme Peo- 
ple’s Court held the 17th National Work Conference 
of Courts to conscientiously study and implement the 
guidelines of the Fifth Plenary Session of the 14th CPC 
Central Committee. Having summed up the basic expe- 
riences in the work of people's courts since reform and 
Opening up, particularly during the Eighth Five-Year 
Plan period, the meeting defined basic principles and 
missions in the work of people's courts for the Ninth 
Five-Year Plan period and until 2010. In the coming 
period, people's courts will comprehensively promote 
judicial work in various aspects, persist in strict law 
enforcement, improve overall quality of the ranks of 
judges, improve the conditions for law enforcement, fur- 
ther strengthen self-reform and construction, fully play 
their role in judicial work, and offer a powerful judi- 
cial guarantee for the fulfiliment of the Ninth Five-Year 
Plan and the long-term target for the year 2010, while 
firmly taking Comrade Deng Xiaoping theory of build- 
ing socialism with Chinese characteristics as guidance 
and upholding the party's basic line at the initial stage of 
socialism and the basic principle of “seizing the oppor- 
tunity, deepening reform, opening wider to the outside 
world, promoting development, and maintaining stabil- 
ity.” The general requirements are: During the Ninth 
Five-Year Plan period, people's courts should signifi- 
cantly improve their quality and efficiency in handling 
cases as well as the social effect; the reform in the 
method of trial should be carried out universally; prob- 
lems in the court mechanism should be basically solved; 
and the Law on Judges should be enforced compre- 
hensively, while material conditions are markedly im- 
proved. By the year 2010, greater improvement and 
development should be seen in the quality of judges, 
judicial standards, and the construction of courts, and 
a fairly perfect soctalist judicial system with Chinese 
characteristics should be formed 
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To this end, people s courts will adhere to the following 
principles in their future work: First, persist in serving 
reform, development, and stability. This is the polit- 
ical direction of people's courts in judicial work and 
should not deviate at all under any circumstances. Sec- 
ond, uphold strict law enforcement and fair judg- 
ments. People’s courts at all levels should consciously 
subject themselves to the supervision of people's con- 
gresses, conscientiously solicit people's opinions, strive 
to improve judicial standards, find out and solve prob- 
lems in judicial work in a timely manner, truly give fair 
judgments, establish the authority of judicial judgments, 
and safeguard the unity of the socialist legal system. 
Third, persist in independently hearing cases accord- 
ing to law under the leadership of the party. The 
party's leadership in line. principles, policies, and organ- 
ization is the fundamental guaranice for the success of 
various tasks by people's courts. The party's leadership 
over the work of courts is, in essence, the supervision 
of and support for strict law enforcemcz by people's 
courts. People’s courts at all levels should firmly elimi- 
nate all kinds of interference in judicial work and inde- 
pendently exercise their right to trial according to law. 
Fourth, adhere to self-reform of the courts. In light 
of the principles in the constitution and law, the reform 
in mechanism of courts, the system of judges, and the 
method of trial should be deepened in order to meet the 
developments in the objective situation. Fifth, uphold 
the purpose of serving the people wholeheartedly and 
improve the quality of the ranks of judges as a whole. 
The professional ethics characterized by fairness, im- 
partiality, honesty, diligence, and law enforcement with 
civility should be established, and a trans-century force 
of judges, who are firm politically, proficient in profes- 
sional work, very experienced. and decent in their ways, 
should be formed. 


In light of the guidelines of the Fifth Plenary Session 
of the 14th CPC Central Committee and the situation 
faced by the courts, the major missions in the judicial 
work of people's courts for 1996 and the coming period 
are: (1) further strengthen the work in hearing criminal 
cases, continue and persist in the struggle to strictly 
crackdown on crime. make greater efforts and actively 
participate in comprehensive management of public se- 
curity, and go all out to safeguard social stability. Crim- 
inal activities seriously jeopardizing state security and 
public order must be strictly dealt with, embezzlement, 
bribery, and criminal acuvities disrupting economic or- 
der must be strictly dealt with. (2) further strengthen 
work in hearing economic cases, regulate economic te- 
lations according to law, safeguard the socialist market 
economic order. and promote reform, opening up. and 
economic development. (3) We should further improve 
the work of trying civil cases. protect the civil rights and 
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interests of citizens and legal persons according to the 
law, and promote the just, safe, civilized, and healthy 
development of society. (4) We should further promote 
administrative and adjudication work; protect the le- 
gitimate rights and interests of citizens, legal persons, 
and other organizations according to law; and support 
and supervise administrative departments so that they 
will exercise their functions according to the law. (5) 
We should further raise the standard of trying maritime 
cases; do a good job in trying cases involving foreign- 
ers and people from Hong Kong, Macao, and Taiwan; 
and promote opening up to the outside world and the 
development of economic relations and trade with for- 
eign countries. (6) We should further improve the work 
of executing decisions, standardize the execution order, 
lighten execution discipline, and intensify execution ef- 
forts to ensure that all valid court decisions and other 
legal documents are executed. Through adjudication ac- 
livities, we should promote the ruling of the country 
according to the law and ensure long-term stability and 
economic prosperity and development. 


To outstandingly fulfill their adjudication tasks dur- 
ing the Ninth Five-Year Plan period and in the next 
1S years after the end of the Five-Year Plan, peo- 
ple’s courts at all levels must reform and improve 
themselves in an all-round way, earnestly pay atten- 
tion to adjudication and self-building simultaneously, 
and adopt effective measures to ensure results. First, 
they should strengthen themselves ideologically and or- 
ganizationally. All judges and working personnel of the 
courts should earnestly study Marxism-Leninism-Mao 
Zedong Thought, study Comrade Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics, 
and strive to constantly raise their political quality. It 
is necessary to train and select a large number of out- 
standing young and middle-aged judges who have good 
political quality, are professionally proficient, and ca- 
pable of shouldering heavy tasks. Second, we should 
strengthen the building of systems. We should imple- 
ment the Law on Judges in an all-round way and select 
judges in accordance with the political and professional 
requirements set by this law. We should step up ef- 
forts to revise the Organic Law on People’s Courts and 
conscientiously implement it after it 1s examined and 
adopted by the NPC Standing Committee. The Supreme 
People’s Court should strengthen supervision over the 
adjudication work of local people's courts and special 
courts at all levels and see to it that laws are enforced 
strictly and lawbreakers held accountabie. We should 
continue to deepen reform of the adjudication method. 
In particular, the “Amendments to the Criminal Proce- 
dure Law of the People’s Republic of China (draft) 
has been examined and adopted at the current session 
of the NPC. All courts throughout the country should 
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conscientiously study the amended law. implement it 
in an all-round way, and make vigorous efforts to re- 
form the method of trying criminal cases. Third, it is 
necessary to strengthen the building of a clean govern- 
ment. At present, it is necessary to conduct education 
to encourage government employees to become honest 
and industrious. It is necessary to understand the im- 
portance and urgency of launching activities to combat 
corruption and promote honesty among court personnel 
and attach importance to the fact that a small number 
of court personnel are not honest. All courts should im- 
prove their internal supervision mechanisms and their 
system of holding law-enforcement personnel responsi- 
ble when they violate laws. Courts must be run strictly, 
and efforts should be made to put an end to unhealthy 
practices. When court officials who are handling a case 
are found to accept bribes, play favouritism and commit 
irregularities, and bend the law for personal gain, they 


must be thoroughly investigated and severely punished 
according to party discipline and state laws. Fourth, it is 


ucation, specialization certificate education, and on-job 
training in accordance with the Law on Judges and the 
state - approved plan for building a state judges college. 
By the end of this century, the educational qualifica- 
tion of all judges must exceed the law-college level. 
Fifth, it is — to improve material equipment. A 


general tag dine an annual plan for improving courts 
should be formulated and included in the development 
plans of the central and local authorities. By the year 


ti 


y realize work modernization and to constantly 
raise the quality and efficiency of our work. 


Deputies, this year is the first of the Ninth Five- 
Year Plan. Under the leadership of the party Central 


and opening up. promoting economic development. and 
maintaining social stability! 
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PRC: Qiao Shi, Sichuan NPC Deputies Discuss 
Legal System 

OW2903112896 Beijing XINHUA Domestic Service 
in Chinese 1435 GMT 13 Mar 96 


{By XINHUA reporter Zhou Liang (0719 0081) and 
RENMIN RIBAO reporter Wang Binlai (3769 2430 
0171)) 


FBIS Translated Text] Beijing, 13 Mar — Qiao Shi, 
member of the CPC Central Committee Political Bureau 
Standing Committee and chairman of the National 
People’s Congress [NPC] Standing Committee, stressed 
today while discussing questions on the development 
of socialist democracy and the legal system with the 
Sichuan NPC delegation: Guided by Comrade Deng 
Xiaoping's theory of building socialism with Chinese 
characteristics and the party's basic line, we must build 
our country into one with a socialist legal system. 


Wang Shuwen, Wang Jiafu, Yan Rugao, Ye Yushan, 
Peng Fusheng, Wang Rongxuan, and Yang Xizong 
spoke at today’s discussion. They said that it is nec 
essary to run the country according to law. They held: 
Since the beginning of reform and opening up to the out- 
side world, our country has made tremendous achieve- 
ments in the development of socialist democracy and 
the legal system, thus initially establishing a system of 
laws and regulations conforming to our country's con- 
ditions and the requirements of its modernization drive. 
This has played an effective role in ensuring the de- 
velopment of reform and opening up in our country. 
However, there exist some problems and deficiencies, 
laws and regulations are to be further improved, and 
their enforcement is to be promptly strengthened. Laws 
must be observed and strictly enforced, and vigorous 
efforts should be made to popularize knowledge of the 
law, to raise the people's awareness of the law, and to 
better use the law to promote modernization and main- 
tain social stability. 


Agrecing with what the NPC deputies said, NPC 
Standing Committee Chairman Qiao Shi expressed his 
views On running the country according to law. 


Qiao Shi stressed: It is an extremely important part of 
our modernization drive to run the country according 
to law and build it into one with a socialist iegal sys- 
tem. After summing up historical experiences, Comrade 
Deng Xiaoping pointed out as early as on the eve of 
the Third Plenary Session of the party's 11th Central 
Committee: To ensure people s democracy, we must 
strengthen our legal system. Democracy has be institu- 
tonalized and written into law so as to make sure that 
institutions and lau do not change whenever the lead- 
ership changes, of whenever the leaders change their 
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views or shift the focus of their attention. Under the 
guidance of this concept of Comrade Deng Xiaoping s. 
our country has in the past 18 years made remarkable 
progress in the development of democracy and the legal 
system. This has played an important role in implement- 
ing the party's basic line and promoting socialist mod- 
ernization. From now on and under party leadership, we 
should further quicken the pace of building our country 
into one with a socialist legal system. P 


Qiao Shi said: Our Constitution and laws, which em- 
body the party's basic line and its principles and poli- 
cies, afe enacted according to legal procedures by the 
people under party leadership. Party organizations at all 
levels and large numbers of party members, especially 
leading cadres, should conscientiously observe the Con- 
stitution and laws and carry out activities within the 
limits permitted by the Constitution and laws to set an 
example for society. 


Qiao Shi emphasized: We must uphold the principle that 
everyone is equal before the law. We must overcome 
all interference and handle matters in strict accordance 
with law. We must resolutely correct the phenomena of 
laws being not strictly observed or enforced and failing 
to bring lawbreakers to justice. The people's congresses 
and their standing committees should continue to give 
equal importance to supervision over the enforcement of 
the Constitution, laws, and legislation and step up their 
work in such supervision. Vivid and effective forms 
should be adopted to publicize the legal system and to 
educate people in it to raise their sense and awareness of 
the law. We should further improve the law-enforcement 
and judicial systems. Public security, procuratorial, 
judicial, and other law-enforcement departments should 
vigorously strengthen the building of their cadre ranks; 
improve the quality. performance, and efficiency of 
their personnel; and make sure that their personnel 
exercise self-discipline. honestly perform their duties, 
and impartially enforce the law. 


Qiao Shi said: Our country has a history of feudal 
society for thousands of years. Moreover, democracy 
and the legal system were seriously undermined during 
“the Cultural Revolution.” The achievements we have 
made since the beginning of reform and opening up 
are only initial, and our tasks in this regard remain very 
arduous. It 1s a fairly long process for us to implement to 
the letier the principle of running the country according 
to law. In this process, quite a few difficult problems 
will occur, which we must make tenacious efforts to 
tackle over a long time. 


Dae Shi said: As long as we persistently work hard 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
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the partys basic line, our country can certainly write 
into law what should be written into law; and become a 
modern, prosperous, powerful, democratic, and civilized 
socialist country. 


PRC: NPC Leaders, Deputies Deliberate Report 


OW3003121596 Beijing XINHUA Domestic Service 
in Chinese 1454 GMT 15 Mar 96 


(The following was issued by XINHUA as a replace- 
ment for an earlier report of deliberations on the Na- 
tional People’s Congress Standing Committee's work 
report, carried at 1433 GMT on 15 Marsch, which XIN- 
HUA then killed at 1454 GMT. Explanatory note de- 
scribes the only difference in the initial XINHUA item] 


FBIS Translated Text) Beijing, 15 Mar (XINHUA) 
— Today, leading cadres from the National People’s 
Congress [NPC] Standing Committee and NPC deputies 
from various localities jointly deliberated the NPC 
Standing Committee's work report. 


Tian Jiyun, Ni Zhifu, Chen Muhua, Fei Xiaotong, Sun 
Qimeng, Lei Jiegiong, Li Ximing, Wang Binggian, 
Wang Guangying, Cheng Siyuan, Buhe, and Tomur 
Dawamat, NPC Standing Committee vice chairper- 
sons, separately joined delegations from Jilin, Shaanxi, 
Hubei, Jiangsu, Anhui, Shanghai, Beijing, Hebei, Tian- 
jin, Guangxi, Xinjiang and Inner Mongolia in deliberat- 
ing the report. 


Ni Zhifu Says: We Should Attach Equal Importance 
to Law-Enforcement Supervision and Legislation 


In deliberating the report with the Shaanxi delegation, 
Ni Zhifu, NPC Standing Committee vice chairman, said: 
In recent years, the NPC and its Standing Committee 
have done a tremendous amount of work in establish- 
ing a legal system govr ning the socialist market econ- 
omy and have delibera.cd and adopted many laws. He 
maintained: To further strengthen legislative work, we 
should concentrate on improving legislative quality. In 
some legislative areas, we can first draw up State Coun- 
cil administrative rules or local statutes and formulate 
laws when conditions are ripe. Laws thus enacted are 
more comprehensive and more workable. 


Speaking of increasing supervision over law enſorce- 
ment, Ni Zhifu stressed: We should attach equal im- 
portance to law-enforcement supervision and legislation 
and truly ensure that laws are obs ved and enforced 
strictly and that lawbreakers are brought to account. We 
should intensify our efforts to spread legal knowledge. 
Leading cadres at all levels, in particular, should devote 
more efforts to studying laws and act in accordance 
with the law. We should do a good job of supervising 
the work of “governments, courts, and procuratorates” ; 
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attach importance to supervision by public opinion and 
by the masses; and give full scope to such supervision. 
Through various forms of supervision, we should ensure 
that laws are implemented in earnest. 


Chen Muhua Points Out: We Should Pay Close 
Attention to Work Regarding Women 


in deliberating the report with the Hubei delegation, 
Chen Muhua, NPC Standing Committee vice chair- 
woman and All-China Women's Federation president, 
expressed the hope that leading comrades at all levels 
and in various localities would pay close attention to 
work regarding women. She maintained that women are 
fully capable of playing an even greater role in national 
construction and social progress during the new period. 


Chen Muhua said: Women's burdens are very heavy, 
both at work and at home. Urban female workers and 
rural women alike continue to face considerable dif- 
ficulties. People in all segments of society, especially 
leading comrades at all levels and in various locali- 
ties, should pay close attention to these difficulties and 
care for, support, and help them in earnest. For their 
part, women should work tirelessly to improve them- 
selves, overcome difficulties, and keep forging ahead in 
the spirit of self-respect, self-confidence, self-reliance, 
and self-improvement. Activities launched by the All- 
China Women’s Federation and other units are being 
carried out extensively throughout the nation. These in- 
clude reemployment training for urban female workers 
who are discharged from their jobs: the double - learning 
and double-comparison” drive for rural women; the 8 
March Green Project”; and a host of women's under- 
takings.” More and move central ministries and commis- 
sions and local governments are providing full support 
for these activities, which have yielded remarkable re- 
sults. The extent to which a solution to women's prob- 
lems is effective or ineffective is a measure of the de- 
gree of a society's civilization. In the future, we should 
publicize the “Law on Protecting Women's Rights and 
Interests” more extensively, intensively, and vigorously, 
and should implement it in earnest. Women's federa- 
tions at all levels should also continue to harness their 
strengths in carrying out mass work, and rally women 
around the party and encourage them to make fresh con- 
inbutions to achieving all of our cross-century strategic 


goals. 


Fei Xiaotong Says: We Should Increase Reyional 
Economic Cooperation 


In deliberating the report with the Jiangsu delegation, 
Fei Xiaotong, NPC Standing Committes vice chairman. 
said: For the next five to IS years, Jiangsu’s economy 
should take the path of sustained, stable, and coord:- 
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nated development [chi xu wen ding xie tiao fa han 
2170 4958 4489 1353 058 6148 4099 1455]. Apart 
from vigorously developing foreign markets, Jiangsu 
should develop domestic markets, especially potential 
markets in west-central regions. The development ot 
west-central regions is an important condition for the 
stable development of eastern regions. 


Fei Xiaotong said: Jiangsu should foster closer eco- 
nomic ties with Shanghai and the entre Chang Jiang 
delta and cooperate with them in seeking common de- 
velopment. In addition, it should develop resources in 
resource-rich areas, especially underdeveloped areas in 
western and central China, in order to augment its 
wealth. It should combine its financial. technological. 
and human resources with natural resources in west- 
central regions to achieve mutual benefits. In develop- 
ing its local economy, Jiangsu should make good use of 
resources, protect the environment, and solve pollution 
problems. 


Sun Qimeng Says: We Should Gain an Accurate 
and Full Understanding of the Strategy of 
Developing the Country Through Science and 
Education 


In deliberating the report with the Anhui delegation, 
Sun Qimeng, NPC Standing Committee vice chairman, 
poinied out: We should gain an accurate and full un- 
derstanding of the strategy of developing the country 
through science and education. He said: Implementa- 
tion of the strategy of developing the country through 
science and education is vitally important for our coun- 
try’s development over the next 15 years, as well as 
for the realization of our country’s modernization. It 
is especially important that we gain an accurate and 
full understanding of this strategy. Besides paying at- 
tention to scientific and technological development, we 
should improve our understanding of the importance ot 
developing education on a priority basis in order to pro- 
mote overall educational, scienufic, and technological 
progress and improve the entire nation’s quality. [Sun's 
remarks come after those of the following two speakers 
in the original version] 


Lei Jieyiong Says: We Should Combine Leyislation 
With Law-Enforcement Supervision 


In deliberating the report with the Shanghai delega- 
tion, Let Jreqgiong, NPC Standing Committee vice chair- 
woman, pointed out: In addition to strengthening legis: 
lation, the NPC should combine legislation with law 
enforcement and increase supervision over law entorce- 
ment. 


ts feport may contain copyrightet material Copying and dissemination 
ts profebvted without permission of the copyright owners 


32 NATIONAL AFFAIRS 


Lei Jiegiong said: We should intensify our efforts to 
spread legal knowledge so that the masses, especially 
leading cadres, will understand and abide by the law. 


After hearing the views of NPC deputies Ye Gongqi, 
Wang Tianduo, Yuan Xuefen, Chen Bingsheng, and He 
Jingchi on improving the NPC's legislative work. in- 
creasing the NPC's supervision over law enforcement, 
improving the entire nation’s lega) awareness and con- 
cepts, and improving the NPC Standing Committee's 
work, Lei Jieqiong said: We are undergoing a period in 
which we are switching from the planned economy to 
a socialist market economy. Besides paying attention to 
economic laws. the NFC should take care not to neglect 
social laws in order to strengthen spiritual civilization. 


Wang Binggian Says: We Should Persist in 
Running the Country in Accordance With the Law 


In deliberating the report with the Hebei delegation, 
Wang Binggian, NPC Standing Committee vice chair- 
man, said: To achieve the magnificem goals laid down 
in Premier Li Peng's report, we must strengthen the 
legal system and persist in running the country in ac- 
cordance with the law. 


Wang Bing qian said: In recent years, our country has 
made trem :ndous achievements in legislative work, 
promulgatii g a set of laws that meet the requirements 
of economic development. These laws have played 
an important role in promoting the socialist: market 
economy and maintaining social stability. He said: In 
recent years, our country has encountered some new 
problems and contradictions as its program of reform 
and opening up has deepened. We cannot afford not to 
have a rigorous legal system. Our country's legal system 
has yet to fully meet the requirements of economic 
development. We should further strengthen legislative 
work and persist in running the country in accordance 
with the law. 


Wang Binggian said: In persisting in running the coun- 
try in accordance with the law, we must also increase 
supervision over law enforcement. Supervision over law 
enforcement generally means supervision over three ar- 
eas: judicial work, government work, and appointees to 
the NPC and its Standing Committee. To supervise law 
enforcement in earnest, we must first strengthen educa- 
uon and publicity regarding the legal system and im- 
prove the legal knowledge and concepts of all people. 
leading cadres in particular. Second, we should gradu- 
ally institute a fairly complete mechanism tor supervis- 
ing law enforcement. 
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Buhe Says: Minority Regions Will Develop More 
Quickly Only If They Strengthen Unity 


In deliberating the report w:th the Xinjiang delegation, 
Buhe, NPC Standing Committee vice chairman, said: 
Expediting economic development in minority regions 
and naowiug the gap between these regions and 
developed regions in the east are not only economic 
issues but also major political issues that have a bearing 
on ethnic unity and social stability. 


Buhe said: The gap between eastern and western regions 
can only be narrowed gradually during the course of 
long-term development. We cannot narrow the gap 
hastily. More importantly, we should not allow it to keep 
widening. We should have a strong sense of urgency. He 
pointed out: Premier Li Peng’s report stressed the effort 
to narrow the gap between eastern and western regions 
and to expeuite economic development in minority 
regions. Minority regions should seize this historic 
opportunity to seek faster and greater development 
while working around the central task of economic 
construction. 


Buhe pointed out: Implementing autonomy in minority 
regions is the correct combination of ethnic autonomy 
and regional autonomy. All autonomous regions are 
inalienable parts of the motherland. During the new 
historical period, we should strengthen ethnic unity and 
step up publicity and education on Marxist-Leninist 
nationality views, in addition to expediting economic 
development in minority regions through every possible 
means. This is a long-term task. We can overcome 
various difficulties during the course of development 
and achieve greater results in economic work only if all 
ethnic groups unite as one and work with one heart and 
one mind. 


PRC: NPC Session Adopts Resolution on Standing 
Committee 

OW3 103005296 Beine XINHUA Domestic Service 
in Chinese 1246 GMT Mar 96 


FIS Translated Text} Beijing, 17 Mar (XINHUA) — 
Resolution of the Fourth Session of the Eighth National 
People’s Congress [NPC] on the work report of the 
Standing Committee 


Adopted on 17 March by the Fourth Session of the 
Eighth NPC: 


The Fourth Session of the Eighth NPC examined the 
work report of the Standing Committee made by Vice 
Chairman Tian Jiyun on behalf of the Standing Com- 
miice. The session was of the opinion that, according 
to the Constitution and the resolutions adopied by the 


is report may contain copynghud matenal Copying and dissemimation 
* prohibited with un PermMissron m the copynght „u ner 


FBIS-CHI1-96-063 
1 April 1996 


Third Session of the Eighth NPC, the Standing Com- 
mittee had seriously performed its duty. It said: New 
progress was made in its work in various fields; in par- 
ucular, an important step was made toward establishing 
a socialist market economic legal system. The report's 
summing - up of its past year's work is realistic and its 
arrangement for the following year’s work is practical 
and feasible. This session has decided to approve the 


report. 


The session urged the Standing Committee to continue 
to follow the guidance of the theory of building social- 
ism with Chinese characteristics and the party's basic 
line, to adhere to the policy of governing the country 
according to the law, to endeavor to perform all its du- 
ties and authority stipulated in the Constitution, and to 
further step up its efforts to develop socialist democracy 
and a socialist legal system, in order to ensure that the 
reform, opening up, and modernization will be carried 
out smoothly. 


The session said: By closely linking its legislative policy 
to the policy of reform and deveiopmerit, the Standing 
Committee should quicken the pace cf legislation, raise 
the standard of legislation, and step up its efforts to 
build a legal system that suits the socialist market eco- 
nomic system. It should truly improve and strengthen 
its supervision work: place greater importance on its 
supervision of the enforcement of the Constitution and 
law; strengthen its inspection of law enforcement; en- 
sure that its supervision work yields better and practical 
results; urge concerned state organs to practice a law 
enforcement responsibility system; establish and refine 
a system of investigating law-violation acts committed 
by law-enforcement organs and personnel and a related 
compensation system; resolutely fight the practice of not 
doing things according to the law, not strictly enforcing 
law, not investigating law-violation acts, and of abus- 
ing one’s authority. It should step up supervision over 
the work of the state s administrative, trial, and procu- 
ratorial organs: and urge these organs to improve their 
work, carry out various reform measures, and practice 
a diligent and honest work style, and give them nec- 
ess y support. It should promote law publicizing and 
education, see to it that the rule of law is deepened and 
practiced, and enhance the public's awareness of the rule 
of law, in order to enhance the whole nation’s law con- 
sciousness. li should actively promote exchange and co- 
Operation with foreign countries to create a good inter- 
national environment for the country’s reform, opening 
up. and modernization. It should improve the Standing 
Committee's work systems and raise the efficiency and 
level of its discussions. It should establish a closer link 
with and provide better guidance for local people's con- 
gresses work. It should establish closer relations with 
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NPC deputies and the masses; fully reflect the masses’ 
views and aspirations; self-consciously subject itself to 
the masses’ supervision; work for new progress; fully 
perform its duty; and make new contributiors to re- 
alizing the Ninth Five-Year Plan and the outline of the 
long-term targei for the year 2010, and to building China 
into a wealthy, strong, democratic, civilized, and mod- 
ern socialist country. 


PRC: NPC Session Adopts Budget Resolution 17 
Mar 


OW0104090496 Beijing XINHUA Domestic Service 
in Chinese 1004 GMT 17 Mar 96 


{FBIS Translated Text] Beijing, 17 Mar (XINHUA) — 
Resolution of the Fourth Session of the Eighth National 
People’s Congress [NPC] on the Implementation of the 
1995 Central and Local Budgets and on the 1996 Central 
and Local Budgets 


Adopted at the Fourth Session of the Eighth NPC on 17 
March 1996 


Following deliberations based on the NPC Financial 
and Economic Committee's report on the findings of its 
examination, the Fourth Session of the Eighth NPC has 
decided to approve the 1996 central budget proposed 
by the State Council and to endorse the “Report on the 
Implementation of the 1995 Central and Local Budgets 
and on the Draft 1996 Central and Local Budgets” 
delivered by Finance Minister Liu Zhongli on behalf 
of the State Council. 


The session endorsed the proposals made in its report by 
the NPC Financial and Economic Committee regarding 
the fulfillment of the 1996 central and local budgets. 
The session urged people's governments at all levels 
to strictly implement the “Budget Law of the People’s 
Republic of China,” to safeguard the solemnity of the 
central and local budgets, and to tighten budgetary con- 
trol. In implementing budgets, peoples governments at 
all levels should earnestly implement a moderately tight 
fiscal policy, deepen reform, further improve the finan- 
cial and taxation system, tap new sources ot funds, re- 
duce expenditures, increase revenues. manage taxation 
in strict accordance with the law, strengthen revenue 
collection and management, collect all taxes that should 
be collected, and strive for revenue increases that sub- 
stantially exceed the budgeted figures. They should vig- 
orously restore financial and economic order, improve 
financial supervision, and sort out extrabudgetary funds 
in earnest. Revenues that exceed the budgeted figures 
should be primarily used to reduce budget deficit”. solve 
financial problems carried over from previous years, 
increase input in agriculture. and assist economic ally 
undeveloped regions and ethnic minority regions. The 
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standing committees of people's Congresses at all levels 
should increase supervision over the way governments 
al corresponding levels use revenues that exceed the 
budgeted figures. Leading cadres at all levels must pay 
attention to politics, take the overall situation into ac- 
count, observe discipline. and raise their legal sense. 
They should demonstrate the spirit of diligence and 
thrift, rely on the masses, and do solid work in a pio- 
neering spirit in order to fulfill the 1996 central and local 
budgets and to lay a sound foundation for smoothly ful- 
filling the “Ninth Five-Year Plan.” 


PRC: NPC Resolution on 1996 Economic, Social 
Development Plan 

OW0104102996 Beijing XINHUA Domestic Service 
in Chinese 1030 GMT 17 Mar 96 


FBIS Translated Text} Beijing, 17 Mar (XINHUA) — 
Resolution of the Fourth Session of the Eighth National 
People’s Congress [NPC] on the Implementation of 
the 1995 National Economic and Social Development 
Pian and the 1996 National Economic and Social 
Development Plan 


Adopted on 17 March 1996 by the Fourth Session of 
the Eighth NPC 


Through deliberation and based on the NPC Finan- 
cial and Economic Committee's examination report, the 
Fourth Session of the Eighth NPC has decided to ap- 
prove the 1996 National Economic and Social Devel- 
opment Plan forwarded by the State Council and also 
to approve the “Report on the Implementation of the 
1995 National Economic and Social Development Plan 
and the Draft 1996 National Economic and Social De- 
velopment Plan made by State Planning Commission 
Minister Chen Jinhua on behalf of the State Council. 


The session has consented to various suggestions for- 
warded t; the NPC Financial and Economic Commit- 
tee on implementing the 1996 National Economic and 
Social Development Plan. The session calls on peoples 
governments at various levels to firmly and seriously 
implement the guiding principles and policies set by the 
party Central Commiuce: correctly handle relations be- 
tween reform, development, and stability: firmly grasp 
the key link of realizing the shift of economic struc- 
ture and economic growth mode; actively promote the 
reform of economic structure: gradually straighten out 
relations of various sides; take the improvement of eco- 
nomic structure and management, the rise of quality. and 
the increase of economic returns as the central tasks: and 
improve the overall quality of the national economy. In 
the course of carrying out the plan. we must implement 
various tasks solidly. We should effectively strengthen 
agriculture. which 1s the foundation of the national econ- 
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omy. We should increase investment in agriculture, en- 
ergetically improve basic conditions for agricultural pro- 
duction, and strengthen the power of sustained devel- 
opment in agriculture. We should make greater efforts 
in the reform of state-owned enterprises, improve the 
management system and operational mechanism of en- 
lerprises as quickly as possible, further change the gov- 
ernment functions, delegate decision-making power to 
enterprises, strengthen the internal administration of en- 
terprises, and raise their economic results. We should 
strictly control the scale of fixed assets investment and 
the increase of consumption funds, continue to imple- 
meni a relatively tight financial and monetary policy, 
suive io increase state revenues, strictly control dis- 
bursements according to the budget, control the sup- 
pl; of money, and ensure that the price increase rate 
will not exceed the planned target. We should further 
improve social development work and promote coor- 
dinated economic and social development. We should 
show concern for the living conditions of the masses, 
and continue to raise the living standards of the peo- 
ple. Leading cadres at various levels must pay attention 
to political affairs, take the overall situation into con- 
sideration, observe discipline, unify their thinking, work 
with concerted efforts in a pioneering spirit, develop the 
spirit of hard struggle, mobilize and rely on the broad 
masses of people. fulfill in an all-round way the 1996 
National Eccuomic and Social Development Plan, and 
lay down a good foundation for the smooth implemen- 
tation of the “Ninth Five-Year’ Plan. 


PRC: Commentary on Closing of NPC Session, 
Tasks Ahead 

OW0104101496 Beijing Central People's Radio 
Network in Mandarin 2230 GMT 17 Mar 96 


{"Comrmentary: Let Millions of People Make Con- 
certed Efforts To Accomplish Magnificent Achieve- 
ments Again”; from the News and Press Review" pro- 
gram] 


[FBIS Translated Text] Having finished all items on 
the agenda, the Fourth Session of Eighth National Peo- 
ple’s Congress [NPC] concluded successfully. The Out- 
lines of the Ninth Five-Year Plan for National Economic 
and Social Development and the Long-Term Target for 
the Year 2010 and Premier Li Peng’s report examined 
and passed by the session have drafted a magnificent 
blueprint for China's development for the next 15 years. 
This grand and concrete blueprint is inspiring and stim- 
ulating. Although we are bound to meet difficulties and 
severe challenges on the road ahead, we have the con- 
struction since the founding of New China, particularly 
the solid material and technological foundation that have 
heen duiſt up since reform and opening up, as well as the 
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theory, line, and principles of building socialism with 
Chinese characteristics developed in practice. Through 
united struggle by people of all nationalities around the 
country, this blueprint will surely be realized in the vast 
land of China. 


The following 15 years is an important period that 
serves as a link between the past and future and that 
carries forward the cause of reform, opening up, and 
the socialist modernization drive into the future. At this 
turning point of history, the party central committee, 
with Jiang Zemin as the core, is leading the entire nation 
to take up the heavy tasks entrusted to us by the limes 
with an unprecedented sense of pride and a solemn sense 
of responsibility. 

The Chinese nation will not forget that they entered 
this century with the humiliation of the fall of Beijing 
into the hands of the Eight-Power Allied Forces. Over 
the past 90 years or so, the Chinese people have won an 
epoch-making victory in the liberation of the nation and 
the struggle of democratic revolution under the CPC's 
leadership, and have taken a decisive step forward on 
the road to social reform and building a prosperous and 
powerful country. 


The construction under the three five-year plans since 
reform and opening up has brought about a brand-new 
and tremendous change to the country; it has provided 
valuable experiences and laid a firm foundation for 
the struggle over the next 15 years. The following 15 
years and the remaining five years of this century are 
particularly important, because in these years, we will 
see what kind of China we will carry in the next 
century. We will comprehensively fulfill the second- 
siep strategic arrangement in the next five years. By 
year 2000, with the population expected! to grow 
300 million above the 1980 figure, we have to 
quadruple per capita gross national production (GNP) 
compared with that in 1980, basically eliminate poverty, 
raise people s living standards to a better-off level 


of moderate prosperity, step up the development of a 


As this is the first year for the implementation of the 
Ninth Five-Year Plan and the transcentury outlines, 
properly planning and finishing the work for this year 
is the top priority task around the country. Now the 
general plan has been determined, the key lies in 
implementation. Just as many deputies put it: talking 
a the session and taking action back home. As long 
as cadres at all levels guide the masses to implement 
the pian in light of local realities and according to the 
arrangements of the central authorities and as long as 
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hundreds of millions of cadres and people unify their 
thinking, make concerted efforts, keep forging ahead, 
strive for substantial results, and amass the strength 
of millions of people, we will certainly achieve our 
objective. 


PRC: Li Ruihuan Chairs CPPCC Standing 
Committee Meeting 


OW3103005396 Beijing XINHUA Domestic Service 
in Chinese 1423 GMT 12 Mar 96 


Feature by reporters Zhu Youdi (2612 1635 2769) 
and Liu Siyang (0491 1835 2254): "I Have Differing 
Opinions“ 

FBIS Translated Text] Beijing, 12 Mar (XINHUA) — 
At the 16th Standing Committee meeting of the Eighth 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] held this morning, 
the draft political resolution of the Fourth Session of the 
Eighth CPPCC National Committee was to be adopted 
according to the agenda. This draft political resolution 
was to be submitted to the CPPCC session for approval 
tomorrow. 


After the draft political resolution was read out, Chair- 
man Li Ruihuan of the CPPCC National Committee who 
was chairing the meeting asked: “Do you still have any 
differing opinions?” 


"I have differing opinions. 


When Li Ruihuan had just finished his question, Tian 
Maijiu, Standing Committee member of the CPPCC Na- 
tional Committee and professor at the Beijing College 
of Physical Education, rose and took the floor. He, with 
a doctoral degree, had served as track and field coach 
for the Beijing team. Being of considerable attainments 
in the science of physical training, he was also con- 
cerned about economic questions. He said: “The expres- 
sion ‘chaotic economic order’ on the second page of the 
draft political resolution is not quite proper. There are, 
indeed, quite a few problems in the current transition to 
a socialist market economy, but this cannot be general- 
ized with the word chaouc. 


Li Ruihuan immediately said: “This expression can be 
reconsidered.” 


Some Standing Committee members of the CPPCC 
National Committee said: The wording used in Premier 
Li Peng’s report was that economic order was relatively 
chaotic,” which is more accurate. 


Then, writer Wang Meng took the floor and said: “The 
draft political resolution states on its second page that 
there 1s a great dispanty between members of society 
in income.” Using words like à great disparity” in the 
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political resolution smacks of ioo strong a literary flavor. 
Now it is necessary to combat too wide a gap between 
people in income as well as egalitarianism. | suggest 
that economic and legal terms be used here.” 

Li Ruihuan said with a smile: "Even Comrade Wang 
Meng feels that the literary flavor is too strong here. | 
propose that the drafting group consider whether it is to 
be appropriately revised.” 

Then, Huo Maozheng, Jin Kaicheng, Miao Jingwen, Lu 
Qiang, Yang Di, Wo Zuquan, Wang Hongchang, Cheng 
Lianchang, Liao Yanxiong, and other Standing Commit- 
tee members of the CPPCC National Committee took 
the floor one after another and submitted amendments 
to the draft political resolution on some specific issues. 


Some Standing Committee members of the CPPCC 
National Committee said: In view of current problems, 
the draft political resolution states that “it is hoped 
that the government will take effective measures to 
solve such problems step by step.” They suggested 
tewording this expression as follows: “It is hoped that 
the government will take effective measures and rely on 
the broad masses of people to solve such problems step 
by step.” This will be more comprehensive. In addition 
to the government, we have the duty and obligation to 
participate in solving these problems. 


Other Standing Committee members of the CPPCC 
National Commiuee expressed their views on some 
other expressions used in the draft political resolution. 


After more than 10 Standing Committee members 
of the CPPCC National Committee took the floor, 
Chairman Li Ruihuan said: “The documents drafting 
group will study your opinions and suggestions and 
revise the draft political resolution accordingly, which, 
after examination by the chairman and vice chairmen, 
will be submitted to the session for approval.” 


Then, Li Ruihuan asked: “Do you still have any differing 
opinions? If you do not, we now put this draft to vote. 
Please push the voting button.” 


After one or two minutes, appearing on the screen 
were 256 persons present with 253 votes for and three 
abstentions. 

Li Ruihuan announced: “The voting is valid, and the 
draft is adopted.” 

After the agenda was finished, Li Ruihuan said: “Since 
its opening, the Fourth Session of the Eighth CPPCC 
National Committee has proceeded very smoothly. We 
have particularly attained a new level in participating 
in the administration and discussion of state affairs. 


However, some comrades said that the CPPCC has to 
strengthen itself in exercising its main functions such as 
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political consultation, democratic supervision, and par- 
ticipation in the administration and discussion of state 
affairs, which have to be further standardized and in- 
stitutionalized. The chairmanship meeting proposes that 
the next meeting of the Standing Committee particularly 
discuss these questions.” At this time, warm applause 
broke out in the hall. 


PRC: Report on Leaders’ Activities at NPC, 
CPPCC Sessions 


OW3003 103496 


{[FBIS Report) PRC media during 4-17 March carried 
the following reports on PRC central leadership ac- 
tivities at the National People’s Congress [NPC] and 
the Chinese People’s Political Consultative Conference 
[CCC] sessions. The source is noted in parentheses 
after each report. 


Qian Qichen Holds Discussion With Hong Kong, 
Macao CPPCC Members — Qian Qichen, vice pre- 
mier of the State Council and chairman of the Prepara- 
tory Committee of the Hong Kong Special Adminis- 
trative Region, had a discussion with Hong Kong and 
Macao CPPCC members attending the Fourth Session 
of the Eighth CPPCC National Committee in Beijing 
on the afternoon of 4 March. (Beijing Central People’s 
Radio Network in Mandarin 1030 GMT 4 Mar 96) 


Jiang Zemin, Li Ruihuan Attend “PPCC Ses- 
sion Group Discussions — CPC Ce .. Committee 
CCC] General Secretary Jiang Zemin and CPPCC 
National Committee Chairman Li Ruihuan participated 
in a group discussion held by CPPCC members of the 
Revolutionary Committee of the Chinese Kuomintang 
and the Jiusan Society in Beijing on 4 March. Jiang 
Zemin said “Upholding and perfecting the system of 
multiparty cooperation and political consultation under 
the leadership of the CPC is in important political 
condition for building socialisin with Chinese char- 
acteristics. The CPCCC is very concerned with and 
vigorously supports the CPPCC work. He stressed the 
need to successfully conduct ideological and political 
education among cadres and the masses, build spiritual 
Civilization, promote a democratic legal system, and 
improve public security as well as the general mood 
of society. He ardently wished that CPPCC members 
and personalities of all democratic parties as well as 
prominent figures without party affiliation will con- 
tinue to successfully give full play to their functions 
of participating in government affairs and democratic 
supervision and contribute more wisdom and efforts to 
bringing about a change in economic system and the 
mode of economic growth. expediting reform. opening 
up. and modernization, and promotng the fulfillment of 
the great cause of the motherland's reunification under 
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the guidance of Comrade Deng Xiaoping theory of 
building socialism with Chinese characteristics and the 
party's basic line. Li Ruihuan urged everyone to study 
well Comrade Jiang Zemin's speech. CPPCC National 
Committee Vice Chairman Wang Zhaoguo, among oth- 
ers, was present. (Beijing XINHUA Domestic Service 
in Chinese 1408 GMT 4 Mar 96) 


Jiang Zemin Calls For Protecting Cultivated Land 
— At a group discussion held by the Jiusan Society 
during the Fourth Session of the Eighth CPPCC Na- 
tional Committee on the afternoon of 4 March, CPCCC 
General Secretary Jiang Zemin endorsed the suggestion 
of CPPCC member Wang Youhui, an expert on grow- 
ing rice, to “think about the interests of our succeeding 
generations and do a good job of protecting cultivated 
land.” (Beijing XINHUA Domestic Service in Chinese 
0922 GMT 5 Mar 96) 


Wen Jiabao, Song Jian at CPPCC Scientist Mem- 
bers’ Discussion — Wen Jiabao. alternate member of 
the CPCCC Political Bureau and member of the CPCCC 
Secretariat; State Councillor Song Jian; and CPPCC 
National Committee Vice Chairmen Ye Xuanping and 
Zhu Guangya participated in a group discussion held 
by CPPCC members of the science and technology cir- 
cle on Premier Li Peng’s Government Work Report at 
the Jingfeng Guesthouse on 6 March. They discussed 
ways to promote China's regeneration through science 
and technology and accelerate scientific and technolog- 
ical progress. (Beijing XINHUA Domestic Service in 
Chinese 0852 GMT 6 Mar 96) 


Li Peng Joins Beijing Deputies’ Discussion — State 
Council Premier Li Peng joined a discussion held by 
the Beijing delegation to the Fourth Session of the 
Eighth NPC in Beijing on 6 March. Li Peng urged 
Beijing to “set an example of successfully bringing price 
hikes under control, invigorating large and medium- 
sized state enterprises, and carrying out the ‘vegetable 
basket’ project"; integrate economic construction with 
its functions as the capital: and “provide public security 
Organs with advanced equipment” to improve public 
security in the first year of the Ninth Five-Year Plan. 
Wei Jianxing and Li Ximing also participated in the 
discussion. (Beijing XINHUA Domestic Service in 
Chinese 1310 GMT 6 Mar 96) 


He Jintao Joias Tibet Deputies’ Discussion — Hu 
Jintao, standing committee member of the CPCCC 
Political Bureau and member of the CPCCC Secretariat, 
joined a discussion held by Tibet deputies on Premier 
Li Peng’s Government Work Report in Beijing on 6 
March. Hu Jintao. praising the achievements scored 
by Tibet in the past year. said at present, Tibet 
enjoys economic development. political stability. unity 
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among all nationalities, and social progress and the 
people live and work in peace and contentment.” He 
stressed that “upholding Comrade Deng Xiaoping theory 
of building socialism with Chinese characteristics and 
steadfastly persisting in the party's basic line are the 
most important political guarantee for the fulfillment of 
the grand objectives in this century and the next’; and 
pointed out “our cadres at all levels must remain sober- 
minded and take a clear-cut stand — particularly on 
issues that concern the interests of the whole, political 
orientation, and fundamental principies in order to 
ensure the smooth progress of reform, opening up, and 
socialist modernization.” Tibet Autonomous Regional 
Government Chairman Gyalcan Norbu was present at 
the discussion. (Beijing XINHUA Domestic Service in 
Chinese 1310 GMT 6 Mar 96) 


Jiang Zemin Discusses Report With Hainan, Jiangsu 
Deputies — CPCCC General Secretary and Central 
Military Commission [CMC] On 6 March Chairman 
Jiang Zemin discussed Premier Li Peng's work report 
with Hainan and Jiangsu deputies to the Fourth Session 
of the Eighth NPC, including Hainan Provincial Party 
Committee Secretary Ruan Chongwu, Hainan Provin- 
cial People’s Congress Standing Committee Chairman 
Du Qinglin, and Jiangsu Provincial Party Committee 
Secretary Chen Huanyou. Jiang Zemin urged Hainan to 
build itself into a new industrial province, a tropical 
agricultural base, and a tourists resort; urged Jiangsu 
to promote rural economic development and pay equal 
attention to building both material and spiritual civiliza- 
tions; and stressed “the fundamental purpose of building 
socialism with Chinese characteristics is to wholeheart- 
edly work for the interests of the people.” (Beijing XIN- 
HUA Domestic Service in Chinese 0625 GMT 7 Mar 
96) ° 


Liu Huaging, Others Hold Discussion With NPC 
Deputies — On 7 March leaders of the CPCCC, the 
NPC Standing Committee, and the State Council contin- 
ued to join discussions with deputies to the Fourth Ses- 
sion of the Eighth NPC concerning Premier Li Peng's 
Government Work Report. Liu Huaqing. standing com- 
mittee member of the CPCCC Political Bureau and 
vice chairman of the CMC, joined the discussion of 
deputies of the People’s Liberation Army [PLA], while 
Ding Guangen, Tian Jiyun, Huang Ju, Wei Jianxing, 
Wang Hanbin, and Luo Gan joined discussions held 
by Shaanxi, Sichuan, Shanghai, Beijing, Yunnan, and 
Henan delegations. in a discussion with the Sichuan 
delegation, Tian Jiyun spoke of promoting agricultural 
development. At the Shanghai delegation’s group dis- 
cussions, Huang Ju, member of the CPCCC Political 
Bureau and secretary of the Shanghai Municipal Party 
Committee, said the key to Shanghai's future develop- 
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ment lies in implementing the strategy of promoting 
China's regeneration through science and technology. 
Joining the Yunnan delegation’s discussion, Wang Han- 
bin, alternate member of the CPCCC Political Bureau 
and vice chairman of the NPC Standing Committee. 
urged areas inhabited by minority nationalities to make 
full use of the local resources available. At a discus- 
sion with the Henan delegation, State Councillor Luo 
Gan called for improving management of public secu- 
rity. (Beijing XINHUA Domestic Service in Chinese 
1309 GMT 7 Mar 96) 


Hu Jintao Holds Discussion With Gansu Deputies — 
Hu Jintao, standing committee member of the CPCCC 
Political Bureau and member of the CPCCC Secretariat, 
joined a discussion of the Gansu deputies to the Fourth 
Session of the Eighth NPC on 8 March. He spoke of 
reining in inflation, lightening peasants’ burden. improv- 
ing the work to help the impoverished areas, success- 
fully reforming state-owned enterprises, helping some 
financially strapped enterprises and employees solve 
problems, launching an anticorruption drive, and im- 
proving comprehensive management of public security, 
stressing “because the undertaking of reform, opening 
up, and socialist modernization led by our party is one 
that works for the interests of the people, we must rely 
on the wisdom and strength of the people to accom- 
plish it.” (Beijing XINHUA Domestic Service in Chi- 
nese 1015 GMT 8 Mar 96) 


Liv Huagiag Discusses Report With Shandong Del- 
egation — Joining a discussion of Premier Li Peng's 
report held by the Shandong delegation, including Sec- 
retary Zhao Zhihao of the Shandong Provincial Party 
Committee, on 9 March, Liu Huaging, standing com- 
mittee member of the CPCCC Political Bureau and vice 
chairman of the CMC, called for successfully imple- 
menting the strategy of promoting China's regeneration 
and enhancing the army's combat effectiveness through 
science and technology and doing a good job in training. 
employing, and managing qualified personnel. (Beijing 
XINHUA Domestic Service in Chinese 0827 GMT 9 
Mar 96) 


Qiao Shi Joins Henan Delegation s Discussion — On 
9 March, joining a Ciscussion of Premier Li Peng's te- 
port held by the Henan delegation to the Fourth Session 
of the Eighth NPC, Qiao Shi, standing committee mem- 
ber of the CPCCC Political Bureau and chairman of the 
NPC Standing Committee, stressed the necessity of de- 
vising ways and boldly taking concrete actions to prac- 
tically expedite reform of state-owned enterprises. He 
also called for resolutely cracking down on fake and 
shoddy products. (Beijing Central Television Program 
One Network in Mandarin 1100 GMT 9 Mar 96) 
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Zhu Rongji Joins Gansu Delegation’s Discussion — 
Joining a discussion of Premier Li Peng's report held by 
the Gansu delegation on 9 March. Zhu Rongji, standing 
committee member of the CPCCC Political Bureau and 
vice premier of the State Council, said that intensify- 
ing reform of state-owned enterprises by transforming 
Operating mechanisms, improving Management, and in- 
Creasing economic returns is a task that brooks no delay. 
He also showed concern for the living conditions of the 
people in impoverished areas, and required departments 
concerned to solve problems hampering agricultural de- 
velopment in these areas. (Beijing XINHUA Domestic 
Service in Chinese 1333 GMT 9 Mar 96) 


Li Ruihuan Joins Tianjin Delegation’s Discussion — 
On 9 March, joining a discussion of Premier Li Peng's 
report held by the Tianjin delegation to the Fourth Ses- 
sion of the Eighth NPC, Li Ruihuan, standing commit- 
tee member of the CPCCC Political Bureau, chairman 
of the CPPCC National Committee, and an NPC deputy, 
stressed: Seeking truth from facts constitutes an impor- 
tant aspect of the theory of building socialism with Chi- 
nese characteristics and is a valuable experience gained 
from successfully carrying out revolution and construc- 
tion. Leading cadres at all levels must always persevere 
in seeking truth from facts on their own initiative in pur- 
suing the great undertaking to fulfill the grand blueprint 
for this century and the next.” (Beijing XINHUA Do- 
mestic Service in Chinese 1342 GMT 9 Mar 96) 


More Central Leaders Join NPC Deputies’ Group 
Discussions — On 9 Marcn. Li Langing, Li Tieying, 
Wu Bangguo, Zou Jiahua, Jiang Chunyun, Qian Qichen, 
Wei Jianxing, Xie Fei, Wen Jiabao, Chi Haotian, Cheng 
Siyuan, Song Jian, Chen Junsheng, Ismail Amat, and 
Luo Gan, leading comrades of the CPCCC, NPC Stand- 
ing Committee, and State Council, continued to join 
group discussions of Premier Li Peng's report held by 
delegations from Zhejiang, Shanxi, Liaoning, Guangxi, 
Ningxia, Guangdong, Beijing, Xinjiang, Jilin, Hunan, 
Yunnan, and Hebei to the ongoing Fourth Session of the 
Eighth NPC. They discussed bring about two changes in 
economic development, the anticorruption drive, public 
security Management, cultural relics protection, success- 
fully running large and medium-sized state enterprises. 
strengthening the role played by agriculture as the foun- 
dation of the nauonal economy, promoting peaceful re- 
unification of the motherland, making full use of lo- 
cal resources, enhancing awareness of danger and na- 
tional defense, expediting scientific and technological 
progress, breeding more fish and raising more poul- 
try to help peasants increase their income, vigorously 
developing town and township enterprises, as well as 
Yunnan having done a good job of providing relief for 
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earthquake disaster victims. (Beijing XINHUA Domes- 
tic Service in Chinese 1441 GMT 9 Mar 96) 


Wei Jianxing Attends Meeting of Trade Unions 
Group — On the afternoon of 11 March, Wei Jianxing, 
member of both the Political Bureau and Secretariat of 
the CPCCC and president of the All-China Federation 
of Trade Unions, attended a meeting of the Trade 
Unions Group of the Fourth Session of the Eighth 
CPPCC National Committee to hear members’ views 
and suggestions. He said trade unions must protect the 
legitimate interests and rights of staff and workers, 
protect and arouse their initiative, and guide them to 
carry out concrete work with this initiative and by 
various means in order to accomplish the Ninth Five- 
Year Plan and fulfill the long-term target for the year 
2010. (Beijing XINHUA Hong Kong Service in Chinese 
1325 GMT 11 Mar 96) 


Li Ruthuan Chairs 16th CPPCC Meeting — The 
Eighth CPPCC National Committee Standing Commit- 
tee held its 16th meeting presided over by Chairman 
Li Ruihuan on 12 March. The meeting heard a report 
by CPPCC National Committee Secretary General Zhu 
Xun on group discussions during the Fourth Session 
and adopted a draft political resolution, a draft resolu- 
tion on the work report of the CPPCC National Com- 
miuee Standing Committee, and namelists of additional 
vice chairmen and candidates for new standing commit- 
tee members. Vice Chairmen Ye Xuanping, Wu Xue- 
gian, Yang Rudai, Wang Zhaoguo, Hong Xuezhi, Hu 
Sheng, Qiang Zhengying, Ding Guangxun, and others 
attended the meeting. (Beijing XINHUA Domestic Ser- 
vice in Chinese 0842 GMT 12 Mar 96) 


Tian Jiyun Delivers NPC Standing Committee Work 
Report — The Fourth Session of the Eighth NPC held 
a third plenary meeting chaired by NPC Standing Com- 
mittee Vice Chairman Wang Guangying in the morning 
of 12 March. Among the meeting's executive chairmen 
were Wang Hanbin, Sun Qimeng, Lei Jieqiong. Lu Ji- 
axi, Cao Zhi, Ma Sizhong, Mao Zhiyong, Sun Weiben, 
Li Changchun, Raidi, Gao Dezhan, and others. Li Peng, 
Qiao Shi, Zhu Rongji, Liu Huaging, Hu Jintao, and 
Rong Yiren were seated on the rostrum. At the plenum, 
NPC Standing Committee Vice Chairman Tian Jiyun 
delivered a work report of the NPC Standing Commit- 
tee on legislative tasks fulfilled in the past year and NPC 
Standing Committee Secretary General Cao Zhi briefed 
the plenum on a draft administrative penalty law. (Bei- 
jing Central Television Program One Network in Man- 
darin 1100 GMT 12 Mar 96) 


Wang Haabia, Others Discuss Li Peng Report 
On 13 March, Wang Hanbin. alternate member of the 
CPCCC Political Bureau and vice chairman of the NPC 
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Standing Committee, joined a group discussion of Pre- 
mier Li Peng's report held by the Fujian delegation. 
He urged Pujian to carry out construction of oil refin- 
ery, petrochemical, harbor, airport, railroad, highway, 
and electric power projects and use economic devel- 
opment to promote the process of the motherland's 
reunification. In other group discussions, NPC deputy 
and Sichuan Governor Song Baorui spoke of Sichuan's 
agricultural and industrial development and lightening 
peasants’ burden, while Shanxi Governor Sun Wen- 
sheng elaborated on promoting economic development 
in counties. (Beijing XINHUA Domestic Service in Chi- 
nese 1457 GMT 13 Mar 96) 

Tian Jiyun Holds Discussion With Hunan Deputies 
— On 14 March, Tian Jiyun, member of the CPCCC 
Poliucal Bureau and vice chairman of the NPC Stand- 
ing Committee, joined Hunan deputies’ discussion of 
the work reports of the NPC Standing Committee, the 
Supreme People’s Court, and the Supreme People's 
Procuratorate. On the same day, NPC Standing Com- 
mittee Vice Chairman Pagbalha Geleg Namgyai partic- 
ipated in Tibet deputies’ discussions. (Beijing XINHUA 
Domestic Service in Chinese 1316 GMT 14 Mar 96) 


Liu Huaging at Meeting of PLA Delegation — On 
17 March, Liu Huaging, standing committce member 
of the CPCCC Political Bureau and vice chairman 
of the CMC, addressed a meeting held by the PLA 
delegation to the current NPC session. He stressed 
the need to conscientiously relay and study well the 
guidelines laid down by the Fourth Session of the Eighth 
NPC; fully understand the important mission shouldered 
by the PLA in fulfilling the grand blueprint for this 
century and the next; further enhance the sense of 
responsibility as well as the sense of urgency; strive to 
improve the quality of the army; and provide a reliable 
safety guarantee for China's reform, opening up, and 
modernization. CMC Vice Chairmen Zhang Zhen and 
Chi Haotian, together with CMC members Fu Quanyou 
and Yu Yongbo, participated in the meeting. (Beijing 
XINHUA Domestic Service in Chinese 1413 GMT 17 
Mar 96) 


Political & Social 


PRC: Interview With Li Peng on Fighting 
Corruption 


HK2903091296 Beijing LIAOWANG in Chinese 
18 Mar 96 No 12, pp 4-7 


[Report by staff reporter: “Anti-Corruption Struggle Is a 
Basic Task in Building State Power—Premier Li Peng 
Answers LIAQWANG Staff Reporter s Questions”] 


(PTS Translated Text for FBIS] Whether the anti- 
corruption struggle can be carried out extensively in 
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depth and genuinely achieve results will have a di- = regulations for leading cadres to enforce discipline and 
rect bearing om the people’s feelings, the life or death keep themselves free of corruption. Cadres at all levels 
of political power, political and social stability, and consciously examined and corrected their problems and 
implementation of the party’s line, principles, and paid close attention to implementation. We achieved re- 
policies. This is a mecess ry condition for promoting = sults in prohibiting cadres from running businesses or 
reform end opening up, boosting economic growth, enterprises or receiving gifts or securities while han- 
and maintaining social stability. It ao constitutes dling public affairs, banning the illegal building of pri- 
an important guarantee for smoothly realizing the § vate houses, screening the use of luxury cars which ex- 
Ninth Five-Year Plan and the long-range objectives § ceed the standards, and checking the practice of “eat- 
for the year 2010. The key to continuing the struggle ing. drinking, and entertaining” at public expenses, thus 
im depth lies in viewing problems politically and un- enhancing the sense of clean administration of cadres 


Running a clean administration and waging the anti- 


corruption struggle is a great matter related to the 
success or failure of China’s modernization program. 


(LIAOWANG) First of all, I would like to thank 
the premier for giving LIAOWANG this interview. 
At the Fourth Anti-Corruption Work Conference held 
by the State Council not long ago, you made an 
important speech on anti-corruption work in government 
departments. So far as we know, the State Council has 
held anti-corruption work conferences every year since 
1993 to sum up the work of the previous year, study new 
problems and circumstances, and set forth new tasks and 
requirements. I would like to ask: What is your appraisal 
of the achievements and problems in anti-corruption 
work in the five years of the Eighth Five-Year Plan? 


{Li} The past five years has been a period in which the 
Chinese people marched ahead on the road of building 
socialism with Chinese characteristics, marked results 
were aitained in national economic and social develop- 
ment, and new heights were scaled in social produc- 
tive forces, comprehensive national strength, and the 
people's living standards. While grasping reform, open- 
ing up, and economic construction, we earnestly imple- 
mented the principle of “doing two types of work and 
attaching equal importance to both,” promoted the anti- 
corruption struggle with greater momentum and force, 
and attained remarkable achievements. The handling of 
large M os major and important cases, which in- 
Chude de punishment meted out to Chen Xitong 
and the prom: handling of the Wang Baosen economic 
criminal case, indicated the determination of the CPC 
Central Committee and the State Council in waging the 
anti- corruption struggle. which won the support of the 
people of the whole country. We drafted a number of 


at various levels. We also attained new achievements 
in correcting unhealthy tendencies of departments and 
trades. The practice of traveling abroad at public ex- 
pense has been brought under control, money and ma- 
terials of enterprises taken by party and government 
organs without compensation have been screened and 
returned, and the practice of indiscriminately exacting 
charges from peasants and enterprises has been curbed. 
We did a great deal of work and achieved good results 
in checking the “three irregularities” in highways and in 
screening primary and secondary school fees and “small 
treasuries.” The judicial organs stepped up their work 
and handled large numbers of major incidents related to 
dereliction of duty. Education in running a clean admin- 
istration was strengthened. On the whole, achievements 
in varying degrees have been attained in the three types 
of anti-corruption work and the trend of development is 
good, which played a positive role in maintaining polit- 
ical stability and ensuring reform and opening up. 


Events since the Third Plenary Session of the 11th 
CPC Central Committee and particularly the practice 
in the anti-corruption struggle during the Eighth Five- 
Year Plan have indicated that the decision of the CPC 
Central Committee and State Council on fighting cor- 
ruption was absolutely correct. The principles and poli- 
cies proposed for the work are also correct. In the anti- 
corruption struggle, we have gradually accumulated ex- 
perience, which includes: Understanding the importance 
Of punishing corruption from the high plane of the rise 
or fall of the party and the state; grasping anti-corruption 
work from the overall situation of reform, development, 
and stability and combining the major policy decisions 
of anti-corruption and reform and development: having 
an overall strategic plan as well as proceeding gradu- 
ally in stages and focusing attention on dealing with 
special problems; determining the basic structure of the 
three types of work, namely, leading cadres keeping 
themselves free of corruption, handling large and ma- 
jor cases, and correcting unhealthy tendencies; allevi- 
ating symptoms as well as effecting a permanent cure. 
strengthening education in world outlook and outlook on 
lite through improving the structure and the legal sys- 
tem, and consciously preventing and eliminating cor- 
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ruption; and principal leaders personally dealing with 
matters under unified planning and all departments co- 
ordinating with each other in fighting corruption. The 
aforementioned experience has created favorable condi- 
tions for waging the anti-corruption struggle in depth. 
Al the same time, it is necessary to constantly create, 
improve, and develop new experience in practice and 
gradually form a new system and methods under the 
conditions of a socialist market economic system, which 
will strengthen the building of state power and prevent 
and punish corruption. 


We ase also aware that the anti-corruption struggle 
is a long- term, arduous task. The contradictions in 
the deep layers of the anti-corruption struggle have 
not been fundamentally resolved, and some corrupt 
practices are still spreading and are prominent in Certain 
fields. Cases of economic crime, degeneration, and 
dereliction of duty have occurred one after another, and 
the proportion of major and large cases has increased 
somewhat, particularly over the past two years. Some 
localities and departments have been tough on the 
one hand but soft on the other in their work and 
have failed to implement measures for waging the 
anti-corruption struggle. Instead of investigating and 
handling the exposed problems, some units have even 
tried to interrupt and obstruct the investigation of the 
cases. The question of corruption is still a hot topic of 
mass concern. Leading cadres at all levels should attach 
great importance to the seriousness and complexity 
of the anti-corruption struggle and never slacken their 
efforts in the work. 


{[LIAOQWANG] This is the first year of the Ninth Five- 
Year Plan. The next 15 years, which include the Ninth 
Five-Year Plan. will be very important for China's 
reform and opening up and the modernization program. 
How should we continue the anti-corruption struggle 


during this period? 


{Li} Over the next 15 years we will continue to 
uphold the basic principle of focusing on economic 
construction. establishing a relatively perfect socialist 
market economic system, comprehensively attaining 
the second-step strategic target. and taking big strides 
10 attain the third-step strategic goal. In light of the 
requirements of the Fifth Plenary Session of the 14th 
CPC Central Committee, we will vigorously effect a 
change in the methods of the economic system and 
economic growth. 

Corresponding to reform and development. it is neces- 
sary to step up the running of a clean administration 
and the anti-corruption struggle. and to attain marked 
results to effectat’ for the better in the general social 
mood. Recently. ( nr c Jiang Zemin has repeatedly 
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requested leading cadres, senior-level cadres in partic- 
ular, to stress politics and be good al viewing prob- 
lems from a political angle. Fundamentally speaking, 
the question of politics is mainly one of one’s attitude 
toward the people and one's relations with the masses. 
Whether the anti-corruption struggle can be carried out 
in depth and genuinely achieve results will have a di- 
rect bearing on the people's feelings, the life or death 
of state power, political and social stability, and imple- 
mentation of the party's line, principles, and policies. 
This is a necessary condition for promoting reform and 
opening up, boosting economic development, and main- 
taining social stability. It also constitutes an important 
guarantee for smoothly realizing the Ninth Five-Year 
Pian and the long-range objectives for the year 2010. 
The key to continuing the struggle in depth lies in view- 
ing problems politically and understanding the impor- 
tance and urgency of the anti-corruption struggle trom 
the high plane of reform, development, stability, and the 
socialist modernization program as a whole. With high 
political awareness and insight, and the fearless, bold, 
and indomitable spirit of communists, we should fight 
well this tough anti-corruption battle. 


The people’s government shoulders a special and im- 
portant mission in the anti-corruption struggle. On the 
one hand, being honest and clean are the people's basic 
requirements for public servants, punishing corruption 
is the important duty of the government, and the gov- 
ernment shoulders the important responsibility Uf exer- 
cising leadership over the anti- corruption struggle. On 
the other hand, there are a number of people in govern- 
ment departments who are responsible for personnel, 
financial, and material affairs and who have the right to 
examine and approve projects. When the structure and 
supervisory mechanism are not yet perfect, those who 
are not politically and ideologically firm may easily ap- 
ply the power in their hands to engage in money- power 
trading. They fail to withstand the attack of sugar-coated 
bullets and easily become corrupt. Whether govern- 
ment departments can firmly grasp the anti-corruption 
struggle will have a direct bearing on the effects of 
the anti-corruption struggle as a whole. While study- 
ing and drafting the Ninth Five-Year Plan and the long- 
range objectives for the year 2010, the State Council 
put the anti- corruption struggle in the primary position 
and set clear requirements for running a clean admin- 
istration. While implementing the mid- and long-term 
plans and annual work plans. all departments and gov- 
ernments at various levels should also work out overall 
plans, combine the anu-corruption work with their pro- 
fessional work, and constantly increase their initiative 
and awareness in fighting corruption. We believe that 
the anu-corruption struggle will continue in depth and 
new achievements will constantly be scored under the 
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corruption work of government departments will pro- 
ceed in 1996? 


{Li} The anti-corruption work of government depart- 
ments should take Comrade Deng Xiaoping's theory of 

socialism with Chinese characteristics and the 
party's basic line as a guide. In light of the unified plans 
and requirements of the Sixth Plenary Session of the 
Central Discipline Inspection Commission, we should 
on economic construction, continue to do well 
of work, strengthen the superv.sory mech- 
prominence to key points, pay attention to 
effects, and create a fine environment for re- 
development. I would like to stress the fol- 
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whatever they want their subordinates to do; they should 
ban whatever they do not want others to do; and besides 
keeping themselves free of corruption, they should al 
strict demands on their spouses and children. Prin- 
should manage well members of leading 
full responsibility for the anti- corrup- 
running of a clean administration 
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tion of central decrees. li is necessary to continue 9 step 
up the handling of outstanding problems, whic ‘ ( 
eating and drinking a public expense and co . 
of luxury cars and houses exceeding the standards. It is 
also necessary to carnestly inspect and comprehensively 
implement other regulations on running a clean adminis- 
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Second, step up efforts and concentrate forces to handle 
the large and major cases. This is the objective require- 
ment of the in-depth development of the anti- corruption 
struggle. It is also an essential hallmark of the achieve- 
ments of the anti-corruption struggle. Marked achieve- 
ments were achieved in investigating and handling cases 
last year and the verdicts on a number of large cases 
were made public, which frightened the corrupt ele- 
ments. It is noteworthy that a considerable number of the 
cases under investigation took place over the past year 
or so. The nature of the cases has been serious and the 
crimes were committed during the investigation. There- 
fore, it is necessary to further step up efforts to handle 
the cases and continue to crack a number of influential 
major cases. The focus of investigation should continue 
to be leading organs, administrative law-enforcement 
organs, judicial organs, economic management depart- 
ments, and leading cadres at and above county level. It 
is necessary to organize forces to make special inspec- 
tions in the fields of finance. securities, real estate, land 
lease, and contraciing of construction projects, where 
the rate of large and major cases is relatively high. It 
is necessary to strengthen leadership over the handling 
of cases. Principal leaders should personally take up the 
large and major cases. To increase efficiency in han- 
dling cases, departments should coordinate with each 
other and jointly handle the major and cross cases which 
involve a number of trades and localities. The phenom- 
ena of cheating on foreign exchange and taxes, smug- 
gling and tax evasion, and forging of accounts have been 
rather serious in the economic field for some time. It is 
necessary to adopt resolute measures to crack down on 
these practices. The common practices of turning bud- 
geted to ex-budgetary funds, turning big public to small 
public matters, and appropriating public property have 
disrupted the economic order and encouraged corrup- 
tion. This should be resolved by improving the system 
and strengthening education. The corrupt elements who 
have abused power for private gain, taken bribes and 
bent the law, and neglected their duties should be pun- 
ished according to law, irrespective of their position 
or rank. We should never accommodate these people. 
The investigation and handling of large and major cases 
should be made public in a planned manner to frighten 
the corrupt elements and educate cadres and the masses. 


We should firmly grasp the unhealthy tendencies which 
the masses have strongly complained about. The work of 
checking unhealthy tendencies has continued for years 
and practical results have been achieved. However, a 
number of problems are not yet thoroughly resolved. 
When attention is given to the matter, the situation im- 
proves somewhat: but when efforts are slackened a bit. 
the unhealthy tendencies prevail again. The prominent 
problems at present are still the indiscriminate collec- 
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highway toll collection, indiscriminate collection 
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secondary schools in urban areas charge a fee of 
100,000 yuan for enrolling a student. The exces- 
mustering of funds in some localities has led to 
protests. The recent exaction of charges 
has led to some fatal incidents in some 
localities. Some peasants have been injured in disputes 
collection of fees. Some peasants have commit- 
because of the heavy burden. These cases 
shocking. The work of curbing unhealthy 
tendencies this year will be focused on checking the 
“three highway irregularities,” indiscriminate collection 
of primary and secondary school fees, and exaction of 
charges from peasants. We have instructed the Min- 
istry of Communications, Ministry of Public Security, 
State Education Commission, and Ministry of Agricul- 

to undertake their responsibilities and coordinate 
. The problem now is that local. de- 
small-group interests are involved in 
fee-collecting projects. It seems that the checking of 
indiscriminate collection of fees should start from the 
source, and it is necessary to standardize the behavior 
of governments and departments. We should check and 
find out which level governments or departments have 
issued the documents on collecting fees, which leau- 
ers have signed the documents, and where the money 
has gone. As our powers come from the people, they 
should be used to serve the people and not to seek pri- 
Regarding fees collected under various pre- 
texts in violation of the relevant regulations of the CPC 
Central Committee and the State Council, first, the prac- 
tices should be abolished immediately; second, the fees 
collected should be returned or delivered to the trea- 
and third, the persons signing the documents and 
should be held responsible. Some local- 
dispatched policemen to collect charges from 
a move that seriously violates the law. 
. Those involved should be 
the principal government 
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li be added to the work in correcting 
$ year, namely, halting the 
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is strictly banned; no localities, departments, or units 
are to conceal their financial income; the conversion 
of financial allotment to use with compensation is not 
allowed: and the setting up of books outside the books 
and “small treasuries" is not allowed. On the other 
hand, it 1s imperative to control extrabudgetary funds: 
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All income, authorized by the state, of state organs, 
institutions and social organizations, aside from that 
which has already been included in financial budgetary 
control, must come under classified management with 
special accounts set up. The Ministry of Finance, the 
State Auditing Administration, and the People’s Bank of 
China will take charge of the work; and they must have 
a Clear picture of their tasks and goals, and score results 
in the work. All departments and localities must link 
themselves with the actual conditions in deciding the 
work focus of correcting unhealthy tendencies in their 
own localities and departments, strengthen supervision 
and exaynination. and earnestly do a good job of 
impleme atation. 


Here, another point I want to stress is the need to further 
augment supervision in law enforcement to guarantee 
the smooth implementation of government orders. All 
localities and departments must link themselves with the 
actual conditions of their localities and departments to 
earnestly augment work in supervising law enforcement 
in accordance with the requirements of the Central 
Committee and the State Council. That is an important 
guarantee for strengthening the supervising restrictive 
mechanism, ensuring the smooth implementation of 
government orders, and pushing forward the in-depth 
development of the anti-corruption struggle. At present, 
it is especially necessary to pay attention to centering 
around the implementation of major decisions of the 
Central Committee and the State Council, to aim at 
the problems of violating the law and discipline in the 
monetary, financial, and taxation arenas, to increase the 
degree of supervision of law enforcement, and to strictly 
punish corruption, while ensuring the implementation of 
all tasks set by the central authorities. 


{[LIAOWANG] Earnestly strengthening leadership. 
completing and perfecting the structure and the legal 
system, and completing and making healthy the su- 
pervising restrictive mechanism are the experience of 
various localities in punishing corruption. Could you 
please discuss these important issues more specifically” 


Li] The setting up of the leadership responsibility sys- 
tem is an institutional guarantee for increasing the level 
of the anti- corruption struggle and strengthening the 
building of clean government. Punishing corruption is 
an important function of governments at ail levels; nat- 
urally, chief responsible persons must take the general 
responsibility for the building of clean government in 
their own localities or departments, while other leading 
members must also bear responsibility, with a tier-by- 
tier responsibility system set up. Those who have done 
a good job of grasping clean government must be com- 
mended. and those who do not pay attention to build- 
ing clean government, resulting in the spread of cor- 
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fuption and unhealthy tendencies in their localities or 
departments, are precisely guilty of derelicuon of duty, 
and their cases must be investigated and their respon- 
sibility affixed. li is imperative to establish the pres- 
tige of administrative supervision organs, support their 
work and give full play to their functional role. Govern- 
ments at all levels must give all-out support to law- and 
discipline- enforcement departments in their handling of 
cases, and help remove interference and impedances and 
provide necessary conditions for them, including funds 
and equipment for handling cases. 


Strengthening ideological education and cultivating the 
awareness of clean zovernment is an important link in 
providing a radical cure in the anti-corruption struggle. 
ht is imperative to organize the study of Deng Xiaop- 
ing’s theory on building socialism with Chinese charac- 
teristics, linking it with the actual conditions in building 
Clean government, to strengthen the building of moral- 
ity and education in lofty ideas and purposes in life, and 
to guide the broad masses of cadres to establish a cor- 
rect world outlook, outlook on life, and values to resis 
the corrosion of bourgeois and feudal decadent ideas. 
Leading cadres must learn from Kong Fansen's spirit 
of working in the public interest wholeheartedly and 
with selfless devotion, earnestly draw lessons from ma- 
jor cases of violating law and discipline, and genuinely 
do a good job of grasping and using power for the peo- 
ple. All trades and all units must strengthen education 
in professional ethics, advocate the spirit of pioneering 
and cherishing one’s trade, and improve work efficiency 
and service quality. The State Administrative Institute 
and organizations for educating and training cadres at 
various levels and in various categories must include 
education in clean government as a compulsory course 
and strengthen and improve education in clean govern- 
ment. 


In recent years, we have done much work in the building 
of laws, decrees and institutions on clean government, 
which has played a positive role in standardizing cadres’ 
behavior and preventing and cutting back corruption. 
These regulations and institutions must be constantly 
implemented strictly. Proceeding from the needs of 
the anti-corruption struggle. it is imperative to further 
strengthen work on the legal system, with the focus 
on completing and making healthy the supervision 
system for guarding against leading cadres abusing 
power, to further standardize and popularize the system 
of exchange of cadres at regular intervals, and to 
complete and make healthy the internal administrative 
system to strengthen administration and supervision. 
n is necessary to implement special precautions and 
key Supervision in those key trades and posts where 
problems of corruption are liable to arise, and to 
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promptly discover problems and nip them in the bud 
to check the breeding and spreading of corruption. 
Through deepening reform and legal system building, 
we must give full play to the supervisory role of public 
opinion and the people in the fight against corruption, 
Set up strict restrictive mechanisms, and implement the 
solution of symptoms while providing a radical cure, 
with the simultaneous implementation of penalties and 
precautions to reduce the soil and conditions for the 
breeding of corruption. 


In the anti-corruption struggle, it is imperative to grasp 
clean government and hardworking government simul- 
taneously. Both building socialist modernization and re- 
alizing the conversion of the economic structure and the 
methods of economic growth require government work- 
ers to improve their way of thinking, change their work 
style, and improve efficiency in their work. All gov- 
ernment workers must pay attention to overcoming bu- 
reaucratism, formalism, and the style of exaggeration, 
while establishing close ties with the masses, working 
a"oently, refraini:.2 from empty talk, and serving the 
peuptc heart and soul. They must have a strong will to 
cut back conferences, documents and all sorts of assess- 
ment through discussion to lighten the grass-roots bur- 
den in every possible way, while allowing more time to 
go deep among the masses to conduct investigation and 
study. Governments at all levels must bring forward the 
fine traditions of working hard and with perseverance, 
building up the country through thrift and hard work, 
buy fewer cars, and set up fewer office buildings, while 
experiencing and observing how things are with the peo- 
ple and caring more for their weal and woe. Leadership 
at all levels must care for the livelihood of the masses, 
especially resolving the practical problems of those who 
find it difficult to make ends meet. They must not waste 
theit energy in socializing, and must oppose indulging 
in eating and drinking, extravagance and waste. 


Is is hoped that all of us will unify our thinking, 
work with concerted efforts based on the tasks and 
requirements set by the Central Committee and the State 
council, and do a good job of anti- corruption wo. T so 
that anti-corruption work will score new results every 
year as do reform and construction, and live up to the 
earnest expectations of the people for our governments 
at all levels. 


PRC: China Denies ‘Purge’ of Cinema Industry 
OW2903091996 Hone Kong AFP in English 
0842 GMT 29 Mar 96 


{[FBIS Transcribed Text} Beijing. March 29 (AFP) — 
China on Friday [29 March] denied a U.S. newspaper 
report that the Communist Party had carned out a purge 
of its cinema n.dustry. 
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not very good,” said the official. Tian, who has heid the 
post since 1990, is 33. 


His deputy, Zhao Shi comes from Changchun studios in 
northeast China, and worked in the party’s propaganda 


department before his promotion, said the spokesman. 


China Film meanwhile denied that Wu had resigned. 
“He is here and working normally,” said one of his 
Derne 

Wu planned to attend the Cannes Film Festival in 
why re 


China Film has the monopoly on foreign film imports 
and is responsible for distributing annually about ten 
popular films, mostly American, which the government 
agreed to authorise in 1994. 


According to the DAILY VARIETY the Chinese au- 
thorities have recently gone back on an agreement to al- 
low the latest James Bond film ‘Goldeneye’ and ‘Apollo 
13° to be screened in China this year. 


during which the party's propaganda expert Ding Guan- 
gen announced that China would produce 50 major films 
over the next five years. 


These would “reflect the history and reality of our 
country,” he said, implying that censors would ensure 
that they would be politically and socially acceptable. 
Recently Teng Jinxian. head of the Film Bureau, which 
supervises censorship, was replaced. But this was only 
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because he had reached retirement age, said the bureau's 
spokeswoman Li Yijun. 

PRC: Report on Expansion of Examinations for 
Civil Servants 


0W2903132896 Beijing XINHUA in English 
1243 GMT 29 Mar 96 


(FBIS Transcribed Text} Beijing, March 29 (XINHUA) 
— Wang Limin's father did not think his 26-year-old 
son would become a government cadre even if he passed 
the official examination to recruit civil servants. 


“This was because he thought that his family would 
always be bound to the soil and we didn’t have the 
connections to bribe somebody,” the young man from 
Yongji County in China’s northeastern Jilin Province 
said. 

However, after interviews and training, the junior Wang 
is today an employee of the county procuratorate. And 
after one year of working experience, if he proves 
qualified for his work, Wang will have his rural ID 
{identity} card changed for an urban one. 


Such public examinations have become the major chan- 
nel for all the ministries and bureaus of the central gov- 
ernment to take in new employees, and the new practices 
are expanding to local governments across the country. 


Ten provinces, major cities and autonomous regions 
have held their first examinations to enroll civil servants, 
and many broke the traditional boundaries of differ- 
ent regions and social positions, said Zhang Xuezhong, 
vice-minister of personnel, here today at a press confer- 
ence, which Wang also attended. 


This major change has evoked tremendous repercus- 
sions in society, especially in the countryside, the vice- 
minister said. 

When Liaoning Province held its first such examina- 
tions, the applicants were 20 times the number of va- 
cancies. 

Many of our staff workers were really moved by the 
scenes,” a Personnel Ministry official who was once sent 
to the province as supervisor said. 

Implementing the civil servant system is intended to 
make the government bodies more efficient, honest and 
clean, as Premier Li Peng pointed out. High-ranking 
officials from the Personnel Ministry said it is a major 
reform of the current personnel system to facilitate the 
market economic drive. 

The State Council issued a provisional regulation on 
civil servant system in 1993, and the Personnel Min- 
iswy made many other detailed rules on examinations, 
training. awards, punishments, promotion and dismissal. 
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Wang Limin has been one of the 13 farmers em- 
ployed by the government through examinations in Jilin. 
Hainan and Hebei provinces took in many new person- 
nel from outside their provinces through examinations. 
and the local media of Shaanxi Province said such re- 
cruitments are “transparent competition” for every step 
of recruitment work and has been well supervised. 

To further ensure the fairness and authority of such 
examinations, the Personnel Ministry today invited 22 
officials from ministries. disciplinary and supervisional 
departments and local personnel departments, as well as 
some non-Communist Party members, as examination 
supervisors. 

Vice-Minister Zhang Xuezhong presented letters of 
appointment to the supervisors here today. And they are 
expected to start work this year by looking into unfair 
and illegal incidents. 

The examination mechanism shall continue to operate 
for the central ministries, andj to be further expanded to 
five other provinces this year. 


Officials from the Personnel Ministry said that they will 
establish a new management system on examiners and 
improve on other rules, better enshnning the principle 
of “openness, fairness and competition.” 


PRC: Recruitment of Civil Servants Through Open 
Exams Monitored 


HK0104055696 Beijing CHINA DAILY in English 
30 Mar W p2 


[By Cao Min: “Jobs On Merit Plan Monitored”) 


{PTS Transcribed Text for FBIS} An army of inspectors 
has been set up to monitor the recruitment of civil 


servants through open exams. 


Vice-Minister of Personnel Zhang Xuezhong, speaking 
at a ceremony yesterday, said the measure was aimed 
at strengthening the supervision of recruitment and 
ensuring that the open examinations were fair and 
objective. 

The 22 inspectors, who include members of democratic 
parties and officials from supervisory departments of the 
central government and the personnel departments of 
provincial governments, were appointed for two years. 


The inspectors’ role will include checking recruitment 
procedures such as oral and written examinations and 
physical checkups: supervising the enforcement of reg- 
ulations when employing civil servants and reporting to 
a higher authority when they find someone breaking the 
regulations. They also have the right to learn how the 
cases are being handled. Zhang said. 
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Administrative departments of the central government 
have hired nearly 1,000 low-ranking civil servants 
through open examinations from 29,000 candidates 
since the issue of the Provisional Regulations on Civil 
Servants in October 1993. 


By th: end of last month, the move had been introduced 
in one third of the country’s provinces, municipalities 
and autonomous regions. Some senior officials and 
junior civil servants have been recruited in this way 
in Liaoning, Jilin, Shaanxi, Hubei, Hebei, Hainan, 
Shanghai, Qinghai, Inner Mongolia and Guangxi. 


Incomplete statistics indicate that th. 10 provinces have 
employed 3,000 civil servants from 40,000 candidates. 


Under the banner of openness, (quality and competi- 
tion, all candidates for the civil service posts have to sit 
written and oral exams on topics including political sci- 
ence, law. administrative management and the handling 
of offic‘al documents, Zhang added. 


“Through open examination, a competitive mechanism 
was introduced into the work of hiring employees and a 


great deal of talented people were chosen to strengthen 
the government departments,” Zhang said. 


Most of these provinces have also tried to break 
through the limits of candidates status when hiring new 
employees. 


For example, a farmer in Jilin Province and a worker 
in Shaanxi Province were selected as officials by local 
governments after they passed all the exams. 


Zhang said that it marked the preliminary establishment 
of a new personnel system conforming to the social- 
ist market-oriented economy. Since 1949, most govern- 
ment staff have been selected from college graduates or 
retired army officers. It was impossible for farmers or 
workers to become government officials through open 
exams. 


PRC: Police Raid Charity Banquet for Orphans, 
U.S. Eavoy Present 

OW3103141096 Hong Kong AFP in English 

1150 GMT 31 Mar 9% 


{[FBIS Transcribed Text] Beijing, March 31 (AFP) — 
Chinese police have raided a charity banquet here to 
raise funds for the country’s orphans, preventing best- 
selling US author Amy Tan from making a scheduled 
speech to the gathering, guests said Sunday {31 March). 


The 600-yuan (72-dollar) per head banquet in the 
Holiday Inn Lido Hotel was attended Saturday by 
some 450 mostly foreign guests. including the US 
and Canadian ambassadors to Beijing. many Amencan 
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Chamber of Commerce directors and numerous heads 
of multinational corporations. 


The directors of Chinese orphanages in Beijing and 
the nearby city of Tianjin also attended the event — 
organised by the US- registered charity, the Philip 
Hayden Foundation — in the hotel's ballroom. 


A lunge number” of police arrived at the hotel before 


the banquet began and ordered the organisers to cancel 
the event, said one guest. 


When this proved impossible logistically, they made the 
organisers remove decorations, partition the room into 
three sections and cancel a speech by Tan, the ethnically 
Chinese author of bestselling novels including “The Joy 
Luck Club,” as well as a planned prize draw, one guest 
said. 


The police were in plainclothes or in Lido security 
guard uniforms, “but there were definitely police officers 
among them,” she said. 


“Nobody could give a speech or do anything because the 
police stayed around throughout the dinner,” she added. 


No one was available from the Lido on Sunday to 


risation to hold an event of this size. 


"It’s not a smart thing to do. This was a very honest 


orphans in state institutions, rejecting it as a fabrication 
aimed at hurting China s reputation. 


The report was largely based on the testimony of a 
former employee in the Shanghai Children's Welfare 
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PRC: ‘Commentary’ Urges Concerted Actions 
Against Crime 

OW2903151796 Beijirg XINHUA Domestic Service 
in Chinese 1038 GMT 26 Mar 96 


(Unattributed “short commentary “Crack Down on 
Crime Through Mass Prevention and Punishment] 


{[FBIS Translated Text} Beijing, 26 Mar (XINHUA) — 
A recent report noted that two reporters from Baoji, 
Shaanxi, rose gallantly to the occasion and bravely 
fought nine bus robbers with their bare hands. While 
praising the two journalists’ heroic act, people were ex- 
tremely dissatisfied with the behavior of the dus driver 
and conductor — who not only refused to offer assis- 
tance, but also spoke sarcastically about the two re- 
porters, even going to the extent of demanding compen- 
sation for the broken windows — and other passengers 
for staying quiet for self-protection. Preservation of so- 
cial order requires the joint action of each and every 
one in society. When thugs carry out criminal activi- 
ties, people's fear and hesitation in offering help can 
only encourage their aggressiveness, it is only through 
bravely stepping forward that we will be able to create a 
safe living environment for both society and ourselves. 


In the process of transforming China's planned eco- 
nomic system to a socialist market economy, some 
sunken dregs have emerged in some places, compli- 
cating social order. Governments at various levels have 
been busy in serio’:s'y cracking down on various crimes 
and strengthening comprehensive control of social or- 
der; their actions need the participation and coordination 
of each and every citizen. To a certain extent, leaving 
Criminals alone is abetment of crime, which will leave 
society and ourselves with future trouble. 


Criminals are psychologically weak. If people of all 
Strata are united as one and fight crimes through mass 
prevention and punishment, we will certainly be able to 
Create a stable and peaceful social environment. 


Military & Public Security 
PRC: Army Paper Hails Superiority of Socialist 
Democracy 


OW0104104996 Hong Kong AFP in English 
1034 GMT I Apr 96 


(FBIS Transcribed Text] Beijing. April 1 (AFP) — 
China defended Monday [1 April] its “socialist democ- 
racy with Chinese characteristics,” saying it was supe- 
rior to the Western parliamentary sysicm that preserved 
Capitalist exploitation. 

A Liberation Army Daily |JJIEFANGJUN BAO] edito- 
rial said Western- style democracy was “established on 
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the foundation of a capitalist private ownership system 
and serves to protect the system of capitalist exploita- 
uon. 


“In essence it is a form of rule by the bourgeoisie, it 
is democracy for the bourgeois minority and not a pure 
democracy that rises above class and involves all the 
people,” the army newspaper said. 


in contrast, China s socialist democracy was established 
on ruins of capitalism, making “masters of the proleteriat 
and the broad masses of working people. it said. adding 
that as the first-ever system to be broadly enjoyed by the 
exploited majority it is the highest form of democracy. 
“We must resolutely preserve and develop socialist 
democracy with Chinese characteristics ... and certainly 
not blindly copy Western parliamentary democracy,” it 
said. 


The editorial was published some 10 days after pres- 
idential elections in Taiwan, which China's one-party 
communist regime has regarded as a renegade province 
since its Nationalist rivals fled to the island in 1949. 


The elections were the firsi· ever fully democratic polls 
to be conducted in a Chinese society. 


Analysts said China's pre-poll media campaign accusing 
President Li Teng-hui of using the elections as a front to 
promote independence and its war games in the Taiwan 
Strait had revealed its concern that Taiwan's democratic 
process may spark new demands for liberalisation on the 
mainiand. 

The character assault and military exercises, while 
mainly aimed at warning Taiwan against pursuing in- 
dependence. had also been useful in deflecting Chinese 
citizens’ attention from the polls themselves, they said. 
While the leadership of the Communist Party is not open 
for question in China, the authorities maintain that they 
practice democracy through input from people s con- 
gresses, consultative committees and cight “democratic 
parties” protected under the Constitution. 


These bodies are widely regarded abroad as little more 
than puppets of the communist regime, which has shown 
its disdain for independent political groups voicing dis- 
senting opinions by labelling them “counterrevolution- 
ary” and impnsoning their members. 


The Liberation Army Daily defended China's system. 
saying “history and the present reality eloquently prove 
that, as far as our party is concerned, the issue of 
whether it wants democracy has never existed. the only 
issue has been what kind of democracy. 


ht quoted Chinese President Jiang Zemin as saying. our 
political reforms have created a socialist democratic 
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system with Chinese characteristics and certainly not 
a Western multi-party or parliamentary system.” 


China's model was superior in three key areas, it said, 
listing the system of people's congresses, the scope 
for broad political consulitauion under Communist Party 
leadership and the policy of granting regional auton- 
omy to safeguard unity among the country’s numer- 
Ous nationalities “In a word, to ensure the development 
of democracy with Chinese characteristics, it is neces- 
sary to stay faithful to the leadership of the Communist 
Party,” it said. 


PRC: Editorial Views Public Security Actions at 
Banquet 

HK0104091196 Hong Kong HONGKONG 
STANDARD in English 1 Apr 96 p 12 


Editorial: “Beijing Serves Up A Blunder At Banquet 


(PTS Transcribed Text for FBIS] Many people were 
appalled by US President Bill Clinton's decision last 
month to send the American Seventh Fleet back to its 
old haunts off the China coast. Critics denounced the 
move as clumsy, ill-timed, ill-conceived and unneces- 
sarily provocative. 


Now there has been another Sino-US confrontation. 
This one had nothing to do with the Taiwan Straits. 
But it, too, was clumsy, ill-timed, ill-conceived and 
unnecessarily provocative. This time, though, we are not 
talking about Mr Clinton. We are talking about China's 
Public Security Bureau. 


Officers of the bureau raided a banquet in Beijing over 
the weekend and stopped bestselling US author Amy 
Tan from making a speech to raise funds for Chinese 
orphans. To make mattes worse, guests at the banquet 
included US Ambassador Jim Sasser. 


Why did they do it? The official rationale for the raid 
was that the organisers, the Philip Hayden Charitable 
Foundation in Beijing, failed to seek police approval for 
the event. But some guests said the police might have 
over-reacted after China came under fire from foreign 
human rights groups this year for allegedly neglecting 
and leaving unwanted orphans to die in orphanages. 


This is obviously a sensitive issue for the Chinese 
authorities. who have vehemently demed the charges 
contained in a report published by the US-based Human 
Rights Watch/Asia. The report, based on the testimony 
of a former orphanage worker. said that thousands of 
orphans were allowed to die from medical neglect and 
Stafval on. 


But even if these accusations were not true, this ts not 
the way to behave. This was a clear breach of protocol 


ts fepert may contam copynghted matenal Copying and dissemimation 
ts prohibited without permission of the copynght owners 


FBIS-CHI-96-063 
1 April 1996 


One guest has pointed oul, rightly, that “it was a very 
embarrassing thing to do with the US ambassador and 
half the American Chamber of Commerce there. It’s not 
the kind of publicity China needs right now’. 


China owes an explanation not just to Washington, but 
to the world at large. 


*PRC: Journal Contrasts U.S., Chinese War 
Theories 


96CMO197A Beijing ZHONGGUO JUNSHI KEXUE 
[CHINA MILITARY SCIENC.:] in Chinese 20 Nov 95 
No 4, pp 43-47 


{Article by Chen Zhou (7115 5297), assistant researcher 
at the Academy of Military Science's Suategy Depart- 
ment and author of works such as Theory and Practice 
of the People’s Liberation Army's Democratic Institu- 
tions: “The Differences Between the Chinese Theory of 
Modern Local War and the U.S. Concept of ‘Limited 
War 


{(FBIS Translated Text] China has fought a number of 
local wars and built up rich experience in this area since 
the founding of the PRC and guided by a strategy of 
active defense within a setting of countering possible 
large-scale invasions by outside enemies. While the Chi- 
nese theory of modern local war,’ which has developed 
rapidly since the 1980's, has distinct Chinese charac- 
teristics and a distinctive Chinese style, the concept of 
‘limited war is a highly representative U.S. postwar 
[World War II] military concept that has long ſomi- 
nated U.S. foreign policy and military strategy. i: also 
still has a crucial influence on the United States. The 
intent of this article is not to make a full comparison of 
these two conceptual theories, but rather only to analyze 
their major differences to bring them to public attention. 


I. Coacerning the historic social conditions in which 
these theories emerged, the U.S. concept of ‘limited 
war’ is a theoretical reflection of the United States 
and the Western nations of the changed international 
political order and state of warfare under nuclear 
deterrence focused on a bipolar postwar order. This 
concept developed after the Korean War and peaked 
in the 1960’s. In contrast, the Chinese theory of 
*modern local war’ is mainly the product of a ratio- 
nal recognition by the PRC of the changed contem- 
porary international political order, the growth of 
the conflict hetween war and peace, and its own most 
pressing security issues. This theory started to evolve 
within the setting of a focus to prepare to counter a 
new all-out war of aggression against China while 
heing forced to fight a number of local wars ayainst 
agyression; it then developed quickly after bringing 
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a strategic change to the guiding ideology of our de- 
fense and military establishment. 


The concept of limited war that emerged after the Sec- 
ond World War was set forth first by certain U.S. and 
British academics, developing mainly out of U.S. over- 
seas war experience. Its key substance is its advocacy 
that both sides in a war need io act in line with the 
“politics-first principle. voluntarily and consciously set- 
ling certain limits on their war objectives. means, and 
scopes, thus keeping the war controlled to meet the goal 
of achieving the maximum effect ai less cost. While the 
emergence of this concept was not unrelated to pub- 
lic aversion to the destruction caused by the two world 
wars, it was essentially a theoretical reflection by the 
United States and Western nations of the changed inter- 
national political order and state of warfare under nu- 
Clear deterrence focused on a bipolar postwar order. The 
postwar United States, as “the only power that did not 
suffer from large-scale war destruction,” became in one 
leap the capitalist world’s overlord and the world’s top 
military power, whose attempt and action to dominate 
the world were quite obvious; however, the evolution 
of the U.S.-Soviet bipolar order sharply restricted the 
U.S. attempt to dominate the world and left the United 
States feeling that its own strategic interests were seri- 
ously “threatened.” The United States on one hand did 
not want to fight a major war, particularly a nuclear 
war, while on the other needed to keep a rivalry go 
ing in the intermediate zone” between the two major 
Camps to maintain its world supremacy. That was the 
most crucial historic setting in which the concept ot 
limited war emerged. And the evolution of this con- 
cept had two key terms: |. It was directly related to 
the emergence and use of nuclear weapons. The United 
States successfully tested the first atomic bomb in July 
1945, then dropped two atomic bombs on Japan in Au- 
gust. In 1946, the U.S. strategic analyst Bernard Brody 
and the British military theoretician Liddei Hart clearly 
set forth the thinking on the need for war on nuclear 
terms to be limited. Once the Soviet Union acquired 
nuclear weapons to gradually form the U.S.-Soviet nu- 
clear parity, the immediate significance of this thinking 
became even more conspicuous. 2. It was closely related 
to the formation of the U.S. policy of “containment of 
communism.” George Kennan, who served successively 
as charge d'affaires at the U.S. Embassy in the Soviet 
Umion and director of the U.S. Department of State Pol- 
icy Planning Office, noted repeatedly in 1946 and 1947 
that ‘containment of Russia's ‘expansionist’ tendencies 
will not require an all-out military conflict. Rather, we 
can use all appropriate means, including military ones, 
to firmly confront it at à senes of changing geography 
and poliucal pomts’ where it might endanger the inter- 
ests of the Western nations. This deological viewpornt 
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laid the key grounds for the concept of limited War. 
At the 1951 U.S. Senate hearings on the dismissal of 
{General Douglas} MacArthur, U.S. Secretary of State 
Marshall called the Korean War a limited war.” li was 
precisely by reflection on the Korean War and criticism 
of the strategy of massive retaliation that the concept 
of limited war gradually developed. The 1957 publi- 
cation of Limited War: A Challenge to U.S. Strategy 
by University of Chicago Political Science Professor 
Robert Osgood and of Nuclear Weapons and Foreign 
Policy by Harvard University Political Science Profes- 
sor Henry Kissinger symbolized the evolution of the 
limited - war concept. Former U.S. Naval Chief of Staff 
Tyler supported the concept, setting forth a strategy of 
timely reaction in the book An Indeterminate Clarion 
Call after his retirement. Once Kennedy became U.S. 
president in 1961, he made the strategy of timely reac- 
tion the new U. S. military strategy. This showed that the 
limited-war concept had been officially converted into a 
specific military strategy. While the limited-war concept 
was downplayed after the Vietnam War, it was certainly 
not abandoned and its fundamental thinking continued 
to influence subsequent U.S. foreign policy and military 
strategy. The U.S. focus in the 1980's on dealing with 
low-level conflicts through a new timely reaction strat- 
egy.” and its 1990's focus on dealing with large-scale 
regional conflicts through a “regional defense strategy” 
and a “selective timely-participation strategy. have all 
actually been influenced by the limited-war concept, be- 
ing traceable to the same origin. 


The Chinese theory of modern local war has developed 
gradually on different historic terms. It is mainly the 
product of the understanding by the CPC, based on 
China's particular historic conditions, of the changed 
international political order, the major conflicts that 
China needed to resolve, the most pressing security 
issues China was facing, and matters such as war versus 
revolution and war versus peace. Its evolution can be 
divided into two major phases: |. This phase started 
not long after the end of World War Il. ending before 
the Third Plenary Session of the 11th CPC Central 
Committee. After the Second World War, while Mao 
Zedong made many brilliant expositions on the state of 
world political and military development, such as clearly 
setting forth in 1946 the “intermediate-zone” concept” 
since he was facing at the time an all-out civil war 
launched by Chiang Kai-shek, he was unable to consider 
more systematically the changed state of war related to 
the “intermediate zone.” With the PRC just founded, it 
was forced to fight the War To Resist U.S. Aggression 
and Aid Korea (1950-1953) against U.S. imperialist 
aggression. In the 1950's, the basic assessment of the 
CPC and Mao Zedong on war versus peace was that 
a new world war could be prevented of postponed 
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if all peace and democracy forces were unified. But 
with the threat of imperialist war still existing, the 
possibility of a third world war also still existed. So 
our military work needed to emphasize preparations to 
counter a possible large-scale imperialist invasion of 
China. The strategic policy of active defense drawn up 
in 1956 by the Central Military Commission to defend 
China proceeded from and was grounded precisely in 
that. In the 1960°s, due to factors such as the rapidly 
changing international situation and the clamoring ot 
the Kuomintang authorities on Taiwan to “counterattack 
the mainland,” Mao Zedong started to place more 
emphasis on the “inevitability” of war and the ties 
between war and revolution, showing great concern 
about the threat of Soviet supremacy, and calling for 
our military strategy to be grounded in fighting sooner, 
fighting on a larger-scale, and fighting a nuclear wars. 
This thinking lasted unul the 1970's, so an independent 
theory of local war could not emerge generally during 
that time. Leaders such as Mao Zedong, however, did 
discuss the matter of local war from the perspective of 
preventing or postponing a new world war and studying 
the new features of imperialist-launched wars. They 
accumulated much valuable experience in modern local 
war from directing the War To Resist U.S. Aggression 
and Aid Korea, the Sino-Indian border counterattack in 
self-defense, and certain other military struggles. For 
instance, in the War To Resist U.S. Aggression and 
Aid Korea, they held on one hand that it was only by 
sending troops to fight that they could curb the war's 
expansion, defend Chinese security, and put us in a 
State of readiness for war with the United States. On 
the other, they made painstaking plans in all areas such 
as the method, time, and scale of dispatching troops and 
targets and scopes of attack in an attempt to keep the 
Korean problem localized,” as well as promptly drawing 
up after the fifth campaign the general strategic guiding 
principle of “full readiness for protracted war while 
Striving for peace talks to end the war.” 2. The second 
phase was from the Third Plenary Session of the 11th 
CPC Central Committee to the present. Deng Xiaoping’s 
many crucial discourses on the world theme [of peace 
and development] and war versus peace laid the most 
important grounds for the systematic evolution and all- 
out development of the Chinese theory of local war. 
Deng Xiaoping clearly pointed out that “since the Third 
Plenary Session of the 11th CPC Central Committee, 
our evaluation of the international situation has changed. 
with our foreign policy also having changed. These are 
two crucial changes. We have changed our former view 
that the danger of war 1s very near due to factors such as 
the tact that the Soviet-U.S. strategic balance of nuclear 
power, that neither side has completed a global strategu 
deployment. and that the forces for peace are growing 
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more than forces for war. This means that for quite 
a long time to come, it is possible that a world war 
will not occur. This adds to the hope of maintaining 
world peace.” It was precisely this scientific assessment 
that brought about the strategic change in the guiding 
ideology of our defense and military establishment in 
1985, to gradually convert the focus of our military 
strategy toward countering possible local wars and 
military conflicts. 

It is obvious that there have been sharp differences in 
the postwar views of the United States and China over 
their respective stances on world order, the key security 
issues that have needed to be resolved, the major 
dangers that they have faced, international politics, and 
war versus peace. In addition, their different social 
systems, ideologies, overall national might, and cultural 
traditions have brought obviously different features to 
their two conceptual theories on local war. 


and interests and providing a secure and stable 
environment for our national modernization, with all 
of its battlefields being in border regions dependent 
on China or specific surrounding locales. 


The United States did not want to fight a major war, 
particularly a nuclear war, in the standoff between the 
two large East-West camps having set limits and both 
Camps possessing nuclear weapons. But to contain the 
growth of the socialist camp, to curb the serious threat 
of so-called “communist expansion” facing the West, 
and to maintain the U.S. standing of world supremacy, 
the United States had to engage in rivalries in the 
intermediate zone" (also called the Eurasian mainland’ s 
“border one or “grey zone") between the two large 


amps. 


As certain advocates of the limited-war concept repeat- 
edly empiiasized, to meet the objective of avoiding all- 
out war while “containing communism,” the only ratio- 
nal means of resolution was to “draw up a strategy that 
places limits on war and can win limited wars.” In line 
with such political needs, the limued-war concept was 
actually an offensive theory with aggressive features in 
particular terms. It reflected the interests of the United 
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States and the Western nations, serving the needs of U.S. 
imperialist policy and its struggle for world supremacy. 
Meanwhile, the concept of “limited war per se was rel- 
ative, as the limited wars that the United States fought 
were undoubtedly full-scale wars as far as their oppo- 
nents in small and weak countries were concerned. The 
limited war theoretician Osgood acknowledged in his 
book A Review of Limited War (1979) that “the Western 
definition of limited war, just like the concept per se, 
certainly reflects not certain general realities, but rather 
only the interests of the Western allies, particularly U.S. 
interests, at a particular stage of international conflict.” 
World history since the Second World War shows that 
the United States was directly or indirectly involved in 
over 50 of the 182 local wars and armed conflicts that 
occurred in the world from 1945 to 1986. Concerning 
the places and limits of such U.S. involvement, most 
were in Third World Asian, African, and Latin Ameri- 
can countries far from the United States, most of which 
places were in the so-called “intermediate zone" outside 
of the spheres of influence set by the Yalta Accord. 
It is obvious that the U.S. aim in direct incitement of 
or indirect involvement in local wars and armed con- 
flicts was absolutely not to defend its territorial secu- 
rity, rights, and interests, but rather to struggle with the 
Soviet Union over supremacy and spheres of influence. 
And the limited-war concept provided the crucial the- 
oretical grounds and practical means for achieving that 
aim. Regarding its ideological and cultural origins, the 
limited-war concept carried forward U.S. strategic tra- 
dition and ideology emphasizing attack and expansion 
already formed in its colonial period and in its transition 
from laissez-faire capitalism to imperialism, as well as 
the balance-of-power policy inherited from British im- 
perialism. “Containment” policy originator Kennan and 
limited war theorists Osgood and Kissinger all belonged 
to the realism school of Western international politi- 
cal theory. That school’s founder, Hans Morgenthau, 
wrote in his book Inter-State Politics (title as published] 
(1978) that “international politics, just like all other pol- 
itics, is also a power struggle”; “throughout history, de- 
spite the social, economic, and politcal terms, inter- 
nation intercourse always occurs through a struggle for 
supremacy’; a fundamental means of keeping peace is 
“the balance of forces formed through the struggle for 
power in the international arena.” 


In addition, U.S. geopolitician Spikeman’s “border 
zone’ theory — ‘to control the fate of the world, it 1s 
necessary to control Eurasia, the control of which in 
turn necessitates control of the border zone” —1s also a 
key ideological ground tor the containment pelicy and 
the limited war theory. 
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The Chinese theory of modern local war is a defensive 
strategic theory. As to either preparing to counter all-out 
war or focusing on coping with local wars and armed 
conflicts, the strategic policy of the Chinese military 
has always been one of active defense. This was de- 
termined by China's socialist system, the nature of our 
people’s army, our basic mission of modernization, and 
our peaceful foreign policy. The various local wars that 
China has fought since the founding of the PRC were 
all aimed not at struggling for supremacy and engaging 
in expansionism, but rather at defending our country’s 
territorial land, air, and sea sovereignty and maritime 
nghts and interests as well as maintaining our national 
unity and security to provide a secure and stable envi- 
ronment for our national modernization. So our strategic 
guidance in local war has always adhered to the princi- 
ple of “gaining mastery by striking only after the enemy 
has struck”; or Mao Zedong’s so-called “we will not at- 
tack unless we are attacked, but if we are attacked, we 
will certainly counterattack” principle, which insists on 
the principle of “fighting to promote talks,” with fight- 
ing being in the interests of peace. The principle holds 
that it is absolutely not an attempt to occupy another 
country’s territory, and persists in being “reasonable, 
favorable, and restrained” so our war agenda genuinely 
becomes a backup for and means of our peaceful for- 
eign policy. We waged the War To Resist U.S. Ag- 
gression and Aid Korea mainly because the U.S. Army 
was already in Taiwan and had advanced to our border 
on the Yalu River, bringing the war to China's border. 
The Chinese Government had issued two warning state- 
ments, which had been formally transmitted through the 
Indian Ambassador in Washington. And after the end of 
that war, the Chinese people s volunteer army had with- 
drawn completely from Korea on its own initiative by 
the end of 1958. We were also forced to launch the 
counterattack in self-defense at the Sino-Indian border 
because the Indian Army had invaded Chinese territory 
and repeatedly created border bloodshed. The Chinese 
Ambassador to India frankly and sincerely told India our 
Strategic motives, explaining that China's main attention 
and fighting direction was to the east, not aimed at In- 
dia, and that China would not be so foolish as to make 
enemies with the United States on the east and India 
on the west, to leave us with two priorities. And once 
we were forced to counterattack in self-defense on our 
border zone, we fought and settled the matter quickly, 
unilaterally withdrawing 20 km from the original line 
of real bilateral control after our victory. U.S. strate- 
gic analyst Michael Mandelbaum wrote in his book A 
Nation's Fate (1988): China's “every combat aim has 
been limited. China has never in any war tried to oc- 
cupy another country’s territory. The People's Liber- 
ation Army withdrew from Korea after the cease-fire. 
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Having routed the Indian Army, it did not follow up 
the victory with hot pursuit. li withdrew from Vietnam 
just a few months after South Vietnam was occupied 
in 1979. And once the United States stopped bomb- 
ing North Vietnam, China also withdrew the troops that 
it had sent in 1965 to support the North Victnamesc 
regime.” This assessment conforms to historic realities. 
The strategic tactics of “striking only after the enemy 
has struck” and being “reasonable, favorable, and re- 
strained,” which China pursues in local wars, have a 
unique standing in all of our contemporary political and 
military thinking as well as reflecting longstanding Chi- 
nese cultural traditions. We can cite here our Confu- 
Cian peace is precious,” our Mohist nonoſſensive. our 
Taoist “strength in yielding,” and our ancient Chinese 
military strategy of “subduing others without a fight. 
Of course, the defense in the Chinese theory of modern 
local war is an active, not a passive defense, one in- 
cluding both counterattack and attack. And our strategic 
“striking only after the enemy has struck” certainly ex- 
Cludes neither sudden “first strikes“ in campaign battles 
or counterattacks in self-defense into enemy territory. 
Deng Xiaoping pointed out clearly in 1980 that “active 
defense is not merely defense per se, but includes defen- 
sive offensives. Active defense also includes our going 
out, so that if we are attacked, we will certainly coun- 
terattack'” 


III. As to their theoretical ways, 1 and fects, 
the U.S. concept of limited war is grow. .« in a pol- 
icy of strength and superior technology and equip- 
ment, being a combat theory for fighting conven- 
tional wars with mostly an allied strategy, with its 
Cold War experiences showing that it was less pro 
than con to have weakened U.S. might to a certaia 
extent. Whereas the Chinese theory of modern local 
war is grounded in people’s war based on defeat- 
ing with inferior equipment an enemy with superior 
equipment, being a combat theory of adopting flex- 
ible and diverse combat forms and adhering to in- 
dependence and autonomy, with its practical expe- 
rience showing that it safeguards national security 
while raising a country’s international prestige. 


As the realism school of Western international politi- 
cal theory stresses that power struggle is the crux of 
international politics, it puts particular emphasis on na- 
tional might. Morgenthau says that international pol- 
itics can be defined as a sustained effort to maintain 
and increase one’s own country’s might while contain- 
ing the power of other countries.” (/nter-Nation Poli- 
tics.) Such thinking has had a profound influence on the 
concept of limited war. While the limited-war concept 
called for limiting the aims, means, and scope of war 
tO prevent an all-out or nucleæ war between the United 
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States and the Soviet Union, it insists on holding that 
military might is the only arbitrator of conflicts between 
nations, in that “the inability to use force can absolutely 
not ease tense situations, rather probably prolonging all 
disputes indefinitely" (Kissinger: Nuclear Weapons and 
Foreign Policy). The limited - war concept favors sharp 
development of conventional forces, being dependent on 
the U.S.’s powerful might and superior technology and 
equipment to win conventional war, to meet its political 
goals. In contrast to the strategy of massive retaliation, 
the timely-reaction strategy focused on limited war; it 
regards nuclear deterrence as a “shield” against nuclear 
attack and treats conventional forces as a “double-edged 
sword” to be used for charging and attacking, particu- 
larly emphasizing preparations to fight special and local 
wars. The new timely-reaction strategy of the 1980's 
once again stressed fighting conventional wars, plac- 
ing particular emphasis on coping with low-level con- 
flicts, as well as calling for the large-scale development 
of high-tech conventional weaponry to make up U.S. 
conventional-force deficiencies. In the 1991 Gulf War, 
the United States abandoned its Vietnam War method 
of “gradual escalation,” using large amounts of high- 
tech weaponry to achieve its limited military objective 
with an absolute superiority of conventional forces. All 
of which were further developments of the limited-war 
concept. Another keystone of the limited-war concept 
is its allied strategy. All postwar U.S. Administrations 
have pursued an allied strategy whose key substance is 
collective security, emphasizing that U.S. military strat- 
egy is grounded in a powerful system of allies. And 
limited-war theorists go on to note that not only does the 
allied policy absolutely not run counter to the limited- 
was strategy. but should be seen as a special operation 
typical of the strategy. As a strategy of all-out war could 
weaken the allied system in two ways, making the al- 
lies believe cither that they would not have to take any 
military action or that it would be best not to fight as 
the terms were ripe for peace through surrender, it is 
only an understanding of the allied policy on limited- 
war terms that could make the allies want to take action. 
(Kissinger: Nuclear Weapons and Foreign Policy.) The 
limited wars launched by the United States in the post- 
war period, whether fought directly or through “locals 
fighting locals,” all paid great attention to bringing into 
full play the role of regional allies and groups. But while 
the limited-war concept reflects to a certain extent cer- 
tain objective realities of the changed state of war since 
World War II. it has been frequently foiled in practice, 
the most typical example of which was the Vietnam 
War. The U.S. defeat in the Vietnam War once touched 
off a major crisis for the limited-war concept. Some a 
that it emphasized only matters such as limited political 
objectives, the deterrence policy. diplomatic action, and 


NATIONAL AFFAIRS 53 


bargaining at the expense of the military issues involved 
in this new style of war and how to bring into full play 
the military role, while others held that the lesson was 
mainly in its irregular-War part, in that it had not drawn 
up a strategy for Third World limited war. Since the 
1980's, the United States has summed up its Vietnam 
War lessons and revised its “old limited-war concept," 
doing well in repeated low-force operations such as the 
invasions of Grenada and Panama and the air raids on 
Libya, to achieve a fast-fight, rapid-resoluuion effect. 


The self-defense and defensive nature of the Chinese 
theory of modern local war means that it cannot and 
never has regarded local war as a tool for pursuing any 
policy of swength. And the current state of China's na- 
tional and military might also leaves it with less options 
for combat means. While the local wars that China has 
fought since the founding of the PRC have been essen- 
tially conventional ones involving mostly ground forces 
and limited weaponry, the Chinese theory of modern 
local war also has its own sharp disunctions: 1. It em- 
phasizes essentially people's war grounded in defeating 
with infenor equipment an enemy with superior equip- 
ment. Coping with all-out war inevitably means carrying 
forward the glorious traditions of our people's revolu- 
tionary war and war of national liberation, mobilizing 
and organizing all of our people to fight a large-scale 
peoples war combining field armies with local forces 
and militia guerrillas, and armed masses with unarmed 
masses. As a well-fought local war also involves the 
matter of the just and mass nature of war, it still needs 
to be grounded in people's war on modern terms. Deng 
Xiaoping said that “Chairman Mao's strategic think- 
ing was people's war.” In this sense, China has always 
grounded it combat operations on defeating with inferior 
equipment an enemy with superior equipment. While 
the local wars that China has faced have never been of 
a single type, the most threatening one has been a lo- 
cal war with direct or indirect superpower involvement 
on modern-, particularly high-tech, terms. So a strategy 
grounded in countering that type of war also works well 
when encountering other types of war. 2. It stands for 
independence from any political or military grouping. 
While the PRC has pursued the successive strategies 
of “leaning toward one side and “a united front,” our 
basic stand has always been for independence, auton- 
omy, and self-reliance, which was quite obvious in the 
War To Resist U.S. Aggression and Aid Korea, the War 
To Aid Vietnam Against U.S. Aggression, and our suc- 
cessive self-defense counterattacks. Since the 1980's, 
China has repeatedly declared that it pursues a foreign 
policy of independence and autonomy, being indepen- 
dent from any grouping. as well as not having strategic 
relations with any country. Deng Xiaoping has repeat- 
edly said that as the “community,” “bloc politics,” and 
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“spheres of influence” styles can all cause conflicts to 
exacerbate the international order, no foreign country 
should expect China to either be its vassal or stand for 
any infringement on our national interests; China will 
neither play anyone else’s cards or let anyone else play 
the China card. This thinking is also China's key strate- 
gic guiding principle for possible future local wars on 
high-tech terms. 3. Finally, it adheres to flexible strat- 
egy and tactics. The set of flexible strategy and tac- 
tics created by Mao Zedong of “you fight your battles, 
and I'll fight mine. to play advantages up and disad- 
vantages down, is the cream of Mao Zedong military 
thought, the magic weapon that brought the victory in 
our all-out people's revolutionary war. But as the terms 
of modern local wars are more complex and varied, with 
their war features, objectives, combat means, and many 
other aspects differing obviously from our successive 
revolutionary wars, we need to adhere even more so 
to initiative, flexibility, and planning in our war guid- 
ance, striving for combat dominance through the flexible 
use of force and varying tactics. For instance, we need 
to adhere to a cautious policy of striking last, while 
not fighting unless forced to and then winning if we 
do; sticking to our traditional combat forms of mobile, 
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positional, and guerrilla war, while flexibly using and 
developing them in line with varying terms and com- 
bat targets; insisting on the basic guiding ideology of 
war of annihilation, while emphasizing on certain terms 
routs and wars of attrition; striving for rapid resolution 
and quick victory, while being prepared for protracted 
war, making active war preparations, while persisting in 
a policy of simultaneous political struggle and military 
combat. As to their practical results, all of the succes- 
sive local wars that the PRC has fought have effec- 
uvely defended our national sovereignty and security, 
while raising China's prestige. U.S. scholar Jonathan 
Brock presents the following evaluation: China has been 
highly successful in using military force to defend its 
national interests, “with no countries on China's borders 
daring to either underestimate China's military actions 
Or not seriously consider the political and military con- 
sequences of antagonism with China... ... and even the 
superpowers harboring evil designs toward Chinese mil- 
itary might while genuinely respecting it.” (China and 
Global Strategic Balance, 1988.) The Chinese theory of 
modern local war has played a key guiding role in these 


military operations. 
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General 


PRC: Minister Urges Faster improvement of State 
Firms 

OW3103170396 Beijing XINHUA in English 

1658 GMT 31 Mar 96 


{FBIS Transcribed Text) Dalian, March 31 (XINHUA) 
— A Chinese official today urged local governments 
to accelerate the pace of improving state-owned enter- 
prises. 

Wang Zhongyu, minister of the State Economic and 
Trade Commission, emphasized at a seminar held here 
that annexation and bankruptcy must be used in enter- 
prises that have been losing money for a long time, and 
have no hope of recovery. 


He noted that annexation and bankruptcy have been put 
high on the list of enterprise reforms to be tried out in 50 
Cities and told local governments that they should do a 
good job in arranging employees of those enterprises in 
difficulty, when considering annexation or bankruptcy. 


About small businesses, he said that various measures 
should be adopted to improve them and that they should 
be given more freedom. Statistics show that 80 percent 
of enterprises that are losing money are small ones. 


A working conference on trying the modern enterprise 
system was held from March 29 to 31 in Dalian. At 
that time, Wang and Guo Tingbiao, vice-governor of 
northeast China's Liaoning Province did some research 
on those companies in the city that were in bad shape. 


PRC: Survey Notes Developments in Urban 
Consumption 

W2903043496 Beijing XINHUA in English 
0108 GMT 29 Mar 96 


[FBIS Transcribed Text) Beijing, March 29 (XINHUA) 
— Noticeable developments and changes have taken 
place in the country’s urban consumption in recent years 
with the rapid development of the market economy. 


Economists have noted the following eight aspects 
based on a survey in the 1992-1995 period: 


— The number of shops speciclizing in dealing with 
certain kinds of commodities is increasing rapidly, 
accounting for one fourth to one third of total number 
of stores: chain stores and supermarkets have sprung up 
especially rapidly. In Beijing, Shanghai and Guangzhou 
there are more than 500 such stores. Construction of 
large and medium-sized department stores is continuing. 


-— Middle-income consumers will soon take the leading 
position among consumers of different bevels. Statistics 
show that from 1992 to 1995 the proportion of middle - 
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income consumers grew from 35 percent to 65 percent 
in the country’s major cities. Influenced by the low in- 
comes of enterprise workers and the floating population 
in urban areas, discounted goods are welcomed by most 
buyers. Trade-in sales and presenting sample products 
are also widely welcomed. 


— Acute competition among media organizations. Tele- 
vision has the biggest influence on consumers and more 
than 70 percent of the public buy articles under the guid- 
ance of advertisements. 


— Urban incomes are increasing rapidly, but the gap be- 
tween low and high incomes has been further expanded. 
Most urban residents deposit their money in banks or 
buy state bonds. There are more people investing their 
money in securities, real estate, and precious articles 
nowadays. 


— Most of the public trust imported commodities and 
products of Sino-foreign joint ventures. Such commodi- 
ties of middle and high-quality account for a large 
portion of the sales markei. There are more foreign 
products coming into China for low-income consumers. 
In this situation, calls for maintaining and developing 
domestically-made products has become louder. 


— Changes in dietary patterns and holiday activities, 
and heavier work burdens have brought to urban resi- 
dents psychological and physiological changes. Occur- 
rence of new diseases and increase in the number of 
mental patients have lead to increasing demands on 
medical services; the aging population and increasing 
number of only children have stimulated services for 
the aged; consultation is an service which has the great- 


est development potentia!. 


— Currently, telecommunications and transportation in 
the country's urban areas are developing rapidly. In the 
country’s 35 major cities the number of telephones per 
100 people stands at 12 or more; reforms have been 
Started in medical care, retirement relief and service for 
the aged, and a reform of the financial service system 
is also under way. 


— Teenagers have become the largest consumer group. 
A survey has shown that in the country's urban areas 
one third of parents save money for the education of 
their children. Some one-sixth of the urban per capita 
income is used to educate and rear children. 


Al present, youngsters under the age of 20 are only 
children. They are the major consumers in thei families. 
They have high autonomy in buying food, entertainment 
and travelling. Meanwhile, they are the group most 
easily influenced by advertisements and fashion and 
have blind faith in overseas commodities. 
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PRC: New Research Center To Study Enterprise 
Reform 


OW3103153996 Beijing XINHUA in English 
1535 GMT 31 Mar 96 


{FBIS Transcribed Text] Shanghai, March 31 (XIN- 
HUA) — A research center has been founded in China's 
largest economic center to look into the possibilities for 
enterprise reforms. 


The center, or the enterprise rebuilding center as it 
is called, will focus on researches on the modern 
enterprise system that requires the country's state- 
owned enterprises to compete on the market and be held 
responsible for their own profits and losses. 


On the list of topics will be problems involving man- 
agement, annexation, bankruptcy, regrouping, and group 
corporation development. 

The center, which was founded on Saturday, plans 
to launch training programs for enterprise staff in the 
meantime, and make its experience in enterprise reform 
more widely known. 


The center is sponsored by the Chinese Economy 
Management Society, several leading institutes of higher 
learning and research institutes in Shanghai, and a 
number of enterprises. 


PRC: Solid Waste Disposal Law Takes Effect 1 Apr 


OW3103143896 Beijing XINHUA in English 
1423 GMT 31 Mar 9 


(FBIS Transcribed Text) Beijing, March 31 (XINHUA) 
— A law will take effect tomorrow, April |, that deals 
with the six billion tons of solid waste that now exist 
in China and limits the production of solid waste in the 
future. 


The Solid Waste Prevention and Treatment Law is the 
country’s first comprehensive and systematic law of its 
kind, said Wang Yangzu, deputy-director of the State 
Bureau of Environmental Protection today. 


He pointed out that Chinese industries produce 600 
million tons of solid waste each year, and urban 
residents discard more than 100 million tons of garbage 
a year, but only 40 percent of the waste can be recycled 
Or weated. 


There are currently six billion tons of solid industrial 
waste in China that have been left untreated. 


Li said that the new law was designed with both 
prevention and treatment in mind. but with emphasis 
being placed on the former. 
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China will stop importing plastic and rubber waste, 
according to new regulations on importing solid waste, 
which will also take effect tomorrow. 


The new law is a move to combat pollution, following 
on the heels of the “Environmental Protection Law’, 
“Law on Prevention and Treatment of Air Pollution’, 
and “Water Pollution Prevention and Treatment Law’, 
and was approved by the Standing Committee of the 
National People’s Congress last October. 


PRC: Petroleum Industry Developing ‘Rapidly’ in 
West 

OW3003125396 Beijing ZHONGGUO XINWEN SHE 
in English 2017 GMT 30 Mar 96 


[FBIS Transcribed Text} Xinjiang, March 30 (CNS) — 
According to China Oil and Natural Gas Corporation, 
the oil industry is facing a bonanza in China. Areas 
where prospecting is taking place are rapidly expanding 
and crude output has risen to 180 million tonnes 
annually compared with 160 million tonnes in “Seventh 
Five-Year Plan”. Although 90 percent of output and 
80 percent of reserves are in the castern part of the 
country, output in the east is declining as reserves 
become exhausted. On the other hand, the western areas 
are in the initial stages of their development. Xinjiang. 
which contains the Tarim, Turpan-Hami and Junggar 
Basins, has developed rapidly and is now the main focus 
of oil and natural gas exploration and development in 
the western areas of China. 


Xinjiang is believed to contain 28 percent of the oil and 
33 percent of the country’s natural gas reserves. In the 
"Seventh Five-Year Plan“, oil exploration in the west 
was concentrated on Karamay whose annual output was 
less than 7 million tonnes. Now three oil fields have 
been developed and yielded 12.8 million tonnes last 
year. The Central Government's plan is to accelerate 
development in Xinjiang where foreign investment is 
welcome. China Oil and Gas Corporation has received 
bids from overseas for the development of Tarim and 
Junggar Basins. At the same time, 21 prospecting teams 
have been formed in the search for oil in Xinjiang. 


The State plans to invest RMB [renminbi] 29 billion in 
39 chemical industrial projects in Xinjiang from now 
until the end of the century when annual chemical 
output is expected to increase from RMB 6.4 billion 
at present to RMB 16 billion. Oil and gas output in 
Xinjiang is expected to rise to 0 million tonnes and 6.9 
billion cubic metres respectively. Xinjiang’s abundant 
resources and processing capacity are certain to realise 
an oil industry centre for the Autonomous Region 


China Onl and Gas Corporation, the Ministry of Chem- 
ical Industry and the Ministry of Geology and Mineral 
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resources together with Xinjiang Uygur Autonomous 
ing project approvals, the supply of resources and the 
requisition of land. Investors are being encouraged to 
speed up oil development in Xinjiang. 


PRC: Income Tax Evasion Laws for Performers 
Strengthened 

OW0104135496 Beijing ZHONGGUO XINWEN SHE 
in English 0349 GMT I Apr 96 


{[FBIS Transcribed Text] Beijing, April 1 (CNS) — 
China has adopted new measures to curb tax evading 
in the performing industry. 

The State Administration of Taxation and the Ministry 
of Culture have recently issued regulations that provide 
that actors and singers who evade tax will be punished 
and be liable to having their performances suspended. 


The “Provisional Administrative Measures for Income 
Tax of Performers” have been issued to administrative 


departments in all provinces and cities. 


According to these measures, if tax evasion by actors 
and singers is serious or such performers have been 
found to have evaded tax on three occasions, taxation 
and culture departments can suspend their performances 
between six months to one year, according to the 
situation. 

The Provisional Measures state that individual taxation 
departments can lay down their own administrative 
measures for imposing tax on performers and singers in 
karaoke bars, night clubs and other entertainment places. 


PRC: Domestic Joint Venture To Build Automobile 
Engines 


000742 Beijing ZHONGGUO XINWEN SHE 
in English 2018 GMT 30 Mar 9 


FBIS Transcribed Text} Beijing, March 30 (CNS) — 
China's biggest aerial engine producer and a major au- 
tomobile company have decided to pool their resources 
and form a joint venture aimed at expanding their range 
of production whilst sharpening their compeuuve edge 
in the automobile industry. 


Dongfeng Automobile Company (DAC) in Hubei 
province and Chengdu Aerial Engine Company 
(CAEC) in Sichuan province are both major domestic 
manufacturers in their respective industries. 


Early March saw two companies sign an agreement 
io establish oné of the biggest automobile engine 
companies in China under the name of Dongfeng- 
Sichuan Automobile Engine Corporation Limited. 
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According to sources, the long-term strategy of the joint 
venture partners will first be implemented through the 
production of automobile engines. 


The 50 year joint venture will be situated in Sichuan 
province and requires an investment of RMB [renminbi] 
300 million (about US$36.058 million). 


Up to $3.5 percent of the total investment will be 
provided by DAC both through capital outlays and 
through the use of its engine manufacturing subsidiary 
in Sichuan. The remaining stake will be contributed by 
CAEC through its automobile engine plant. 


The venture plans to become a major automobile engine 
producer in Southwest China by the year 2000 when 
its annual capacity is expected to reach over 180,000 
quality automobile engines. 


PRC: Major Sodium Phosphate Plant Restructured 


0W3003140796 Beijing XINHUA in English 
1336 GMT 30 Mar 96 


FBIS Transcribed Text) Kunming, March 30 (XIN- 
HUA) — The Kunming Tripoly Sodium Phosphate 
Plant, China's leading manufacturer of raw materials 
for making detergents, was restructured into a group to- 
day. 


The move marks the plant's success in introducing 
a modern enterprise system, in a bid to improve 
efficiency. 


The Yilan Group, directly under the China National 
Council of Light Industry, will enjoy the authority 
to independently import and export products, develop 
phosphate-based chemicals with a high added value, and 
pursue intensive operations. 


The group, based in Kunming, is now capable of 
turning out 30,000 tons of yellow phosphate, and 
117,000 tons of tripoly sodium phosphate annually. 
Its predecessor went into operation in 1986, with 
technology and equipment imported from Germany. It 
supplies sufficient raw materials to 50 major detergent 
manufacturers in China, and exports to 30 countries. 


PRC: Express Service Begins on Shanghai-Nanjing 
Line 

OW0104135296 Beijing ZHONGGUO XINWEN SHE 
in English 0331 GMT I Apr 96 


[FBIS Transcribed Text] Shanghai, April | (CNS) — 
The 88 year old Shanghai-Nanjing railway line today 
host to China's first express train. Sentence. As received] 


The “Go Ahead” express will be a daily service that 
departs Shanghai at 9:00 am., arriving in Nanung at 
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11:48 am. The return trip will leave at 5:41 p.m. 
arriving in Shanghai at 8:29 p.m. The train can achieve 
speeds of up to 140 kilometres per hour over the 303 
kilometres that distance the two cities thereby cutting 
the existing fastest journey time by one hour and 1! 
minutes. 


Han Shubin, Minister of Railways. said that the coming 
into operation of the express was the first step in cutting 
distance times. He said that all future development 
would move towards this target. Express trains would 
be added to service busy railway lines in the east and 
eventually the whole country. 


The next step will be to raise the speed to 160 kilometres 
per hour so that travelling time between Shanghai and 
Nanjing will be further cut to two hours and 30 minutes. 
This train will also run on the Shanghai-Hangzhou line 
in future. The department concerned is planning to 
increase the number of “safe, convenient, comfortable 
and high-quality” express trains in Shanghai, Nanjing 
and Hangzhou over the next couple of years to create a 
new era in railway transportation. 


Finance & Banking 
PRC: New Foreign Exchange Controls Take Effect 
1 Apr 


OW0104013096 Beijing XINHUA Domestic Service 
in Chinese 0719 GMT 31 Mar 96 


[By reporter Ding Jianming (0002 1017 6900) 


{FBIS Translated Text) Beijing, 31 Mar (XINHUA) — 
According to the State Council decree signed by Premier 
Li Peng on 29 January, China will implement new 
regulations on foreign exchange control as of | April. 
The “Interim Regulations of the People’s Republic 
of China on Foreign Exchange Control,” which were 
promulgated by the State Council on 18 December 1980, 
will be abolished the same day. 


It is understood that the new “Regulations of the Peo- 
ple s Republic of China on Foreign Exchange Control 
consist of seven chapters and 54 articles. These include 
general principles, current-account foreign exchange, 
capital account foreign exchange. the foreign exchange 
Operations of financial institutions, renminbi exchange 
rates and foreign exchange markets. legal responsibil- 
ities, and supplementary provisions. The new “regu- 
lations” set relatively loose terms regarding current- 
account foreign currency receipts and disbursements in 
accordance with China's mid-term goals for reform of 
its foreign exchange system. They reflect the principle 
of conditional converubility in foreign exchange con- 
trol since wade-related foreign exchange receipts and 
disbursements are basically not subject to restrictions 
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in accordance with the provisions on settling, selling, 
or buying foreign exchange while capital-account for- 
eign exchange receipts and disbursements are subject to 
fairly strict control. 


With the loosening of direct screening and approval- 
granting authority over enterprises, the new measures 
on foreign exchange control stress the need to exer- 
cise greater supervision and control over financial in- 
stitutions regarding foreign exchange risks, and specify 
strict measures for exercising control over the foreign 
exchange operations of financial institutions. 


Foreign exchange experts are of the opinion that the 
implementation of China's new regulations on foreign 
exchange control is vitally important for strengthening 
China's legal system for foreign exchange control, for 
consolidating the gains in reforming the foreign ex- 
change control system, for keeping China's international 
balance of payments in equilibrium, for promoting inter- 
national trade, for improving financial supervision and 
control, and for advancing the process of making the 
renminbi convertible for current accounts. 


It is understood that to implement the new regulations 
on foreign exchange control. the State Exchange Con- 
trol Administration recently reviewed specific rules and 
regulatory documents on foreign exchange control 1s- 
sued by the People’s Bank of China and itself since 
the 1980's. It decided to abolish 72 sets of rules and 
to amend 36 others that had partially lost their force. 
At the same time, the State Exchange Control Admin- 
istration announced that 66 sets of rules — including 
the “Provisions Governing Foreign Exchange Conver- 
sion by Residents in China Who Make Private Overseas 
Trips” and the “Circular on Strictly Prohibiting Finan- 
cial Institutions From Undertaking Derivatives Trading 
Overseas at Will” — will remain in force. 


PRC: Central Bank Cancels Inflation-Proof 
Deposits 

OW3103165796 Beijing XINHUA in English 
1653 GMT 31 Mar 96 


FBIS Transcribed Text] Beijing, March 31 (XINHUA) 
— The People’s Bank of China, the country’s central 
bank, will cancel its inflation-proof guarantees for 
deposits of three to eight years as of tomorrow with 
approval of the State Council. 


According to a bank spokesman, price hikes for con- 
sumer goods have been below the interest rate of three- 
year fixed deposits for five consecutive months from 
October of 1995 to February this year. indicating te- 
markable success in macro-economic controls and com- 
modity supplies in the market. 
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The bank resumed its inflation-compensating measures, 
with subsidies for RMB (renminbi) deposits of three to 
eight years to protect clients from interest lost to price 
increases. on July 11, 1993, with approval from the State 
Council. 


The bank will treat the inflation-curbing move as the 
primary task to macro-economic controls, and keep the 
RMB's value stable, in order to support sustained, fast, 
and healthy development of the national economy, the 


spokesman said. 


PRC: Bank Spokesman on End to Inflation-Proof 
Deposits 


OW0104131996 Beijing XINHUA Domestic Service 
in Chinese 1059 GMT 31 Mar 96 


(FBIS Translated Text} Beijing, 31 Mar (XINHUA) — 
A People’s Bank of China spokesman has answered a 
reporter s questions regarding the plan to stop taking 
new inflation-proof deposits. 


Reporter]! Why have you stopped accepting new 
inflauon- prooſ deposits? 


{Spokesman} With the State Council's approval, the 
People’s Bank of China decided to resume accepting 
inflation-proof deposits on 11 July 1993. The imple- 
mentation of this policy has played a positive role in in- 
creasing bank deposits, stabilizing the economy, reining 
in inflation, and protecting depositors’ interests. China's 
macroeconomic regulation and control have yielded re- 
markable results. The market is amply supplied, and 
prices are slowly falling again. For five consecutive 
months, from October 1995 to February 1996, price in- 
creases for consumer goods remained lower than the in- 
terest rate for three-year savings deposits. With the State 
Council's approval, the People’s Bank of China has de- 
cided that beginning | April 1996, it will stop compen- 
saung for the effects of inflation on renminbi savings 
deposits of three years or more. However, money de- 
posited into savings accounts of three or more years 
before this announcement is made will continue to en- 
joy protection from the effects of inflation in accordance 
with the existing measures. 


[Reporter] What measures will the state take if prices 
increase substantially again after the bank stops taking 
new inflation-proof deposits” 


{Spokesman} The “Outline of the ‘Ninth Five-Year 
Plan for National Economic and Social Development 
and the Long-Term Target for the Year 2010," which 
was approved by the Fourth Session of the Eighth 
National People’s Congress. specifically states that 
moderately tight fiscal and monetary policies should be 
implemented during the “Ninth Five-Year Plan period, 
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and that comprehensive measures should be taken to 
ensure that price increases will slow down noticeably 
and will, first and foremost, be lower than the economic 
growth rate. As the central bank, the People’s Bank 
of China will certainly make conscientious efforts to 
fulfill the requirements specified in the “Outline”; take 
inflation control as the primary task in macroeconomic 
regulation and control; and keep the renminbi stable to 
support sustained, rapid, and healthy national economic 
development. Moreover, the Outline calls for further 
Geepening interest-rate reform and for establishing a 
preliminary interest-rate system that can be regulated 
and controlled and that is based on market-driven 
interest rates. The People’s Bank of China will gradually 
reform the interest-rate management system in keeping 
with reform aimed at letting the market determine 
interest rates. It will quickly adjust interest rates in light 
of price fluctuations and supply and demand for funds, 
so that price fluctuations vis-a-vis deposit rates, deposit 
rates vis-a-vis lending rates, and lending rates vis-a-vis 
bond rates will remain at reasonable levels. 


[Reporter] Will the existing deposits be protected from 
the effects of inflation afler you stop accepting new 
inflation-proof deposits? 


[Spokesman] Certificates of inflation-proof deposits are 
contracts entered into by the bank and depositors. Since 
they are equivalent to commercial contracts, the parties 
concerned should comply with the “Economic Contract 
Law.” When we stop accepting new inflation-proof 
deposits, we will no longer compensate for the effects 
of inflation on renminbi savings deposits of three years 
or more that are made after 1 April 1996 (including | 
April). We will continue to compensate for the effects 
of inflation on savings deposits of three years or more 
made before | April. 


[Reporter] How will inflation-proof subsidy rates be 
published in the future? 


[Spokesman] After we stop accepting new inflation- 
proot deposits, we will continue to compensate for the 
effects of inflation on savings deposits of three years or 
more made before 1 April. Accordingly, the People's 
Bank of China will continue to calculate the subsidy 
rates in accordance with the ‘nationwide composite 
retail price index for goods and services’ published by 
the State Statistical Bureau and will publish inflation- 
proof subsidy rates on a monthly basis. 


PRC: Unified Loan Certificate System Begins | Apr 


OW 3003123996 Beijing XINHUA in English 
1212 GMT 30 Mar 96 


FIS Transcribed Text} Being. March 4) (XINHUA) 
— The People’s Bank of China, China's central bank, 
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is to introduce a unified loan certificate system in the 
country’s large and medium- sized cities from April |. 
According to Regulations on the Loan Certificate Sys- 
tem issued recently by the bank, the system is to reg- 
ulate the lending and repaying of enterprises, improve 
communications between money- lending financial in- 
stitutions, and reduce money lending risks. 


With the approval of the central bank, the system has 
been introduced in 200 large and medium-sized-sized 
The regulations stipulate that loan certificates are qual- 
ification documents for enterprises, with legal status to 
apply for loans from financial institutions. 


The enterprises must obtain the certificates before ap- 
plying for loans from branches of the People’s Bank of 
China in areas where the enterprises are registered. 


The regulations say loan borrowing and repayment and 
the credit of enterprises should be documented in the 
certificate. 


Loan certificates will be issued and administered by the 
central bank. 


Financial reforms in recent years have enabled enter- 
prises to open accounts, and obtain loans from several 
banks. Without a channel to exchange financial data, 
many banks cannot keep abreast of the financial situ- 
ations of enterprises applying for loans, since different 
banking institutions may be involved, often resulting in 
incorrect loan decisions. 


Some ill-managed firms use the loophole to obtain loans 
from several banks, and are then unable to repay as 


promised. 


PRC: Editorial on Lending Restrictions to State 
Firms 


HK0104080096 Hong Kong SOUTH CHINA 
MORNING POST in English I Apr 96 p 22 


Editorial: “Nowhere To Hide 

(PTS Transcribed Text for FBIS} China's tough new 
restrictions on lending to state enterprises should help 
check the explosive growth in bad debts, and may 


prompt a long overdue shake-up of the numerous 
inefficient, loss-making industries. 


From today, no such enterprise can borrow money 
without a licence issued by the People’s Bank of China, 
Stating their financial and credit standing. Officially, 
this change is aimed at helping to modernise the 
anuquated state-run banking system, which is crippled 
with probiem loans. Beijing admits one-third of such 
loans are overdue ot unrecoverable, with managers 
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taking advantage of the lack of proper checks to yin 
up mountains of debt. If properiy implemented, today 
reform should help put a stop to that. 


But the new ban on borrowing will also have wider 
implications. By making it more difficult to seek a loan, 
it may help counteract any inflationary impact of the 
central Government's recent decision to relax its ght 
credit policy in selected areas, such as infrastructure. 


More significant will be the effect on the estimated 40 
per cent of mainland enterprises in the red. Since many 
rely on such loans to survive, some may now be forced 
into bankruptcy. Yet, without fresh legislation, this will 
simply allow them to escape their debts, and leave the 
banks with little claim against their assets. That will 
change when the bankruptcy law is finally introduced. 


The new ban on borrowing without a centrally-issued 
licence is welcome. It will force enterprises to shape up 
finances and improve efficiency, enhancing the long- 
term survival of mainland industries. 


PRC: Construction Bank To Underwrite New 
Treasury Bonds 

OW0104140596 Beijing ZHONGGUO XINWEN SHE 
in English 0331 GMT I Apr 96 


FBIS Transcribed Text] Shenzhen, April 1 (CNS) — 
A signing ceremony to make the underwriting of the 
fourth issue of treasury bonds was held by the Ministry 
of Finance in Shenzhen today. 


The issue will be underwritten by the Construction 
Bank of China, Jiangsu Securities Company, Shanghai 
Shenyin Securities Company as well as national bonds 
dealers and other securities companies. 


The one-year term bonds have a face value of 100 yuan 
and are priced at 89.25 yuan. On maturity they will 
be redeemable at par. Subscribers will profit by the 
difference between the face value and the issue price. 


Subscriptions stam tomorrow and continue up to April 
18. Trading in the bonds will commence on April 19 at 
the Shenzhen and Shanghai Securities Exchanges. 


PRC: Rate of Investment in Fixed Assets Decreases 


OW0104 130896 Beijing XINHUA in English 
1244 GMT 1 Apr % 


[FBIS Transcribed Text] Beijing, April | (XINHUA) — 
The national growth rate of investment in fixed assets 
over the past two months dropped to its lowest level 
since 1993, according to the State Statistical Bureau 
today. 
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The growth rate in the first two months of this year rose 
by seven percent, 24.3 percent lower than for the same 
period last year. 

In analysing the sharp decline, a bureau official said 
that the rate was attributed by a drop in the number of 
new projects launched, less momentum in fixed assets 
investment, and fewer funds for unfinished projects. 
However, state investment in basic industries, energy, 
faw materials, and telecommunications showed in- 
creases in varying degree. 

PRC: Shanghai Stock Exchange To Register 
Brokers 


OW0104141396 Beijing ZHONGGUO XINWEN SHE 
in English 0306 GMT / Apr 96 


(FBIS Transcribed Text] Shanghai, April 1 (CNS) — A 
new regulation relating to the purchase of shares on the 
Shanghai Stock Exchange will come into effect on May 
Ist in a bid to better regulate the market and improve 
its Management. 

The provisional regulation requires purchasers to desig- 
nate a registered securities company as their sole autho- 
rised agent. 

All securities trading must thereafter be conducted 
through this agent who may, however, be replaced at 
the option of the client. 


According to the new regulation, securiues companies 
must provide clients with efficient services including 
relevant it:formation and advice. 


Foreign Trade & Investment 


PRC: ‘Economic Commentary’ Views Benefits of 
Tariff Cuts 


OW0104120896 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1113 GMT 31 Mar 9 


Economic commentary by ZHONGGUO XINWEN 
SHE reporter Yu Donghui (0151 2639 2547)) 


FBIS Translated Text) Beijing, 31 Mar (ZHONGGUO 
XINWEN SHE) — The date | April will be a milestone 
in the 17 years since China introduced the reform and 
opening up program. On that day, China's general tariff 
rate will be lowered from 35.9 percent to 23 percent. 
The policy of offering tax reductions and exemptions for 
imported equipment and raw and semifinished materials, 
as well as for goods imported by special economic 
and development zones, will be abolished. Some people 
say that China's policy of opening up to the outside 
world will henceforth enter a “post-preferential period.” 
This means that when attracting foreign capital in the 
future. China will no longer accord general preferential 
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treatment without regard for the types of enterprises and 
sectors involved. Instead, it will progressively accord 
foreign investors “national treatment” in accordance 
with state industrial policy and international practice. 


This has caused much discussion during the transition 
period over the past three months. Some people worry 
that the special economic zones will no longer enjoy 
advaniages. Some people worry that this will deal a 
blow to foreign investors’ confidence. Still other people 
worry that foreign goods will flood the country. Some 
foreign investors are moving quickly to catch “the last 
train,” while others are taking a wait-and-see altitude. 


Authoritative sources pointed out: The aforementioned 
phenomena arc to be expected and are understandable. 
Lowering tariff raies and readjusting the preferential 
treatment will have some negative effects in the short 
term. Over the long term, however, this reform will have 
a profound positive effect because it represents China's 
future direction in establishing a market economic 
system and in improving its policy of opening up to 
the outside world. 


First, the current reform will berfit the establishment 
of a unified, equitable, and standardized mechanism for 
market competition. Besides slashing tariff rates by a 
wide margin and screening tax reductions and exemp- 
tions, China will substantially slash its quotas and scale 
back nontariff measures and e«nand the experiment in 
allowing foreign capital into Chinese financial and com- 
mercial markets. A Foreign Trade and Economic Coop- 
eration Ministry official said: Besides scaling back or 
abolishing preferential treatment for foreign-funded en- 
terprises, we may also consider improving the treatment 
for domestically funded enterprises. Such measures will 
put domestically funded and foreign-funded enterprises 
on the same starting line, thus achieving “national treat- 
ment” in the true sense of the term. 


Second, the current reform will help China use foreign 
Capital in a more active, effective, and rational man- 
ner. Tax reductions and exemption for equipment im- 
ported by partly or wholly foreign-owned enterprises 
in China account for 44 percent of total tax reductions 
and exemption. This excessively preferential treatment 
for foreign-funded enterprises has prompted some lo- 
calities to use foreign capital with the aim of enjoying 
preferential treatment, stressing quantity over quality in 
the process. The current reform will deter some specula- 
tive investors. It will have little impact on large compa- 
mies and enterprises that set their sights on China's vast 
market. And it is good news for foreign investors who 
plan to invest in service industries. In the future. China 
needs to concentrate More on improving its investment 


report may contain copyrighted material Copying and dissemination 
is protubited without permission of the copyright owners 


62 ECONOMIC AFFAIRS 


environment, especially the “intangible” aspect of the 
environment. 


Third, the current reform wil! help China make full use 
of domestic and internationa! markets and resources. 
According to the published list of tariff rate cuts, 
tariffs on raw and semifinished materials, agricultural 
products, advanced equipmen and undersupplied goods 
in China will be slashed substantially. This will help 
satisfy domestic demand and keep down prices. Tariffs 
on home electrical appliances and other top-selling 
products will be reduced by a wide margin, and tax 
exemption for these products will be abolished. Along 
with the intensified antismuggling drive, this will help 
rein in smuggling and increase state revenue. The 
quantitative growih in some imported goods will exert 
pressure on the relevant home industries, forcing them 
io leave the shadow of the protective umbrella and seek 
survival in the course of competition. 


It is not difficult for people to notice that the 1994 re- 
form of the foreign-trade and foreign-exchange systems, 
the promulgation of state industrial policy in 1995. and 
this year’s tariff reduction and readjustment of preſer- 
ential treatment all carry the same theme: to improve 
China's policy of opening up to the outside world. 


PRC: Ministry of Internal Trade Seeks Foreign 
Investment 


0W3003133696 Beijing ZHONGGUO XINWEN SHE 
in English 1217 GMT 30 Mar 96 


FBIS Transcribed Text] Beijing, March 30 (CNS) — 
Rapid economic development has provided China's 
consumer market with great potential for development. 


Since economic reforms were introduced in 1979, GNP 
has grown at an average rate of 9.5 percent while 
consumer expenditure occasioned by this rapid growth 
has risen at 9.1 percent annually. 


Foreign entry into the consumer market especially in 
the areas of wholesaling, retail, distribution and the 
provision of services has penetrated the domestic market 
to the extent that it now accounts for a considerable 
share of the market. 


The Ministry of Internal Trade is now actively encour- 
aging foreign businessmen to invest in the consumer 
market with particular emphasis on the following areas: 


1. Basic facilities including warehousing of essential 
non- staple agricultural produce. transport and distribu- 
tion, macro wholesaling outlets, retail outlets and tech- 
nological research institutions. 


2. An on-line computersed information network sys- 
tem to provide accurate and up-to-date market informa- 
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tion to help plan marketing strategies including stock- 
purchasing, warehousing, pricing, retailing, credit trans- 
actions and payments to suppliers. Sophisticated com- 
puter technology and the huge amount of capital in- 
volved necessitates the provision of foreign assistance. 


3. Construction of production bases to supply poultry, 
fruits and vegetables. 


4. Processing basic necessities such as food, edible oils, 
sundries, medicines and electronic products. 


5. The provision of services. This sector offers huge 
potential particularly considering China's vast popula- 
lion with its increased spending power and desire for a 
higher standard of living. Sub-sectors where investment 
is sought include computers and the provision of infor- 
mation, entertainment, consultancy, health and fitness, 
restaurants and travel services. 


PRC: Li Langing on Machinery, Electronic Exports 


OW2903151696 Beijing XINHUA in English 
1502 GMT 29 Mar 96 


[FBIS Transcribed Text] Hangzhou, March 29 (XIN- 
HUA) — China's Vice-Premier Li Langing today called 
for redoubled efforts to boost the export of machinery 
and electronic products. 


Addressing a national conference that opened here 
today, Li said the export of machinery and electronics 
products shot up to 43.86 billion US dollars in 1995 
from 1.68 billion US dollars in 1985, or a 25-fold 
increase in ten years. 


“Machinery and electronics products replaced textiles 
and clothing as China's leading export commodity,” he 
said. 


He also pointed out that China still enjoys an enormous 
potential for increasing the export of machinery and 
electronics products. 


I think that increasing the export of machinery and 
electronics products is the fundamental way out for 
expanding China's trade with the rest of the world,” 
he told the conference. 


To this end, it is necessary to improve technologt- 
cal standards, product quality and after-sale service, 
and transform the operational mechanisms in export- 
oriented manufacturers, the leader said. 


PRC: Official Discusses Customs Department 
Policies 

OW3003033096 Beyine ZHONGGUO XINWEN SHE 
in English 1929 GMT 29 Mar 96 


[FBIS Transcribed Text] Being, March 29 (CNS) - 
According to Li Pengnan, Deputy Director of the Cus- 
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toms Duty Department of the General Administration of 
Customs, the State Council's new policy on Customs is 


most opportune. 


The policy, announced on 28 December last year, will 
come into effect on April I this year with a three-month 
transition grace period, Mr. Li explained. At present, the 
two months are quite enough for a new foreign owned 
company to complete the approval procedures if it is 
well prepared to set up a business in mainland China. 


A grace period of one to two years will be given to 
foreign companies in China according to the value of 
their investment, the official said. Within this period, 
such companies will continue to enjoy reduced, or 
exempted, rates of tariff and preferential import tax 
treaiment. 


For projects with an investment of over US$30 million, 
he said, this means that capital equipment and raw ma- 
terials may be imported under the regulations applicable 
prior to 31 December 1997. 


According to Mr. Li, projects with an investment of 
less than US$30 million may take advantage of the old 
import regulations up to the end of 1996. In special 
cases, foreign companies may apply to the Ministry 
of Foreign Trade and Economic Cooperation for an 
extension of the grace period which may also be 
prolonged with the approval of the State Council. 


Projects regarded as state or prime provincial technical 
renovation projects, will also be able to take advantage 
of the old regulations dining the grace period. 


PRC: Guarantee Accounts for Processing Trade 
Implemented 

OW3103034096 Beijing XINHUA in English 

0233 GMT 31 Mar 96 


FBIS Transcribed Text] Beijing, March 31 (XINHUA) 
— Beijing Customs will implement guarantee account 
for export-oriented processing enterprises to import raw 
materials and asiicles, starting April 1, according to a 
State Council decision. 


The system has already been carried out in Ningbo 
City in East China's Zhejiang Province. Suzhou City 
in Jiangsu Province, and in Dongguan City in south 
China's Guangdong Province. 


Guarantee account means that processing-trade enter- 
prises and units, including foreign trade companies, 
industrial-trade firms, state enterprises, overseas-funded 
enterprises and firms which are given approval to 
process imported materials have to register with des- 
ignated banks for importing raw materials and articles 
with the approval of the local customs bureau. 
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According to regulations, all processed products must 
be exported within fixed processing terms. Banks will 
cancel the guarantee account after the verification by the 
customs. 


Implementation of the guarantee account is helpful for 
strengthening macro supervision of processing trade and 
stopping illegal activities, such as smuggling, in the 
name of processing trade, thus guaranteeing the state 
tariff revenue. 


PRC: Wu Bangguo Meets With AT&T Vice 
President 


OW2903162196 Beijing XINHUA in English 
1349 GMT 29 Mar 96 


FBIS Transcribed Text) Beijing, March 29 (XINHUA) 
— Chinese Vice-Premier Wu Bangguo met Pier Carlo 
Falotti, the executive vice- president of the American 
giant company AT&T, for what was described as 4 
friendly conversation. 


Extending his welcome to Falotti and his party, Wu 
said that AT&T had cooperated with China in à com- 
prehensive way, and played a positive role in promoting 
Sino-US relations. 


Wu said he hoped that the company, which experienced 
a fe- arrangement. would conduct more cooperation with 
China. 


Falotti said that he is to make more efforts to increase 
bilateral cooperation. 


PRC: McDonnell Douglas Chief on Cooperation 


OW2903130296 Being XINHUA in English 
1234 GMT 29 Mar 96 


FBIS Transcribed Text} Beijing, March 29 (XINHUA) 
— “The successful cooperation between Mcdonnell 
Douglas (MD) and Chinese aircraft makers has fully 
proved that China's aircraft manufacturing industry has 
reached the world's standards,” a semor MD official has 
said. 


As an American Chinese, I'm quite proud of this,” John 
L. Fugh, president of Mcdonnell Douglas (China), said 


Fugh was interviewed by XINHUA in his downtown 
Beijing office. His relaxed manner belied the fact that 
he was previously a high- ranking officer in the U.S 
Army and Judge Advocate General of the army before 
he retired in 1993 at the rank of major general. He was 
also the first Chinese American to attain that rank in the 
U.S. Army 


Mr. Fugh assumed his position here in September, 1995, 
comeing with the 20th anniversary of Medonnel! 
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Douglas s cooperation with China and production of the 
first parts of an MD-90-30. This product of Sino-U. S. 
cooperation in Xian, Shaanxi Province, represents the 
use of 21 st-century technology. 


I'm really happy to get a chance to work here in 
Beijing,” said the Beijing-born Fugh, who is 62, in 
Beijing dialect. 

In less than half a year, he has already visited all four 
Chinese manufacturers of the MD-90-30 in Shanghai, 
Xian, Chengdu, and Shenyang. 


"I'm deeply impressed by their strong technology base, 
well- trained personnel and good sense of partnership,” 
he noted. 


With the help of charts, Fugh elaborated on Mcdon- 
nell Douglas's cooperation with China: “In the past 
decade, China has already successfully assembled 35 
MD-80 passenger planes which were all granted air- 
worthiness certificates by the Federal Aviation Admin- 
istration (FAA). Among them, five planes are now flying 
in the U.S. This has proved the level of China's aircraft 
making,” he said. 

“The MD-90 project is even more challenging since the 
150-svat plane is technologically more advanced and 
complicated,” he added. 


Besides. compared with the MD-80, which used about 
25 to 30 percent Chinese parts, the co-production of the 
20 MD-90s expects to rely on over 80 percent Chinese 
made parts. This is a matter of pride for China's aviation 
industry as well as for overseas Chinese,” he explained. 


In contrast to some large aircraft manufacturers, Mc- 
donnell Douglas has never limited its cooperation with 
China to the sale of aircraft. It wants, instead, to com- 
bine its advanced technology with China's assembly and 
manufacturing strength and the relatively lower costs of 
co-production, he said. 


In addition to the 35 MD-80s, China has also produced 
over 50 noses. and a number of other parts, such as 
landing-gear doors, horizontal stabilizers, electronics- 
bay doors, and service doors for Mcdonnell Douglas. 
The company now also accounts for about 20 percent 
of China's civil aviation market. 


“The potential of the China market is high but the 
competition is tough. Medonnell Douglas should expand 
cooperauon with China by providing fine service ad 
advanced technology. Pugh said. 


As part of its drive, his company recently signed a letter 
of intent with China North Airlines to ſointly invest SO 
million US dollars in building an advanced pilot training 
center in Dalian City. 
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An agreement for China to buy another 20 MD-80s and 
MD-90s is expected to be signed soon. 


The company is now also competing with other foreign 
aircraft manufacturers for a place in the China-ROK 
jointly-developed 100-seat plane. 


Fugh said that as a member of the Committee of 
100 — an organization made up of prominent Chinese 
Americans — he is committed to furthering long-term 
cooperation and exchanges between the US and China. 


PRC: Sino-U.S. Research Lab Focuses on 
Computer Science 

OW3003 144196 Beijing XINHUA in English 
1421 GMT 30 Mar 96 


FBIS Transcribed Text] Beijing, March 30 (XINHUA) 
— A Sino-US research laboratory that will probe the 
frontiers of computer science opened today in Beijing. 


The Joint Development Laboratory for Advanced Com- 
puter and Communication Technologies (JDL), is a 50- 
50 joint research institute between the Chinese Ac ad- 
emy of Sciences (CAS) and Motorola Inc. of the United 
States. 


It represents an equal partnership in the frontiers of com- 
puting technology between a Chinese scientific research 
organization, and a famous international company 


After 10 years of research, China has made great 
progress in high-performance computer research and 
development. 


In the past few years, the National Research Center tor 
Intelligent Computing System (NCIC) under the CAS 
has developed the “Dawning Computer No. ! mulu- 
processor system, and the “Dawning Computer 1000 
massive parallel computing system, using the world’s 
most advanced technology. 


The center has a team of young engineers conducting 
hi-tech research and development. 


Motorola has gained considerable market share interna- 
tionally in communications and semiconductor devices 
in recent years. 


Its Wireless Communications Center of the Semicon- 
ductor Products Sector has been working on vector pro- 
cessing technology for computing and communication 
applications in the past few years. 


Li Guoyie, academician of the Chinese Academy of 
Engineering, and director of the NCIC, said that the JDL 
will make good use of China's advantages in systems 
architecture design and software technology. related 
to Chinese information processing. and Motorola's 
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advanced hardware technology as well as marketing and 
management experiences. 

Li said such a combination will facilitate the research 
and development of advanced computer and communi- 
cations technology for mutual benefit. 


He said that the establishment of the JDL gives China 
an Opportunity to learn from the management experience 
of western countries in the early stages of research and 
development of China's hi-tech industries. 


The JDL, established on January |, 1996, will mainly 
engage in the research of high-performance multi-media 
system, computer communications and network tech- 
nologies, and natural man-machine interface technolo- 
gies. 


PRC: Wu Bangguo Meets Japanese Trade Group 
OW 3003114196 Beijing XINHUA Hong Kong Service 
in Chinese 1443 GMT 19 Mar 96 


FBIS Translated Text] Beijing, 19 Mar (XINHUA) — 
Wu Bangguo, vice premier of the State Council, met 
with the delegation headed by Nobuhiko Kawamoto, 
president of Honda Motor Co., Ltd., at the Great Hall 
of the People today. The guests and their host had a 
triendly talk on strengthening the cooperation between 
business circles of China and Japan in auto industry and 
other fields. 


Bao Xuding [0545 0650 1353], minister of the machine- 
building industry, was present at the meeting.” 


PRC: Japanese Investment Increase’. in Shanghai's 
Pudony 

OW290315369% Beying ZHONGGUO XINWEN SHE 
in English 1129 GMT 29 Mar 19 96 


[FBIS Transcribed Text] Shanghai, March 29 (CNS) — 
Japanese investment in Pudong, Shanghai, has surged 
over the last year. 


According to the Pudong Economic and Trade Bureau, 
of the 55 countries that have invested in Pudong. Japan 
is the country with the highest of increase in investment. 


In the first two months of this year, US$35.95 million 
was invested in Pudong by 42 Japanese and Sino- 
Japanese concerns. This represented an increase of 35 
per cent and 24 per cent respectively over the same 
period last year. 


Although Japan's total investment in Pudong ts less than 
that of Hong Kong, present trends indicate that Japan 
will replace Hong Kong in the investment table in the 
next five years. 


At the end of last year. the 411 Japanese-funded projects 
in Pudong amounted to 11.7 per cent of the total 
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investment in Pudong, placing Japan third alter Hong 
Kong and the U.S. in the table of leading investors. 


These Japanese projects attracted US S&S) million or 9.4 
per cent of the total foreign investment of US$9.141 
billion in Pudong. In terms of value, Japan was second 
only to Hong Kong. 


Nearly all the well-known foreign investment projects 
in Shanghai are funded by the Japanese. For example, 
Shanghai Global Financial Centre, the tallest building 
in the world with a height of 460 metres, was financed 
by 36 Japanese companies together with the overseas 
economic assistance foundation of the Japanese govern- 
ment. Shanghai Yaohan New Era Commercial Building, 
the first Sino-foreign funded retail concern to be ap- 
proved by the State Council, has been jointly tunded by 
Yaohan of Japan and Shanghai No. | Department Store. 
In terms of a multinational presence, Japan is leading 
the way with 16 of its conglomerates operating 29 busi- 
ness in Pudong. 


PRC: Foreign Firms Vie for Shanghai Airport 
Contract 

OW0104041996 Beijing XINHUA tn English 
0147 GMT | Apr 96 


[FBIS Transcribed Text] Shanghai, April | (XINHUA) 
— The Shanghai authorities have selected three better 
designs for its new international airport in the Pudong 
New Area, from six entries submitted by international 
designers. 


The designs were submitted by Naco-Foster, a Dutch- 
British company, ADP of France and Greiner of the 
U.S., all well-known international airport designers and 
builders. 


More than 30 overseas firms applied to join the com— 
petition, but only six were given the chance to submit 
their designs by the Shanghai Pudong International Atr- 
port Construction Company. 


The six designs were then subjected to appraisal by a 
committee formed of experts in airport design and civil 
aviation from China, the United States, Japan, Italy and 
Hong Kong. 


The three designs differ in style, but they have the same 
starting point of considering Shanghai as soon to be an 
international economic, banking and trade center and 
the dragon head of the Chang Jiang River Valley in 
the 21st century, the committee said 


The Shanghar Pudong International Aiport has heen 
listed as one of the 10 biggest projects of the city in the 
country’s Ninth Fe, Year Plan (1996-2000) 
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The new airport. to be located in the southeastern part 
of the Pudong New Area, will be 30 km from the center 
of Shanghai and 42 km from the Honggiao International 
airport. 

Relocation and land leveling are underway on the 36 
square km land for the first phase of the construction. 


Experts here said that the Pudong International Airport 
will have great advantages in geographic location as the 
future aviation center of East Asia. 


According to the official plan, the new airport is to open 
to traffic in 1999. The passenger flow is estimated at 20 
million by the year 2005. 


Shanghai's current international airport, the Hongqiao 
Airport, now has an annual passenger flow of 13 million, 
which is already close to saturation point. 


The Shanghai authorities will select the best design from 
the three candidates and allow the designer to co-operate 
with the East China Architectural Design and Research 
institute in the design of the passenger terminal complex 
of the airport. 


Agriculture 


PRC: Jiang Chunyun on Running NONGMIN 
RIBAO 


HK0104093796 Beijing NONGMIN RIBAO 
in Chinese 21 Mar 96 9 


[By reporters Liu Jiajun (0491 1367 0193) and Jin 
Qingyang (6855 3237 3152): “Jiang Chunyun Meets 
NONGMIN RIBAO Editors, Reporters. Urges Them 
To Adhere to the Correct Orientation in Running a 


Newspaper 


[PTS Translated Text for FBIS} While calling on 
NONGMIN RIBAO editors and reporters on 20 March, 
Jiang Chunyun, member of the CPC Central Committee 
Political Bureau, member of the Secretariat, and vice 
premier, pointed ou? that NONGMIN RIBAO must 
stress politics; display party spirit; continue to serve 
agriculture, the rural areas, and the peasants; and 
make its own contributions to putting into reality 
the magnificent blue print for China's agricultural 
development and economic development in rural areas 
during the Ninth Five-Year Plan and in the run-up to 
2010. 


Together with Liu Jiang, vice agriculture minister, and 
Liu Jimin, State Council deputy secretary general, Jiang 
Chunyun held an informal discussion with comrades 
attending the press center work conference [ji zhe zhan 
gong uo hur yi 6068 $074 4541 1562 0155 255 
6241]. After listening to the account on how things stand 
with the newspaper given by Sun Yongren, chiet-ot- 
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staff of the newspaper, and speeches by participating 
reporters, Jiang Chunyun said that NONGMIN RIBAO 
is an influential and comprehensive newspaper geared 
to the needs of the rural cadres and the broad masses of 
peasants throughout the country. It is also an important 
propaganda through which the party provides guidance 
for rural work, and a channel comprehensively reflecting 
the real situation with the rural economy and social 
development. Since its founding, NONGMIN RIBAO 
has made its due contributions to stimulating reforms, 
development, and two civilizations in rural areas. It 
should be said that NONGMIN RIBAO has executed 
a correct aim and preserved a correct orientation. It is 
a successful newspaper, he added. He said: I hope our 
comrades will continue to work hard and carry forward 
the fine tradition to run the newspaper better and to 
develop it into a newspaper with distinct features. 


Jiang Chunyun said: The primary requirement for run- 
ning NONGMIN RIBAO successfully is to act on the 
important instructions made by General Secretary Jiang 
Zemin in meeting with JIEFANGJUN BAO's cadres at 
the divisional level and above, and his speech made at 
the national conference for chiefs of propaganda depart- 
ments, stressing politics and displaying the distinct party 
spirit. Newspapers are mass media and exert extensive 
influence on social aclivilies, so running newspapers is 
a special job. By calling on the media “to use correct 
propaganda to guide the general public,” the central au- 
thorities mean thal newspapers must always keep in step 
with the party Central Committee with Comrade Jiang 
Zemin as its core politically, consistently uphold the po- 
litical standards for running newspapers, vigorously dis- 
seminate Comrade Deng Xiaoping's theory of building 
socialism with Chinese characteristics and the party's 
basic line, and spare no efforts in giving publicity to cen- 
tral principles and policies for rural work. Rural work ts 
a politically demanding job while NONGMIN RIBAQO 
is a politically demanding newspaper. Only when news- 
paper staff are politically sound, discerning, and sensi- 
tive and professionally competent and skilled, can the 
objective of “newspapers being run by political proies- 
sionals” be achieved. 


Jiang Chunyun stressed that the key to making a 
success of NONGMIN RIBAO and developing it into 
a newspaper with distinct features lies in upholding 
the principle of serving the people, socialism, and the 
overall interest of the party and the nation, and focusing 
on serving agriculture, rural areas, and peasants. All 
these tasks are decided by the characteristics and 
nature of NONGMIN RIBAO. The issues concerning 
agriculture, rural areas, and peasants have been the basic 
issues Of our revolution and development. Under the 
conditions of the socialist market economy, itis of great 
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importance to solve these issues successfully. The party 
Central Committee and the State Council have attached 
great importance to problems related to agriculture, 
rural areas, and peasants, and have placed agriculture in 
first place of our economic work. Making the work on 
agriculture and rural areas a success calls for common 
efforts of all sectors. In this respect. NONGMIN RIBAO 
has a mission to fulfill. A successful newspaper can 
convey in a timely manner to rural cadres and the 
broad masses of peasants the principles and policies 
on agriculture and rural work formulated by the party 
and the government, and mirror the wishes and voices 
of the rural cadres and peasants, becoming a bridge 
linking the party and the government with the broad 
masses of peasants and thus giving a great impetus to 
work in various fields. Therefore, I hope all of you will 
conscientiously treat serving agriculture, the rural areas, 
and the peasants as your glorious mission; earnestly do 
a good job in propagating the party and government's 
principles and policies toward rural areas, and timely 
report typical cases and experiences in rural reforms 
and development, thus making greater contributions to 
comprehensive rural development. 


Jiang Chunyun said that what is important to making 
NONGMIN RIBAO successful and distinct is that 
editors and reporters must go deep into the realities of 
life, and approach grass-roots units to understand them. 
China has an agricultural population of 900 million and 
several hundred thousand villages. The situation varies 
from place to place. Only by immersing theraselves 
among peasants, Can reporters accurately understand and 
reflect the peasants’ aspirations, new people and new 
things in rural areas, and various typical experiences 
and problems; they can enjoy the trust and respect of 
the large numbers of peasants and basic-level cadres; 
and can they write quality reports. This will also help 
them raise their professional level and foster a down- 
to-earth work style. One has to bear hardships to go 
down to the grass-roots units and the countryside. But 
every reporter must develop a sense of responsibility, a 
sense of mission, and a genuine affecuon for the masses. 
go down to the grass-roots units frequently; and make 
triends with the basic-level cadres and the masses, so 
that he will have a clear picture in his mind of what is 
happening in the countryside and become an outstanding 
reporter and experienced rural worker. 


Jiang Chunyun said what is most essential to making 
NONGMIN RIBAO a successful and distinct newspaper 
is to have a contingent of reporters who are politically 
sound, professionally competent, highly disciplined. and 
honest and upright. Through a dozen and more years 
of efforts, NONGMIN RIBAQ has brought up a fairly 
sound rank of journalists: But we must not rest on our 
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laurels and should be stricter with ourselves. First of 
all we must study harder, studying theories, politics, 
and our profession. It is necessary for journalists to 
study Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and the party's 
principles and policies; diligently study journalism and 
professional knowledge relevant to their work; and 
carefully study problems, in an effort to become experts 
on agriculture and rural work. | also hope you will stress 
professional ethics and foster a favorable image. 


Jiang Chunyun pointed out the outline of the Ninth Five- 
Year Plan for national economic and social development 
and the long-term target for 2010 adopted by the Fifth 
Plenary Session of the 14th CPC Central Commitice 
and the Fourth Session of the Eighth National People’s 
Congress has drawn up a magnificent blueprint tor 
China's agricultural development and economic and 
social development in rural areas. IHN is a glorious mission 
entrusted to us by history to turn the blueprint into 
reality, attaining a new high in agricultural and rural 
economic developmeni, providing the 65 nullion poor 
in the population with enough tood and clothing, and 
helping peasants to advance toward a fairly comfortable 
standard of living. The media's vigorous propaganda 
and support is indispensable to fulfilling this mission. 
NONGMIN RIBAO has an important task to fulfill in 
this respect. 1 hope all of you will cherish deep love 
for your profession and the newspaper and work hard to 
make your due contributions to attaining the magnificent 
targets of agricultural and rural development. 


*PRC: Bai Meiging on Grain Prospects, Policy 


Y6CEOISSA Beine JINGIIXUE DNA 
[ECONOMIC DYNAMICS] in Chinese 18 Dec 9S 
No 12, , pp 16-19 


[Article by Bai Meiging (4101 S019 3237), president ot 
the China Grain Economics Association: China's Grain 
Situation: Prospects and Policies’ | 


FBIS Translated Excerpt] [Passage omitted] I believe 
that in order to persevere with the reforms of a socialist 
market economy, we must treat grain as a Commodity, 
use market-based management, and systematize regu- 
lation and control. Grain ts a unique Commodity, with 
both commodity properties and unique properties. Both 
of these aspects must he respected. It would be incorrect 
to overlook the commodity properties; overlooking the 
unique properties would also create problems. The ratio- 
nal distribution of resources should be accomplished via 
the market. We cannot continue to use methods such as 
administrative allocation and regional blockades. Grain 
Is a unique Commodity. and macroeconomic regulation 
and control by the state is quite essential, Macroeco- 
nome regulation and control must he systematized ti 
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address the low overall balance and tight relationship 
between supply and demand in grain which we still 
tace at the end of the century. In light of the limited 
cultivable land, funds, and resources available, as well 
as inflation and a poor Macroeconomic environment, the 
guiding thinking should be “increase effective supply, 
appropriately control consumption, strengthen macroe- 
conomic regulation and control, and guarantee stabil- 
ity in grain.” Four issues require attention, based on 
current actual conditions: | )Adjustments in the agricul- 
tural structure cannot be too sudden. Problems in supply 
and demand will become even greater if adjustments in 
the agricultural structure are too sudden and grain pro- 
duction is pushed aside during the course of pursuing 
high productivity, high quality, and high effectiveness. 
Therefore, the premise of structural adjustment must be 
to mainiain stable growth in grain production. | advo- 
cate including grain as an important goal in the process 
of advancing the rural areas to comfortable prosperity. 
2)Conversions in grain production cannot be too rapid. 
We cannot carry out an excessive shift to exports in 
grain production in blind search of money. We can- 
not tolerate the export of large quantities of grain prod- 
ucts. The development of the livestock industry must 
also be controlled appropriately. The standards of meat 
consumption in China are close to those in mid-level 
developed nations. The average annual per capita meat 
consumption in the United States is 28 to 29 kilos, and 
in China it is 21 kilos. One jin of meat is the equivalent 
of five jin of grain and requires large amounts of feed 
grain. Some converted grain products are exported and 
thus are exported resources. If some mayor grain produc- 
ing areas allow uncontrolled conversions in grain pro- 
duction, in the future these areas may have no grain left 
to allocate. 3) Grain consumption cannot be excessively 
high. The current per capita grain production is only 
700 jin. If consumption is high, the gap between pro- 
duction and sales will be even greater. 4) Grain exports 
cannot be excessive. Grain supplies have been relatively 
tight in recent years, and one major problem has been 


the relatively high levels of grain exports in excess of 


grain imports. During the past three years, grain exports 
have exceeded imports by about 30 billion jin. This ts 
a lesson. We absolutely cannot become a major grain- 
exporting country. The edible oils issue illustrates the 
problem well. Last year the market was very tight and 
the price rose. In May this year, the price dropped, be- 
cause a 20 percent mecrease in the domestic production 
of rapeseed oil and imports during the last two years 
of over three million tons increased the effective supply 
and stabilized the price. 


In light of the lessons learned through our past experi- 
ences, China's grain problem can gradually be resoived 
through new approaches. The future is not as negative 
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as those people who say that China's grain shortage 
impacts upon the entire globe. China absolutely can 
be self-supporting in grain. There is a possibility in 
the future that certain products may be difficult to sell 
in some areas, but the general trend will be toward a 
slightly tight balance. When conditions make it possible. 
of course, we may also utilize foreign markets. There- 
fore, we should actively and cautiously do our work 
well and resolve the current problems io continue with 
reform and progress. 


2. The Basic Problem Is To Develop Grain 
Production 


The basic solution to the grain problem is to increase 
production. Production is the base. Circulation serves 
as a bridge, but has a negative effect on production. In 
retrospect, the years with higher production levels were 
more comfortable. Supplies were relatively plentiful, 
prices were stable, and there were fewer conflicts. 
When production decreases, ois difficult to achieve 
good circulation. This viewpoint should be publicized. 
We must be clearly focused on self-reliance and the 
development of grain production as a priority, with 
effective measures to ensure that the job is done. 


As production is developed, the central government 
has directed that it is completely correct to rely upon 
1) policies, 2) science, and 3) investment. We must 
persevere. The key is to carry these elements out. 
These three elements must be combined to create new 
production capacity. Current overall grain production 
capacity is only 900 billion jin. In the year 2000, we 
must meet a production goal of 1000 billion jin, and we 
will need to increase even more after that. The goals 
are clear. The key 1s to carry out the measures. | have 
talked with some comrades from mayor grain producing 
counties and noted that we not only need to see mayor 
yields from single fields, but also increases in overall 
production. 


In the context of the three relies” in production devel- 
opment, the following guiding thought should be em- 
phasized: (1) The key 1s to mobilize active participation 
by grain growing peasants and grain producing areas 
We must resolutely adopt effective measures to sup- 
port the development of commodity grain production 
by grain growing peasants and grain producing areas in 
order to increase production and increase incomes. The 
problem of ‘highly productive but impoveniched coun- 
nes should not continue to c eur. Otherwise, areas pro- 
ducing gram for distribution wall continue to decrease 
(2) Investment should be increased. We must pay spe- 
cial attention to capital investment, with an mecrease in 
screntific and technological content and a strategic ap- 
proach to development We must make special efforts 
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to increase Our investment and carry oul key projects 
and complete projects in hydrology, fertilizer, and seed. 
These areas hold great potential for increasing produc- 
tion. (3) The stability and continuity of policies must be 
maintained. We must make great efforts io overcome 
the fluctuation and lack of progress in grain production. 
Japanese scholars have pointed out sincerely that the 
lesson learned in Japan was that as industry developed. 
agriculture was sacrificed. Industry developed rapidly 
and agriculture stagnated. This path leads to nowhere. 


3. Further Explorations in Deepening Reform in 
Grain Production and the Circulation System 


The “Ninth Five-Y car Plan is a key period for gradually 
advancing the more extensive reform of the grain 
circulation and management systems. There are many 
issues which must be explored and looked at in practice 
and the steps taken must be continually examined and 
perfected. I believe that we must explore the following 
issues: 

1. We must explore the creation of a rational price sys- 
tem for grain and other major agricultural products and 
deepen the reform of the price system. The core of the 
grain circulation system reform is price reform. This is 
the major difficulty of conforming to the law of value. 
Without establishing a rational price forming mecha- 
nism, it is very difficult to stimulate production or guide 
consumption. The many problems in grain pricing in- 
clude excessively low quota purchase prices, inverted 
purchase and sales prices, and a multitude of different 
prices. All these must be fundamentally examined and 
resolved. We must establish a price management system 
which stimulates the active participation of the produc- 
ers and guarantees a small profit for business operators 
and affordable prices for consumers. In addition, we 
must also repeatedly examine and calculate the ratio- 
nal price parities between grain and other agricultural 
products and the price scissors between agricultural and 
industrial products and gradually create a rational price 
structure for agricultural products with grain as the fo- 
cus. 


2. We must explore the reform of grain business opera- 
tions methods and new measures in management systems 
and allow state-owned grain enterprises to amplify their 
roles as main conduits of grain. State-owned grain en- 
terprises currently face many problems. We need to use 
reformed thinking to examine and explore new issues 
in grain reform. 


(1) We need to explore the linkage between grain com- 
merce and production. Grain authorities currently tace 
problems in purchasing grain. They must clearly under. 
stand that purchasing grain ts a service to the producers 
and that their interests must be the same as those of 
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the peasants. They can integrate production, purchasing 
and marketing, and establish pilot projects in grain co- 
operatives as well as pursue approaches like “two gen- 
erations, one change,” or “secondary calculation.” They 
can sign contracts with key villages or major grain pro- 
ducing households for mutual benefit and can contin- 
ually explore different practices and gain new experi- 
ences. (2) The links between domestic and international 
trade in grain must also be examined and further re- 
solved. (3) The connections between grain and financ- 
ing must be arranged to rationalize the various finan- 
cial relationships. There is also the “two separations” 
issue: One is two lines of operation. It is correct to di- 
vide the grain institutions into policy organizations and 
commercial operations organizations. The specific mea- 
sures for this must be further developed and pertected. 
There are many benefits in establishing rapid progress 
centers in each province. The second is to separate guar- 
anteed supplies and welfare supplies. It will not work 
to monopolize supply. Supplements should be targeted 
to help only households in difficulty and guarantee the 
basic living requirements to impoverished households. 
We must make efforts in this direction. Shanghai has 
already experimented with giving households in diffi- 
culty 20 jin of rice and one jin of oil per month with 
costs settled by the grain authorities and the civil ad- 
ministration authorities and with the rest of the supply 
dec ontrolled. This approach can be examined. 


These three combinations’ and “two separations” must 
be connected to the creation of modern enterprise 
groups, modernized enterprises, and modernized retail 
chain stores. Retail chain stores are the modern approach 
to retail sales. The business operations of these chains 
include unified prices, trademarks, and management. 
First, cereal oils may be sold at unified prices. Those 
with the qualifications can set up a store in front of 
the factory and sell cooked food. Then some can sell 
miscellaneous goods with open shelf sales. Stores which 
sell only cereal ols will have difficulty surviving in 
the future. Only by exploring grain business operations 
approaches and management methods and by doing well 
at these will state-owned grain enterprises fully exercise 
their role as main conduits of gram products 


4. We must explore strengthening and perfecting mea- 
sures of macroeconomic regulation and control and res- 
olutely hold fast to grain authority, Macroeconomic reg- 
ulation and control in grain primarily relies on economn 
methods. In addition to levers such as finance, credit, 
and prices, it is important to take control of the fol- 
lowing ems One ts state specially designated reserve 
grain and the other ts risk funds systems. The reserve 
system Phased on state reserve grain needs timer im— 
provement The current prain reserves are heading in 
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the right direction, but there are a few problems. Is- 
sues such as allocation, price, fees, and spoilage require 
research and resolution. The grain reserve system, in 
combination with a coordinated set of financial, credit, 
legal, and market management systems, can maintain 
basic stability in the market and in grain prices. 


State control of grain authority is an important criterion 
for macroeconomic regulation and control. There are 
three keys: One is quota grain purchases by the state. 
In light of conditions in China, the state will continue 
to purchase quota grain for a fairly long period. It is 
important that the price be reasonable. The state cannot 
relinquish the right to establish prices for the purchase 
of quota grain. The method of keeping certain amounts 
at a fixed price is still a good approach. If the state keeps 
a firm grip on these three aspects and has control over 
grain sources and grain authority, then all other aspects 
can be decontrolled. I feel that the saying “let one piece 
die [be rigidly controlled) and another piece live [be 
flexible] is not quite appropriate. We should examine 
“let one piece be fixed and another piece be lively,” or 
“manage one piece and let another be lively,” or “control 
one piece and let another be lively.” 


4. We should explore the role of market mechanisms to 
form a unified socialist grain market. We should bring 
market mechanisms fully into play, under macroeco- 
nomic regulation and conuol, to gradually form a uni- 
fied socialist grain market. This means to allow grain 
circulation to flow through the markets in a directional 
and orderly fashion. The methods of flowing through 
the markets should be diverse, with legal guarantees, 
and open, equal, and fair competition should develop. 


During the ‘Eighth Five-Year Plan,” grain markets de- 
veloped four types of markets: 1) direct, face-to-face 
sales at market gatherings. Some places use the silos 
of the local grain management institute (or station) as 
a base to set up small markets for grain trade and con- 
duct piecemeal grain trading on a small scale. This type 
of market should be gradually standardized to perform 
the role of linking production and sales to handle sur- 
pluses and deficits. The experiences of the Nanjing mar- 
ket should he publicized. The state enterprises should 
participate and set up sales stations where they can 
hang their signs also. 2) Small wholesale markets for 
cereal oils. These are currently in the process of for- 
mation. They may be seen in Zhejang, Jiangsu, An- 
hui, and Sichuan. They primarily involve small quan- 
ules for over the counter exchange. Some markets in- 
clude both wholesale and retail sales. These markets 
form naturally and contorm to the directional flow of 
goods. They should he taken seriously, and state-owned 
gram enterprises should participate. The administrative 
institutions should provide assistance and support to the 
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development and perfection of these markets. 3) Whole- 
sale grain markets at the provincial level and above. 
These markets currently face difficulties, due to the im- 
pact of the grain si uation and regional blockades. Some 
markets have cooled down and the volume of exchange 
has dropped. These markets should be maintained. The 
services offered by these markets should be restrength- 
ened to broaden the competitiveness of the markets, a 
diversity of flexible business exchange modes should be 
developed, and the reputation of these markets should 
be enhanced. 4) Futures exchanges. These should be a 
high-level form of market, but there are currently ex- 
cessive amounts of speculation. There is poor control 
over hedging and price stability. These markets play a 
weak role in serving production and consumption. The 
management of these markets should be strengthened 
to control the negative aspects and amplify the positive 
role of these markets. We should advocate the linking of 
spot trading and futures exchanges and increase the pro- 
portion ©! futures exchanges and spot trading. We must 
be caulivus about state-owned grain enterprises paruc- 
ipating in futures trading and pay attention to lessons 
learned. It is important to proceed on a small scale and 
not try to reap great profits. The leaders must person- 
ally check on trading and not allow traders to manipu- 
late them. We must examine our experiences, train our 
staff, and establish a strong base for developing toward 
a futures market with standard international practices 


5. We must explore increasing production and frugality 
at the same time and make great efforts to control 
grain wastage and loss. Grain loss and wastage is 
currently quite severe and must be put on the agenda 
for study. For example, to resolve post-harvest grain 
losses, technology must be upgraded, facilities must be 
modernized, and the backward transportation methods 
of the past must be changed. The trend is toward bulk 
handling and bulk transport. The current method 1s 
to transport in bags, and all types of bags are used, 
with no standards. Theft and losses during shipment are 
extensive. There are also senous problems of waste and 
spoilage during storage and processing. We must call 
on society to use grain frugally. We should combine 
the frugality of Western food with the delicious taste of 
Chinese food. We should not “never tre of tine foods, 
but advocate instead the habit of consuming both coarse 
and fine food and drink. [passage omitted] 


PRC: Official Says No ‘Mad Cow’ Disease Cases 
Found 

OW2903134296 Heyne XINHUA in English 

1333 GMT 29 Mar 96 


[FBIS Transcribed Text} Bening, March 29 (XINHUA) 


— China has found no case of mad cow disease. 
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which is creating a health scare in Europe and other 
parts of the world, according to a senior Chinese official. 


Zhang Vanxi. vice-minister of agriculture, attributed this 
to a series of prevention policies adopted since 1990. 


“China has banned imports of cattle and beef products 
from countries where mad cow disease has been 
reported since 1990." Zhang told XINHUA. 


The Ministry of Agriculture has urged all animal and 
plant quarantine siations to ban imports and transit 
of cows and beef products from the disease-stricken 
countries. Zhang said. 


Mailed beef products or those brought in by outsiders 
will be confiscated at ports of entry. Beef on ships from 
the disease-stricken countries is to be temporarily sealed 
when the ships berth in China, Zhang noted. 


So far, 26 countries have announced bans on the import 
of beef and beef products from Britain, where the 
disease was first discovered. 


PRC: Preparations for Spring Sowing in Full Swing 
OW2903133896 Beijing XINHUA in English 
1234 GMT 29 Mar 96 


{[FBIS Transcribed Text) Beijing, March 29 (XINHUA) 
— Chinese farmers have found they have been supplied 
with more, but slightly more costly, production materi- 
als for this spring sowing. 


A national survey of 832 counties indicated that the 
supply of chemical fertilizer can meet 87 percent of 
rural demand, much more than the amount provided in 
1995. 


For the first time in history, the supply of chemical fer- 
ulizers exceeded the demand in Anhui, Yunnan, Jiangxi, 
Shaanxi and Jiangsu provinces. However, farmers in 
northwest China's Gansu Province could get only about 
half the amount of fertilizer they needed. 


Supplies of grain and oil-bearing crop seed strains can 
basically satisfy the nation’s demand. But the amount 
of cotton seeds showed a sharp decline compared with 
last year. Henan, a leading cotton producer in central 
China, lacks 42 percent of the seed strains needed for 
current spring sowing. 


Prices of many production materials continue to tie. 
The price of farm materials in February rose 15.5 
percent over the same month of last year, according 
to the survey, conducted by the State Statistics Bureau. 


The increase in the supply of chemical fertilizer stood at 
243.4 percent and pesticide at 18.7 percent. respectively 


As farmers’ enthusiasm for growing grain has risen, 
the acreage sown to grain crops in the country will de 
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increased by one percent to reach 111 million ha this 
year. But the area sown to cotton is expected to shrink 
by 0.5 percent to 5.46 million ha. 


*PRC: Liaoning Reports Crop Area Estimates for 
1996 


96CEOI186L Shenyang LIAONING JINGJI RIBAO 
in Chinese 5 Mar 9% pl 


{[FBIS Summary] Based on a survey of 1,150 rural 
households in 230 counties in Liaoning Province, the 
total crop area in 1996 will reach 54.4 million mu, a 
0.1 percent increase over 1995; of which the summer 
grain area will reach 3.45 million mu, an increase of 
150,000 mu, or 5.3 percent over 1995. The rice area 
will be 7,130,000 mu, an increase of 30,000 mu or 0.4 
percent over 1995. The wheat area will be 2,780,000 
mu, an increase of 210,000 mu or 7.9 percent. The corn 
area will be 22.8 million mu, an increase of 45,000 
mu or 0.2 percent. The beet area will reach 550.000 
mu, a 21.5 percent increase. Some beet-producing areas 
are providing a guaranteed price of 400 yuan per ton 
of beets. The oil crop area will reach 1,650,000 mu, a 
19.5 percent decrease, of which the peanut area will be 
1,150,000 mu, a 23.3 percent decrease; and the sesame 
area 150,000 mu, a 37.6 percent decrease. The cotton 
area will be 400,000 mu, a 13.9 decrease. 


PRC: Northeast Provinces Plan Increase in Grain 
Output 

OW2903 130396 Beijing XINHUA in English 

1204 GMT 29 Mar 96 


[FBIS Transcribed Text] Shenyang, March 29 (XIN- 
HUA) — The three provinces in northeast China have 
planned to increase grain output by 14.5 billion kilo- 
grams in the next five years, to account for 30 percent 
of the nation’s increase in the same period. 


Heilongjiang Province, China's largest market-onented 
grain producer, is set to have an increase of 7.5 billion 
kilograms, Jilin Province, five billion kilograms, and 
Liaoning, the country's largest industrial province, two 
billion kilograms. 


Analysts said this will make the Chinese Government 
more confident in relying on its own efforts to feed its 
nearly 1.3 billion people by the end of the century 


Northeast China has 13 millon hectares of farmland, 
most of it black sol rich in nitrogen, phosphorus, and 
potassium, and stretches of barren land that 1s suitable 
for farming. Over the past five years, the three provinces 
raised grain production capacity by 12 billion kilograms 
putting them first in the country in grain mereases 
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China's cultivated areas account for seven percent of 


the world's total, but it can feed 22 percent of the 
world’s population at present. To feed the increasing 
population and raise people's living standards, the 
Chinese Government has set a goal of expanding grain 
output by $0 billion kilograms by the end of this century. 


Heilongjiang is set to focus on the use of agro- 
techniques to transform lower-yield farmland and open 
up barren areas. 


"To ensure 10 billion kilograms in grain output by 
the end of the century, double the present figure, we 
are popularizing the use of sparse-planung of rice on 
dry farmland, the transplanting of maize, and plastic- 
covering techniques imported from Japan,” said Shen 
Liguo, head of the Heilongjiang Provincial Reclamation 
Administration. 


These techniques are expected to help increase grain 
output by 3.6 billion kilograms, Shen noted. 


In addition, Heilongjiang will open up more land 
Suitable for farming, use scientific farming methods, 
and allocate 10 billion yuan annually for agricultural 
development support to ensure an increase in grain. 


Jilin is getting government officials, scientists, and 
farmers to work together for a contract system of 
building 300 grain areas, covering two million hectares, 
in order to produce an additional 2.5 billion kilograms 
of grain yearly. 


The province has decided to invest 2.1 billion yuan in 
improving low-yield farmland and opening up 67,000 
hectares of land to add another 2.5 billion kilograms of 
grain annually. 


Liaoning, which has been self-sufficient in grain pro- 
duction for five years running, will invest three billion 
yuan in overall agricultural development, and 4.7 bil- 
hon yuan in seven large water conservation projects tor 
irrigating 2.67 millon hectares of farmland. 


The province also plans to spend one billion yuan on 
irrigation ditches to provide water for 330,000 more 
hectares of land to maintain self-sufficiency in grain by 
the year 2000. 


Economists here agree that northeast China's plan tor 
increasing gran output by 14.5 hillion kilograms will 
play an important role in staheing China's grain 
market and in realizing the national goal 
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*PRC: Further Agricultural Science, Technology 
Urged 

96CEVISSA Beijing ZHONGGUO GAIGE {CHINA 
REFORM] in Chinese 13 Jan 96 No 1, pp 22-23 


{Article by Lu Feipe (0712 7378 2638), president 
and party organization secretary of the Academy of 
Agricultural Sciences: “Deepen Reform To Give Even 
More Play To Agricultural Science and Technology’ | 


{FBIS Translated Text] The future of agricultural de- 
velopmeat depends on scientific and technological ad- 
vancerient. Therefore, it is critical to find ways to give 
more play to the role of agricultural science and technol- 
ogy [S&T], and that means, first, building and strength- 
ening an agricultural S&T system; second, pursuing sci- 
entific and technological reform and continuously en- 
hancing the role of the agricultural S&T organs in the 
grand scheme to “use science and technology to help 
the country thrive and prosper.” 


The Existing Agricultural Science Research System 
and Its Problems 


The agricultural science research system has undergone 
rapid development since the founding of the PRC. With 
regard to the different research and development [R&D 
levels, first, there are research units directly under the 
Ministry of Agriculture, the Ministry of Forestry, and 
other ministries and commissions at the central level: 
second, there are the research organs within the Chi- 
nese Academy of Sciences; third, we have agricultural 
colleges and some universities have their own research 
teams; fourth, we have provincial agricultural research 
Organizations; and last, there are prefectural and mu- 
nicipal research institutes (county agricultural research 
institutes are included in the agricultural technology dis- 
semination system). 


China's agricultural S&T have played an important 
role in raising S&T standards and promoting greater 
production. But in the process of changing the functions 
of government management departments and during the 
thorough reform of the S&T system, many problems 
in the agricultural S&T system were exposed: there are 
imcongruities and poor coordination 


Regarding different levels of management, because 
research projects originate trom different departments, 
they are under separate management, cach department 
making us own policies, and that leads to separatism 
decentralization of resources, redundancy, and other 
problems. 


From the standpornt of specialization, S&T taciines are 
oPsolete, and the research methods are outdated, am ny 
her problems. and meanwhile. there is redundancy 
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and poor organization. Currently, there are more than a 
thousand agricultural R&D institutes nationwide at the 
prefectural levei and higher; 90 percent of the resources 
afe concentrated at the production level, and only a 
small fraction of the research is devoted to the pre- 
production and post-production stages. 


Regarding R&D input, there is little investment, tund 
management is decentralized, and resources are lost 
through intermediate links because there are too many 
research institutes and management departments. Basic 
research is compromised since basic research and high- 
tech research must deal with inadequate input and 
reckless competition within the ranks. The result is an 
overabundance of projects that are short-term, cheap, 
and quick to deliver results; the work is generally 
sloppy [shangxia yiban cu 0006 0007 0001 5301 4723 
and the projects have no staying power. Compared 
with the world’s advanced countries. the standard gap 
is widening rather than narrowing. Since the 1980's, 
investment in agricultural research worldwide has taken 
up approximately | percent of the GVAO [gross value 
of agricultural output}, but in China, the rate is only 
about 0.17-0.27 percent. 


The Agricultural Techno!ogy Dissemination System 
and Its Problems 


Like agricultural production, China's agricultural tech- 
nology dissemination system had gone through a tor- 
tuous developmental path; since 1978, however, there 
has been rapid development, the organs have slowly im- 
proved, and there has been a steady increase in technical 
personnel. China's agricultural technology dissemina- 
tion system is made up of four forces: One, the govern- 
ment agricultural technology dissemination system that 
stretches from the central to the local level (national, 
provincial, prefectural, county, and village levels) and 
which also includes the agricultural R&D, plant protec- 
tion, farm machinery, and livestock vetennarian stauons 
at the corresponding levels; two, the S&T dissemina- 
tion resources of the agricultural research and teach- 
ing units, which are the main bodies integrating agri- 
culture, science, and education, three, the agricultural 
enterprises’ technology dissemination teams, including 
farms, enterprises, and other entities in the socialist mar- 
ket cconomic system: tour, the technology dissemina- 
thon strength of the agricultural cooperatives, including 
all types of peasant technology associations and peasant 
professional associations. Currently, the first two forces 
above are the most important of the tour 


Like the world’s advanced countries, China's agricul- 
tural technology dissemination effort is facing the same 
probleme in terms of the tasks laid bete them Spectt- 
wally 
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(1) During the restructuring of the agricultural ad- 
ministration system, in a misguided act, some of the 
nation’s administrative departments have chosen the 
wrong method of “weaning and starving the ...1cul- 
tural technology dissemination organs since the 1990's. 
Nationwide, funding was cut off to 30 percent of the 
county-level and 40 percent of the village-level agri- 
cultural technology dissemination organs by the end of 
1993. We lost many agricultural technicians who found 
jobs elsewhere and abandoned agriculture for the circu- 
lation sector. This was a serious loss, especially in view 
of the fact that China has always had a relatively small 
agricultural technology dissemination staff. In the well- 
developed countries, the ratio of agricultural technicians 
to the agricultural population is generally 1: 100; the ta- 
io is only 1:1,200 in China. On the average, there is 
not even one technical staff per 10,000 mu of tarmland. 


(2) The conversion rate and contribution rate of S&T is 
iow. In recent years, approximately 7,000 agricultural 
S&T projects have been nominated tor awards each year 
and about 2.000 have been awarded, but only 600-800 
of the results have been put to popular use. Even after 
discounting those results that are basic in nature or have 
basic applications, hut no immediate and direct use, the 
conversion rate and contribution rate are still relatively 
low. There are many reasons behind this, but mostly i 
is because of inadequate conditions. 


(4) The agricultural technology dissemination staff ts 
in urgent need of education. Statistics show that since 
the founding of the PRC, the colleges and polytechnic 
schools have trained 1.5 millon agricultural technicians; 
half are gone today, and the situation ts particularly grim 
at the county level and below. As a result, the overall 
quality of China's agricultural technology dissemination 
staff is poor: many of the technical cadres have tailed 
regular vocational technical education. 


Strengthening the Ayricultural SAT System 


We should set up a proper agricultural research and 
rural technologies dissemination system based on the 
cycheal, regeonal, and comprehensive nature of agn- 
culture and agricultural science and technology and on 
the emphasis we put on them social benefits, and we 
should give priority to the thorough restructuring of the 
SAT system. By optimizing the structure of the i. 
ence profession and personne! composition, mereasing 
input into agricultural S&T through muluple channels, 
and adopting other measures, we can stabilize, optimize, 
and strengthen agricultural research capability and make 
sure that the departments and provinces’ (munnipalt- 
nes’) agricultural RAD institutes can concentrate ther 
resources on solving agnoulture’s mayor immediate and 
long-term tent and techno.cgical problems 
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The central government agricultural research institutes 
should focus on basic research, basic application re- 
search, major projects of national scope, as well as 
scientific and technical services and emphasize solv- 
ing major technological problems that impact the whole 
situation, that set the direction, and thal are basic and 
critical. The provincial agricultural research ‘institutes 
should focus on applied research, R&D, and on guid- 
ing the province's agricultural technology dissemination 
work, putting the emphasis on solving the region's own 
important scientific and technological problems of an 
overall, critical nature. 


We must change the prefectural (city) agricultural re 
search institutes redundant setup and remove tle ad- 
ministrative boundaries. We should encourage depan- 
ments to work with localities and different localities to 
work with each other, so we can support some key insti- 
tutes. By following the natural regions, we can gradually 
set up some agricultural R&D centers that suit each re- 
gion's own resource characteristics. These centers will 
primarily help bring in important agricultural scientific 
and technological results, engage in secondary develop- 
ment, and promote application; they should become re- 
gional S&T dissemination centers. These centers, which 
are set up according to natural regions, should be guar- 
anieed proper laboratories and experiment facilities. 


We should strengthen the construction of service or- 
ganizations that disseminate basic technologies. Upon 
stabil!” oy and strengthening the prefectural (city) agri- 
cultura, KKD and county (city) and village (township) 
technical service organs, we should further change their 
operating mechanisms, raise the service standard, ex- 
pand the service content, and strengthen their coopera- 
tion with the supply and marketing service organizations 
to create an energetic and lively, four-level service net- 
work made up of both specialized and all-purposed pre- 
fectural (city) S&T service companies or groups, county 
S&T service centers, town and township S&T service 
stations, and village S&T service teams. They should 
play the mainstay role in bringing in practical tech- 
nologies, experimentation, demonstration, propagation, 
raining, consultation, and other service activities. 


We should vigorously develop different kinds of all- 
purposed and specialized technological-economic coop- 
eratives where the peasants themselves play the main 
role. We should help these cooperatives perfect their 
management systems, help them become better orga- 
mized, and raise their service standards so the masses 
of peasants are partners in, and also the people being 
served by, the cooperatives, and so that these coopera- 
lives are economic entities as well as service networks, 
creating a new service mechanism that is organized hy 
the peasants to serve themselves and to share the bene- 
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fits and the risks. With the new mechanism, we can wrap 
around the development of rural mainstay industries 
to integrate technology, agriculture, and commerce and 
provide a continuous string of services, from production 
to supply and marketing, and gradually turn the cooper- 
ali ves into an important component in the villages’ o- 
cialized S&T service system. We should provide active 
support and guidance to these peasant technolo pical- 
economic cooperation organizations in terms of tech- 
nologies, personnel, funding, materials, and policies. 


Deepen Agricultural S&T Reform 


The agricultural S&T units should follow the central au- 
thonties’ program to deepen their own reform process. 
First, they should accurately “position” themselves and 
ascertain their own status and duties. They should grasp 
the relationship between economic construction and the 
need to raise the S&T standard. between their short- 
term and long-term goals, and between taking initiative 
in research and blazing new trails to properly assign and 
allocate their S&T resources and encourage more peo- 
ple to get into the main battlefield to serve economic 
construction better by way of propagating technologies, 
consultation, contracting, and operating S&T economic 
entities and so on. At the same time, we should set up 
internal mechanisms to motivate, encourage competi- 
tion, and restrain and manage, so that the agricultural 
S&T units are lively, energetic, and play an even greater 
role in the effort to use science and education to enliven 
agriculture. 


We should strengthen the contingent, enhance the 
masses Of S&T personnel’s ability to adjust to the 
two fundamental changes, and make accelerating the 
nurturing and training of S&T leaders who are ready 
and able to take us into the next century our priority 
By pursuing advanced studies, practice, and academic 
exchange, we must strive to expand the masses of 
S&T personnel's basic professional knowledge, basi 
applied technologies, standard of application of new 
technologies, and R&D capability. We should set up 
a continuing education and regular advanced studies 
system, and in particular, we should train more young 
scientists and technicians, employ more young people. 
encourage people to go deep and learn about the prac- 
tice and reality of production, and create opportunities 
for then to go abroad to do research and investigate 
We should actively create an environment to encourage 
scientists and technicians to return to work in this 
country, and we should strive to improve thei work 
environment and living conditions. 


We should strengthen international agricultural SAT, 
operation and exchange. We must continue to uphold 
and steadily implement the general polen of opening 
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up to the outside world, and on top of what we have 
achieved, we should pursue bilateral and multilateral 
S&T cooperation and exchange with international agri- 
cultural R&D organizations and institutions and with 
other nations through various channels. Today, we must 
mate every effort to bring in suitable advanced {reign 
S&T and accelerate our digestion, absorption. and cre- 
alivity to narrow the distance between our and foreign 


agricultural S&T. 


We should strengthen ideological and political work and 
spiritual civilizauon. We should help the scientists and 
technicians to foster dialectical materialist ideologies, 
foster a scientific world outlook, and to continue to man- 
ifest the spirit of “dedication, innovation, practicality. 
and cooperation.” Agricultural S&T is an undertaking 
that requires sacrifices, and the staff must demonstrate 
the spirit of arduous pioneering and showing respect 
for their profession. Only with ardent patriotism, pro- 
fessional dedication, and an undauntable spirit can they 
make new contributions to the development of agricul- 
tural S&T undertakings. 


PRC: Beijing Rectifies Soil Erosion 
OW0104121596 Beijing XINHUA in English 
0701 GMT | Apr 96 


{[FBIS Transcribed Text] Wuhan, April 1 (XINHUA) 
— C a is striving to improve an annual 10,000 sq km 
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of soil-eroded areas on the upper reaches of the Chang 
Jiang River, the country’s largest. 


To accomplish the goal, the Chinese government will 
increase its annual investment from 40 million yuan to 
118 million yuan in this field starting this year. 


Altogether 39,000 sq km of svil-eroded areas on the 
upper reaches of the river had been improved by the 
end of last year, according to Shi Liwen, general water 
and soil conservation engineer of the Chang Jiang River 
Water-Conservancy Committee under the Ministry of 
Water Resources. 


The country began an overall improvement of the upper 
reaches of the Chang Jiang by transforming hilly land, 
building irrigation projects and planting trees in 1989. 


As a result, these areas have so far increased their grain 
output by two billion kg, and built a number of forest 
belts. 
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PRC: Li Teng-hui Creating ‘New Dictatorship’ 


HK0104012196 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 23 Mar 96 55 


{Article by Wei Daye (7614 1129 2814): “Democracy 
or Dictatorship? — On Li Denghui's Constitutional 
Reform’ | 


(PTS Translated Text for FBIS| The “reform” of Li 
Denghui (Li Teng-hui] started with “revising the consti- 
tution.” “Revising the constitution” means revising the 
“Constitution of the Republic of China [ROC] promul- 
gated by the Kuomintang regime on | January 1947. 
Both “revising the constitution in procedures” in 1991 
and “revising the consitituion in substance” in 1992 were 
ostensibly conducted under the pretext of “democracy” 
and using the procedures of “democratization.” In real- 
ity, they were carried out by the imperial decree’ and 
“direction” of Li Denghui alone. 


Some people have indignantly denounced such prac- 
tices as being “one party revising the constitution and 
one man revising the constitution, and “revising the 
constitution in name and destroying the constitution in 
reality.” A non-government organization openly issued 
a Statement, saying: Li Denghui has flaunted that he 
represents popular will and engineered public opinion 
and local representatives of popular will to air so-called 
popular will”; in reality, he “expressed his own will in 
the guise of ‘popular will’ and made a fool of the pop— 
ular will. 


Through “revising the constitution Li Denghui has put a 
legitimate cloak on his reform.” The so-called “popular 
will and democracy have, in turn, become an aura 
shielding his small court in doing whatever they want, 
even pursuing activities in splitting the motherland. 


Through ‘revising the constitution and reform,” Li 
Denghui is gradually realizing his own “political idea,” 
and the fundamental goal of his pursuit: 


On the basis of discarding the old legally constituted 
authority.” he has established the neu legally consti— 
tuted authoruy of che ROC in Taiwan, and stressed 
‘sovereign independence, and divide and conquer ; it 
is all too clear that he has taken the road of indepen— 
dent Taiwan and even gone further toward “Taiwan 
independence. 


In the course of making the Taiwan regime typical of 
Taiwan, he has centered on himself and his own faction 
in drawing a demarcation line, those who submit will 
prosper, those who resist shall perish, thus setting up 
the foundation of 4 personnel network for his own new 
autocratic structure 


He extended the president's power infinitely, broke 
through the five-power framework. weakened the 
power balance mechanism. and grasped al! power of the 
party. government. army. and police in his own hands. 
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thus turning himself a “king of kings who ts ‘free of 
any resuictions and stands above the ‘five Vuans of 
Taiwan. 


His desire for power continues to expand. After eight 
years in office, he still campaigned hard in the presiden- 
tial election. Recently, at his ‘campaign headquarters,” 
he sent out a message to the effect that based on the 
revised “constitution,” Li Denghui may serve a second 
term as “president elected by people.’ Should that be 
the case, there would be no difference from the presi— 
dent for life system” of the Chiangs. 


He has taken advantage of the Taiwan people's aspira- 
tions of “Coming out on top” and “being the masters, 
peddled such ideas as “sovereignty lies with the peo- 
ple. and advocated “Taiwan sovereign independence 
and “Taiwan community of survival” in a vain attempt 
to guide Taiwan people in the direction of separating 
from the motherland. 


Thus we can see that Li Denghu keeps harping on 
“popular will” and “democracy,” seeing himself as the 
personification of Taiwan's popular will’ and democ— 
racy. However, what is the greatest popular will in Tai- 
wan today? Where is democracy most wanted’ The 
former is precisely social stability, economic prosperity, 
and people living and working in peave and content- 
ment; and the latter is precisely that the chief adminis- 
trator must, according to the true desires and demands 
of the people, correctly handle cross- strait relations and 
the great cause of the reunification of the motherland. 
while refraining from saying the right thing but doing 
precisely the opposite. Indignantly, a friend trom Tai- 
wan said: Li Denghui said when he was in the United 
States, the people's desire is always in my heart, but 
in reality it is my desire, under the pretext of popu- 
lar will.” That ts hüting the nail on the head“ Volumi- 
nous facts show that what Li Denghui has brought Tai- 
an's people is not genuine “political democratization, 

but a new ‘dictatorship’ [du cai hua 3747 $932 058). 
money-hacked power [jin quan hua 6855 294% 058 JJ. 
and the way of the underworld” (he: dao hua 7815 6670 
OSS3}, and independent Taiwan and Tarwan indepen- 
dence that arms to split Taiwan from mainland China 
to meet the needs of foreign anti-China torces 


PRC: Taiwan Urged To Adjust ‘Political 
Orientation 

Oe Hone Kone ZHONGGUO TONGXUN 
SHE in Chinese 0651 GMT 28 Mar 96 

| Special article by reporter He Chong (6420 04945) 


(FBIS Transiated Text] Hong Kong. 29 Mar | ZHONG. 
GUO TONGXUN SHE Tun an's political onenta 
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tion after the end of its presidential elecuon has be- 
come the focus of people's discussion inside and outside 
of China. It is generally held that, after winning reelec- 
tion, Li Teng-hus is facing three choices — if he returns 
to the orientation of “one China,” there may be a turn 
for the better in cross-strait relations [liang an guan x1 
ke wang feng hui lu zhuan 0357 1489 7070 4762 0668 
2598 1496 0932 6424 6567]; if he continues to pursue 
the policy of “reunification in word, but independence 
in deed” [ming tong an du 2494 4827 2542 3747], the 
contradiction between the two sides of the straits will 
remain [hang an mao dun yi ran cun zai 0357 1489 4243 
4163 0181 3544 1317 0961); if he more flagrantly pur- 
sues “Taiwan independence or “independent Taiwan,” 
{geng lu gu gao tai du huo du tat 2577 7216 7539 2269 
0669 3747 2057 3747 0669] a new crisis may break out 
at any time between the two sides of the straits. 


Observers pointed out: Li Teng-hui should comply with 
the trend of the times and should choose and follow 
what is right by making a serious and conscientious 
response to the eight-point proposal raiscd by President 
Jiang Zemin early last year, and only this is the best 
option that he may adopt for the time being. 


Recently, however, people found that on the one hand, 
the Taiwan authorities said that the first task for them 
after the end of the election was to case cross-strait 
relations and priority would be given to ending the state 
of hostility between the two sides of the straits and to 
the preparations for signing a ‘cross-strait peace treaty 
and holding talks on the “three linkages,” on the other 
hand, they maintained that the cross-strait talks would 
not touch on the issue of Tamwan’s sovereignty” and 
the fait accompli of the Republic of China in Taiwan, 
and pragmatic diplomacy would be pursued further 
with effort being made to ‘join the United Nations, It 
seems that Li Teng-hui is still trying to play his double- 
dealing tek and evade expressing 4 clear attitude on 
the issue of one China’ and reunification. 


Some people pointed out that the so-called | cross-strait 
peace treaty” proposed by the Taiwan authorities was 
not named properly, because a peace treaty is signed 
only between two countries In fact. it is proposed 
in Jiang Zemin’s eaght-pomt mitiative that talks on 
peaceful reunification de held between the two sides 
of the straits, and as the first step, talks be held and an 
agreement de reached on formally terminating the state 
of hostility hetween the two sides under the principle ot 
one China. The two sides may thus jorntly undertake the 
duty of safeguarding China s sovereignty and territorial 
imegrty and plan the further development of cross- 
At an relations on this foundation 


PRC MEDIA ON TAIWAN AFFAIRS ” 


It is noteworthy that in Jiang Zemm's proposal on 
“ending the state of hostility between the two sides of 
the straits, the principle of “one China constitutes a 
prerequisite and foundation, and it is required that both 
sides jointly undertake the duty of safeguarding China's 
sovereignty and territorial integrity; but the “cross-strast 
peace treaty” proposed by the Taiwan authorities has 
nothing to do with the prerequisite of one China and 
the duty of safeguarding China's sovereignty; on the 
contrary. they repeatedly called Taiwan a country and 
opposed the mentioning of “Taiwan's sovereignty” in 
cross-strait talks. If a “cross-strait peace treaty” 1s signed 
according to the idea of the Taiwan side, does it not 
mean that a fan accomph of “two Chinas” would be 
recognized and once Taiwan announces independence, 
the mainland would not be able to use force to defend 
Taiwan? Therefore, people cannot but doubt: whether 
the Taiwan authorities really have any sincerity for the 
talks on peaceful reunification. 


At present, under the pressure of events, Li Teng-hui 
cannot but act more covertly and more stealthily while 
facing the song condemnation made by the mainland 
people against his activities of splitting the motherland 
and the rising public opmion against Taiwan indepen- 
dence” on the land, Some commentators said that he 
would take over the catch-phrase of not being hasty 
to effect reumfication and not allowing independence 
from the non-mainstream faction of the Kuomintang, 
and in fact return to the condition of “no reunifica- 
tion and no independence before his visit to the United 
States last June [tis expected that in the field of cross- 
strait relations, he may allow a limited degree of de- 
velopment in nongovernmental affairs and in economic, 
trade, and cultural exchanges 


As all Chinese people at home and abroad work with 
one heart and one mind to promote the development 
of the situsion, the trend to China's reunification 1s 
irresistible. People will wait and see how Li len- hen 


acts! 


PRC: ‘News Commentary’ on Cross-Strait 
bLconomic, Trade Ties 


OW 41040814996 Bevying Central People’s Radio 
n Mandarin to Laman 2200 GMT 28 Mar 9% 


{ News Commentary by Yi Xin trom the News 
Square program: Looking Forward to Neu Break- 
throughs in the Development of Cross- Strait Econom 
ind Trade Relations | 


IFBIS Transtated Text} Yr Xin. commentator tor this 
radio 
Forward 


wrote a news commentary entitled Looking 
% New Breakthroughs in the Deve! prnent 
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of Cross-Strat Economic and Trade Relations. The 
following is the text of the commentary. 


After leaders in the area of Taiwan were selected, the 
vast masses of Taiwan compatriots hoped for stability 
and the development of cross-strait relations, Social 
unrest caused by the election was calmed down. The 
important issue that Taiwan is facing ts, first of all, 
how to improve cross-strait relations and its economy. 
This finds expression in reports by various media and 
in recent forums. Recently, some industrialists and 
businessmen gathered at a forum to discuss the cross- 
strait situation and the operation of Taiwan enterprises. 
They held that cross-strait relauons had passed the 
nadir and, as long as the Taiwan authorities commit 
themselves to the principle of one China and take 
concrete actions to ease the tension and the mainland 
does not carry out a fourth wave of military exercises, 
cross-strait economic and trade exchanges would be 
substanually improved in three to five months and 
another round of mainland investment upsurge would 
appear in Taiwan. 


Chiang Pao-kuo, board chairman of Liang Hsin En- 
terprising Company in Taiwan, Wang Tai-yun, board 
chairman of Lien Tu International Enterprise Manage- 
ment Consultation Company, Yu Chih-chuen, secretary 
general of Taiwan Businessmen Association in Shen- 
then, and Dr. Chu Wei-Hsiung held that when the ten- 
sion existed im cross-strait relations, the Taiwan Affair 
Offices at various levels of the mainland took the initia— 
live in caring about Taiwan businessmen, and leading 
cadres also came to reassure and pacity them by of- 
fering more preferential treatment to them. So far. no 
Taiwan-funded company has been clo d down. Once 
cross-strait relations are eased, the situation of economic 
and trade exchanges will become good again. Another 
upsurge of investment in the mainland will appear. Tai- 
wan businessmen all affirm the advantageous produc- 
tion conditions on the mainland. As long as cross-strait 
relations are eased, the mainland will still be one of 
the best investment areas selected by Tau an business- 
men. They said that the Chinese Communists [zhong 
gong 0022 0364] would still pursue a policy of sepa- 
raung economic atftairs from political atfairs and would 
turther encourage Taiwan businessmen to make invest- 
ment in the mainland. They pointed out: If the Taiwan 
authorities allow the three direct linkages, this will not 
only bring conveniences to Taiwan businessmen, but 
will also heco an indicator of their good wall for mm- 
igating the tensron between the two sides of the straits 
They also proposed that the Taiwan authorities set up 
a special organization to consider how to remove the 
oPstacles to cross-strait economic and trade exchanges 
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‘The issue of cross-strait relauions that cannot be evaded 
by the Taiwan authorities presents a new test to them. 
Some famous Taiwan scholars expressed their opin- 
ions on various Occasions. Professor Chu Hsin-lin of 
National Chengchi University said: No matter who ts 
elected president, he must give top priority and attach 
importance to the issue of cross-strait relations, and can 
neither evade this issue nor delay the handling of this ts- 
sue, and must properly handle it realisucally. The main- 
land military exercises were just aimed at expressing the 
mainiand’s opposition against Taiwan independence and 
promptung Taiwan to assume à clear-cut political stance 
against Taiwan independence and to really pursue na- 
tional reunification. Tsar Wei, researcher of National 
Chengchi University, said that Li Teng-hui should honor 
his promise of improving cross-strait relations that he 
made during the election campaign, must persistently 
uphold the principle of one China, and must not haphaz- 
ardly utter provocative remarks. If Li Teng-hur thinks 
that he may refuse to make any concession and continue 
to do something unacceptable to the mainland as he has 
got support from public opinion and trom the United 
States, cross-strait relations will become more trouble- 
some. 


Mass media in Taiwan general held that in the current 
circumstances, the state of cross-strait relations would 
have a direct bearing on the economy in Taiwan. I 
cross-strait relations remain tense and continue to get 
worse over a long period of time, Tau an's economy 
will certainly be hogged down in a prolonged recession 
Improving cross-strait relations and developing cross- 
strait economic exchanges is the most prominent point 
in Taiwan's popular wishes. It is hoped that the Taiwan 
authorities will grasp the current opportunity that must 
not he allowed to ship by. 


PRC: Tianjin Attracts Nearly 200 Taiwan-Funded 
Projects 


OW 34003142896 Beying XINHUA in English 
1345 GMT 30 Mar 96 


[FBIS Transcribed Text] Tann, March 40 (XINHUA) 
— Nearly 200 Taiwan-tunded projects are either in 
pipeline or have got approval from the mumieipal 
government of north China s seaport city Thanyin in the 
first quarter of the year 


During the past three months investment from Tau an 
in Tianun rose more than 10 percent, compared with the 
same period last year, according to an official with the 
Taiwan Affairs Office of the muntepal government 


The city ratihied 40 Tau an-tunded projects during 
the first two months of this year, with contractual 
investments exceeding 20 million US dollars 


is prohibited without permission 


This report may contain copyrighted material pom and dissemination 


rf the ‘ opyngeht “ret. 


FBIS-CHI-96-063 


1 April 1996 PRC MEDIA ON TAIWAN AFFAIRS 79 


The number of Taiwan-funded projects in Tianjin in 
March is expected to surpass the total for January and 
February put together. 


Earlier this month, a circle of industrial and commercial 
leaders from Taiwan, led by Pen-Tsao Chang, chairman 
of the Chinese Commercial and Industrial Coordination 
Society, arrived in Tianjin for talks on Taiwan invest- 
ment in Tianjin. . 


Work on construction of a Taiwan-invested industrial 
zone has commenced in the local Tanggu Development 
Zone. 

More than 300 Taiwan-funded enterprises in Tianjin 
are Operating normally, and vast majority of them are 
enjoying profits. 


This report may contain copyrighted material Copying and dissemination | 
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Taiwan: Official Thanks U.S. Congress for 
Authorization Bill 


OW0104090296 Taipei CHUNG-YANG JIH-PAO 
in Chinese 30 Mar 96 p 2 


FBIS Translated Text] The U.S. Senate passed the State 
Department Authorization Bill, including an amendment 
that explicitly places the Taiwan Relations Act above 
the 17 August communique. A Foreign Ministry official 
yesterday thanked U.S. Congressmen for their good 
intentions. 


By a vote of 52 against 44. the U.S. Senate passed 
the final, combined version of the State Department 
Authorizauon Bill worked out by the Senate and House 
of Representatives. The amendment involving Taiwan 
explicitly places the Taiwan Relations Act above the 
17 August communique and permits President Li Teng- 
hui to visit the United States in 1996. It states that 
the United States supports Taiwan's accession to the 
World Trade Organization and that the Taipei Economic 
and Cultural Representative Office in the United States 
may be renamed the “Taipei Representative Office.” 
The amendment, however, is not binding on the U.S. 
executive branch. 


Because the State Department Authorization Bill passed 
by the Senate would abolish or merge U.S. Government 
agencies involved in foreign affairs, foreign assistance, 
and foreign information service, the Clinton administra- 
tion is not expected to sign it. 


Taking the floor in the Senate, U.S. Senator Simon 
pointed out: “We should treat China (the Chinese 
Communists) and Taiwan in much the same way that 
we recognized both West Germany and East Germany in 
the past. He expressed the hope that the United States 
would gradually recognize the fact that China actually 
consists of two governments. 


The Foreign Ministry official said yesterday: Simon 
is a friend of our country’s. I believe he made the 
aforementioned remarks with good intentions. 


The official pointed out: The governmert’s current 
policy is that China ts in a temporary state of separation, 
with two ‘political entities” governing the two sides of 
the Taiwan Strait. 


Taiwan: Ministry Official Welcomes U.S. Assurance 
of Support 

OW0108061396 Taper CHUNG-YANG JIH-PAO 

im Chinese 31 Mar 96 pl 


[FBIS Translated Text] U.S. Assistant Secretary ot State 
Lord, who is in charge of East Asian affairs, said the 
United States is willing to assure Tamper that it wall 
contain the Chinese Communists and prevent them trom 
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using force in the Taiwan Strait. A Foreign Ministry 
official yesterday welcomed this. 


The Foreign Ministry official said it was the first ime 
the U.S. side had used such words to assure us of 
exercising deterrence against the Chinese Communists 
and prevent them from invading Taiwan. 


In addition, Lord also said the Taiwan side may come 
into more contact with the U.S. executive branch and 
should not merely come into contact with Congress. 


The Foreign Ministry official said that our country al- 
ways attaches the same importance to both the executive 
and legislative branches in efforts to promote relations 
with the United States, and we also hope to strengthen 
relations with the executive branch of the U.S. Gov- 
ernment. However, the U.S. side currently sull restricts 
our officials’ contact with its administrative institutions. 
and does not allow this side's representatives to enter 
the State Department and the White House to discuss 
official affairs. We hope that such restrictions will be 
removed as soon as possible. 


Taiwan: Spokesman Hu: Washington ‘Will Not 
Mediate’ Straits Dispute 

OW 3003031296 Taipei CNA in English 

0210 GMT 30 Mar 96 


{By Maubo Chang] 


[FBIS Transcribed Text} Taipei, March 29 (CNA) 
The United States wants Taiwan to be more aggressive 
in its efforts to ease the tension across the Taiwan Strait 
and mend its nft with Being. Jason Hu, director general 
of the Government Information Office, said on Friday 
{29 March]. 


Hu, who just concluded a four-day visit to the United 
States, briefed the press on his Washington trip 


He refused to disclose which US. officials he met 
in Washington, conveying only the message that the 
United States is trying to get across — that it was fight 
to send an armada to the waters near Taiwan during 
Bering 's military intimidation in the Taiwan Strait. and 
that it would do the same in a similar situation in the 
future. 


Hu said, however, that Washington will not mediate the 
dispute between Taipe: and Bering over the legitimacy 
of their claims to sole sovereignty over China 


With strained relations across the strait improving after 
the conclusion of Tamwan'’s presidential election, the 
US warships that had assembled near the waters 
Taiwan are returning to ther home ports 


This report may contain copynghted maternal Copying and dissemination 
is profiubited without permission of the Copyright owners 


FBIS-CHI-96-063 
1 April 1996 


Hu was invited to the U.S. by the American Enterprise 
Institute to attend a seminar of business leaders from 
March 25-28. 


He also met with government officials and Congress 
members on the sidelines of the seminar. 


The ROC [Republic of China] government spokesman 
made no secret that there are American triends who 
deem Taiwan's presidential election a step toward 
schism, and he took great pains to deny this during his 
stay in Washington. 


He said the presidential election is more a consumma- 
tion of Taiwan's democratic reforms than a signal that 
it has abandoned its avowed policy of seeking national 
reunification. 


Hu said he admitted to U.S. officials that Taiwan does 
not expect to be granted United Nations membership 
anyume soon but made the bid to underscore the unfair 
treatment the island has suffered in the international 
community. 


He said he also bricfed U.S. officials and Congress 
members on Taiwan's policy toward Being. 


Taiwan: DPRK Delegation ‘Secretly’ Visits Taipei 


OW3103034996 Taipet China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 30 Mar 96 


[From the “Hookup” program] 


FBIS Translated Text] In a nongovernmental capacity, 
a five-member North Korean Government delegation 
secretly visited Tawan not long ago to discuss bilateral 
economic and trade Cooperation. 


This was the first high-ranking North Korean govern. 
mental Gelegation to visit our country. 


The North Korean governmental delegation came to 
Taiwan at the invitation of the Kuomintang’s party- 
operated businesses, and the visit was significant. 


The five-member North Korean Government delegation 
was headed by Kim Chong-kil. He came to Taiwan 
in the capacity of secretary general of North Korea's 
Commission for Promoting International Trade. As he 
is also deputy director of North Korea’s International 
Trade Bureau, all of North Korea's import and export 
heenses must de approved by him. The other four 
members of the delegation also have an official capacity. 
They visited Tatwan from 15 to 20 March. Owing to 
cross-strait tensions, North Korea requested the visit be 
handled in a low-key manner 


During the visit. members of the delegation expressed 
the hope of developing economic and trade cooperation 
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with our country. They also hoped that our country 
would assist North Korea to extricate itself from its 
present difficu.t situation. Our country, on the other 
hand, intends to develop various forms of economic 
and trade cooperation with North Korea, including 
investments in North Korea. 


Meanwhile, the departments concerned are assessing 
the forms of cooperation, and are planning to send a 
delegation to visit North Korea after the presidential! 
inauguration in May. The Ministry of Foreign Affairs, 
however, denied this report, saying that it will be a 
matter Of nongovernmental exchange. It added that our 
government has no contacts whatsoever with the North 
Korean Government. 


Taiwan: Visit by ‘High-Level’ DPRK Delegation 
Detailed 


OW0104045496 Taipet LIEN-HO PAO in Chinese 
31 Mar % pil 


[By reporter Hua Ving-hu ($478 5391 1920)} 


[FBIS Translated Text] A five-member official North 
Korean delegation recently paid a secret visit to Taiwan 
under the guise of being a nongovernmental group, and 
held talks with Taiwan counterparts on economic and 
trade cooperation. It is believed that a Kuomintang-run 
enterprise in this country will pioneer the establishment 
of economic and trade relations with North Korea, and 
visit North Korea to break new ground. This may lead 
to the establishment of official economic and trade 
relations between the two countries. 


This was the first high-level, official North Korean del- 
egation to visit our country. While cross-strait relations 
are tense and trouble remains between North Korea and 
South Korea, the visit by a North Korean official dele- 
gation at the invitation of a Kuomintang-run enterprise 
to Taiwan was of mayor and special significance 


The five-member official North Korean delegation was 
headed by Kim Chong-kil in the capacity of secretary 
general of North Korea's Committee for Promotion of 
International Trade. Kim has also held the post of deputy 
director of North Korea's International Trade Bureau, 
and was in charge of issuing all import and export 
icense The other four members of the delegation also 
had ofiicial posts. They visited Taiwan between 15 and 
20 March 


With cross-strait relations tense, North Korea particu. 
larly demanded that the visit by their officials be kept 
secret, During their visit. they expressed hope tor eco- 
nom Cooperation and trade with our country, and asked 
for our assistance in order to help tree North Korea trom 


co 
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its Current predicament. Our country also had the in- 
tention of carrying out economic cooperation and trade 
with North Korea, and Taiwan businessmen may be al- 
lowed to make investments there. At present, the inst- 
tution cc acerned is considering the plan and evaluating 
the possibility for cooperation. After the presidential in- 
auguration ceremony in May, Taiwan may send an in- 
spection delegation to North Korea. 


The South Korean representative in Taipei was very up- 
set by the visit by the North Korean official delegation, 
and hoped that our country would prudently reconsider 
whether to give any assistance to North Korea, and thus 
prevent further complicating cross-strait relations, and 
relauons between North Korea and South Korea. 


The North Korean delegation visited Taiwan at the 
invitation of the Yutai Company, an enterprise run by 
the Kuomintang. The North Korean visitors indicated 
that last year when North Korea was facing a food 
shortage, Yutai offered assistance at that time, so North 
Korea regards Yutai as their friend; and they will 
develop economic and trade relations with Taiwan 
through Yutai in the future. 


Lei Hui-min, general manager of Yuta: Company, said 
while being interviewed that the invitation to North 
Korea was made according to the government's north- 
oriented policy [bei xiang zheng ce 0554 0686 239% 
4595], and the timing for a future visit to North Korea 
is still under consideration. Preparations have yet to be 
made, and the visit will take place in due course. 


After the information about Vice Minister Yang Shih- 
chien's plan to visit North Korea was leaked to the me- 
dia, the relevant institution said that our country did not 
want to make official contacts with North Korea from 
the very beginning; the important thing is to achieve 
the objective of economic cooperation, and an official 
delegation will not be sent until nongovernmental coop- 
eration has developed to a certain stage. 


Al present, the relevant institutions are considering the 
cooperation projects with North Korea. It is expected 
that Kuomintang-run enterprises, joined by some private 
enterprises, will make the breakthrough trip by sending 
visitors to North Korea in the capacity of individuals. 


On the other hand, a Foreign Ministry official yesterday 
denied that a North Korean official delegation had 
visited Taiwan. The official of the Economic and 
Trade Affairs Bureau of the Foreign Ministry, said he 
“absolutely had no idea about the Foreign Ministry's 
agreement to the plan for assisting North Korea through 
investment and trade. The official said that af an 
enterprise mun by the ruling party invited any North 
Korean officials to visit Tawan. that would just be a 
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nongovernmental exchange and would not fall into the 
scope of the Foreign Ministry's functions. 


The official said the government did not restrict non- 
governmental exchanges with North Korea, but there 
was no contact at the governmental level. Foreign Min- 
istry spokesman Leng Jo-shui also said that no official 
relations exist between our government and the North 
Korean government, and the Foreign Ministry wall not 
approve any promise to the North Korean government. 


Taiwan: Economic Minister Says Aid for DPRK 
‘Unlikely’ 


OW0104023796 Taipei CNA in English 
0204 GMT I Apr 96 


[By Sofia Wu] 


FBIS Transcribed Text} Taipei, March 31 (CNA) — 
Taiwan is unlikely to consider economic aid to North 
Korea until the two sides hold official talks, Economic 
Affairs Minister P. K. Chiang said Sunday [31 March). 


Chiang was commenting on a press report that a 
five-member North Korean trade delegation visited 
Taiwan earlier this month at the invitation of ruling 
Kuomintang-owned Yutai Co. To discuss investment, 
trade Cooperation and possible aid packages to North 
Korea. 


Chiang said he didn't have any knowledge of the 
reported North Korean visit. He also made no direct 
answer to the question whether the North Korean 
delegation had visited the Ministry of Economie Affairs 
(MOEA). 


The UNITED DAILY NEWS reported Sunday that the 
North Korean mission, led by a senor trade official, vis- 
ited Tarwan March 15-20 to promote business contacts 
despite the reclusive communist country’s longstanding 
alliance with Beijing, Taiwan's arch rival, 


MOEA officials said even if the report was true, the 
Visit was of private nature. 


The officials said the ROC [Republic of China} Govern- 
ment does not restrict private groups trom developing 
business ties with socialist of Communist Countries, in— 
cluding North Korea. 


From economic viewpoints, the officials said. at os 
necessary for Taiwan to forge trade and economic links 
with as many countries as possible 


However, they said, since Taiwan has not developed 
official contacts with North Korea, it is not likely 
to consider any aid packages to North Korea at the 
moment 


This report may contain copynghted matenal Copying and dissemination 
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North Korea solicited outside help last year for the first 
lime, saying the heaviest rains in a century affected 
one-fourth of its 22 million people and caused U.S.$15 
million in damage. 


United Nations and other aid officials who visited North 
Korea recently have said residents there were surviving 
on thin porridge, tree bark and leaves. 


The UNITED DAILY NEWS quoted unidentified 
sources as saying that the ROC Government is con- 
sidering sending trade officials and businessmen to 
North Korea sometime after May to explore trade or 
investment opportunities there. 


The paper said the two countries will increase contacts, 
but keep them low-key to avoid boycotts from Mainland 
China, North Korea's sole major ally. 


A visit to North Korea by Vice Economic Affairs Min- 
ister Yang Shih-chien was canceled last year because of 
Beijing's boycott. 

According to MOEA tallies, Taiwan-North Korea trade 
totaled U.S.$10.51 million in 1994. Of the amount, 
Taiwan imports of North Korean goods, mainly corn and 
grains, accounted for US$3.43 million, while its exports 
to that country totaled US$7.08 million, including 
synthetic fibers, machine tools and costume jewelry. 


Taiwan: Defense Minister Announces Live-Fire 
Drills on Matsu 


OW3103111296 Hong Kong AFP in English 
1001 GMT 31 Mar 96 


{[FBIS Transcribed Text} Taipei, March 31 (AFP) — 
Taiwan will hold three military drills next month, in- 
cluding a live-fire one near China, days after Beijing 
ended its recent series of war games close to the Na- 
tionalist island, officials and the Central News Agency 
(CNA) said Saturday [30 March]. Defense Minister Chi- 
ang Chung-lin confirmed that the sea-air drills on April 
7-10 will be conducted in the frontline island group of 
Matsu — within Taiwanese territory, the official news 
agency reported. “They are just training exercises and 
have nothing to do with the senes of menacing main- 
land Chinese war games held in the Taiwan Strait over 
the past few weeks,” Chiang was quoted as saying. 


Chiang would not go into detail on the drills on Matsu, 
one of Taiwan's heavily fortified frontline islands, 
just miles (kilometres) away from Chinese southern 
province of Fujian 


The local Liberty Times reported Saturday the early 
April drill will involve live ammunition. The Taiwanese 
army will use various cannons to shoot at the sea 
between Nankan and Tungchu, two isles of the Matsu 
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island group, the report said. Missiles may also be 
used in the drill, the paper said, quoting unnamed 
military sources. Tungchu is just 10 nautical miles 
(18.5 kilometers) from a zone where China held a live- 
fire, sea-air-land exercise trom March IS to March 
25. The paper said that in order to avoid causing 
misunderstanding and unnecessary tension, the firing 
will be held within Taiwan's territorial sea and air 
space. It said the military will also hold the “Ping Shih 
(Stability and Firmness) exercise at the end of April to 
counter infiltration and landing by enemy forces. 


Police confirmed military and civil defense organiza- 
tions will jointly hold a drill dubbed “Wan An No. 19 
(Ten Thousand Safety)’ in mid-April to practice how to 
seek shelters during air raid and other military attacks. 


“This has been arranged for some time belore the 
Chinese communists launched their military exercises,” 
a police officer told AFP. China conducted three rounds 
of exercises, including missile testing, close to Taiwan 
between March & and March 25, to try to intimidate 
Taiwan and discourage pro-independence senument on 
the Nationalist island. China, which has viewed Taiwan 
as a rebel province since the end of a civil war in 
1949, has vowed to attack the tsland should it declare 
an official split from the mainland. 


Taiwan: Matsu Exercises Termed ‘Routine 
Training Drills’ 


OW010402169%) Taipet CNA in English 
0147 GMT | Apr 96 


[By Sofia Wu 


[FBIS Transcribed Text} Taipe:r, March 41 (CNA) 
The forthcoming military exercises on the frontline 
island of Matsu are routine traming drills and have 
nothing to do with Mainland Chinese war games, 
Detense Minister Chiang Chung-ling said Sunday {41 
March]. 


Chiang was commenting on press reports that the ROC 
[Republic of China] armed forces stationed on Matsu 
and several nearby tiny isiets off Mainland China's 
southeastern coast will conduct live- fire military ma— 
neuvers in early April. 


“The exercises will be conducted within our own 
territory, Chiang told the local press. They are just 
training exercises and have nothing to do with the senes 
of menacing Mainland Chinese war games held in the 
Taiwan Strait over the past few weeks 


Chiang would not go into detail on the reported military 
exercises on the country’s heavily-guarded frontline 
island just miles away from rival Mainland China's 
Fuyan Province 


This report may contain copyrighted material Copying and dissemination 
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A local newspaper reported over the weekend that 
troops stationed on Matsu will hold sea and air live-fire 
military maneuvers from April 7-10. The paper quoted 
unidentified military sources as saying the routine 
exercise would involve artillery and possibly missile 
firing. To avoid unnecessary tensions with Mainland 
China, the sources said, the exercises will be conducted 
strictly within Taiwan's territorial waters. 

The military spokesman's office has not formally con- 
firmed the report. 

Defense Ministry officials said the military exercises are 
designed to assess the armed forces’ combat prepared- 
ness and training results, as well as to strengthen the 
frontline island's defense capabilities. 


“It makes no sense for the press to play up these 
regular training exercises at 4a moment when cross-strait 
relations are at a low ebb,” the officials said. 


Mainland China held three rounds of war games on 
Taiwan's doorstep between March 8 and March 25 to 
intimidate Taiwan ahead of the island's first-ever fully 
democratic presidential election on March 23. 


Taiwan: Taipei To Hold Routine Military Exercises 


HK0104085496 Hong Kong HONGKONG 
STANDARD in English I Apr 96 p6 


[By Pamela Pun] 


[PTS Transcribed Text for FBISI Taiwan will hold a 
series of military exercises in its frontline Matsu islands 
early this month following China’s recent war games in 
the Taiwan Straits. 


The move, announced yesterday by Defence Minister 
Chiang Chung- ling, would further trigger tension across 
the straits, a mainland scholar warned, adding that 
Taiwanese President Lee Teng-hui was taking a political 
risk. 


(The exercises) will be conducted within our own 
area, the minister said on state television. “They are 
just training exercises“ 


But in China. Fan Xizhou, director of the Taiwan Issues 
Research Institute affiliated with Xiamen University, 
said Mr Lee was making a dangerous political move 
with the war games near the mainland. 


Mr Lee was sending a hostile signal to the mainland 
with the drill, he said. 


The exercise would aggravate Beipng’s suspicions 
about Mr Lee and would certainly worsen strained 
CTOSS-Strall hies. 


It Being was provoked further, im could escalate its 
pressure on Taiwan, he warned 
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Taiwanese television said the military exercises, which 
are aimed at strengthening the frontline’s defensive 
capability, would use live ammunition and involve 
artillery and missiles. Matsu and Quemoy are Taiwan's 
most heavily-guarded frontier islands just kilometres 
away from China's southeast coast. 


Mr Chiang said the four-day exercise. due to begin on 
Sunday, would not increase cross-strait: tension. 


"They are just training exercises and have nothing to 
do with the series of menacing mainland Chinese war 
games held in the Taiwan Straits over the past few 
weeks,” he said. Mr Chiang would not go into details 
of the drills. 


The local Liberty Times reported on Saturday that the 
drill would involve live ammunition. The Taiwanese 
army would use cannons in exercises at sea between 
Nankan and Tungchu, two es in the Matsu island 
group, the report said. 


Missiles might also be used in the drill, the paper said, 
quoting unnamed military sources. Tungchu 1s just 18.5 
kilometres from the zone where China held a live-fire, 
sea, air and land exercise last month. 


The paper said that in order to avoid causing misunder- 
standing and unnecessary tension, the finng would be 
held within what Taiwan considers its territorial sea and 
air space. 


The military would also hold an exercise at the end of 
this month called Ping Shih (Stability and Firmness) 
to counter possible infiltration and landing by enemy 
forces. 


The defence ministry was reluctant to confirm the report, 
but a source hinted that an antilanding drill, that had 
been scheduled for a long time, would be held late this 
month and carly next month. 


Police, meanwhile, confirmed that military and civil 
defence organisations would jointly hold a civil defence 
drill dubbed Wan An No 19 (Ten Thousand Safety) in 
the middle of this month. 


This has been arranged for some ume before the 
Chinese communists launched their military exercises, 
a police officer said 


China conducted three rounds of exercises, including 
missile testing, close to Taiwan between & and 28 
March, to try to inumidate Tw an and discourage pro- 
independence sentiment on the island 


This report may contain copynghted matenal Copying and dissemination 
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Taiwan: Report of PRC Plane Crash During 
Exercise ‘Unverified’ 


OW 3003011196 Taipei CHUNG-YANG JIH-PAO 
in Chinese 23 Mar 96 p 5 


[By Ma Cheng-chang (7456 2052 3864) 


{(FBIS Translated Text} According to unverified infor- 
mation from the mainland, a military plane of the Pro- 
ple’s Liberation Army [PLA] involved in the recent mil- 
itary drill over the Strait of Taiwan was missing during 
the war game. The source did not disclose the miss- 
ing planes model, and it was unclear whether the plane 
had an accident and crashed into the sea due to the bad 
weather. 


Because of the Chinese Communists’ news blackout on 
the military exercises, there is no way to further verify 
the information. 


Taiwan: Daily Confirms End of All PRC Military 
Exercises 


OW0104084596 Taipei LIEN-HO PAO in Chinese 
29 Mar W pl 


FIS Translated Text] The Defense Ministry yesterday 
released a statement, saying that the live-fire land-sea- 
air military drills carried out by the Chinese Commu- 
nist troops in March in the southeast coastal areas are 
completely finished. Ground and naval forces and he- 
licopters, which moved to the Pingtan area to partici- 
pate in the military exercises, all returned to their home 
bases, and only a small number of naval ships rem une 
in the Nanao area. The ground forces stauoned in Fujian 
also returned to their normal state before the exercises. 
Affected by bad weather, some of the air forces involved 
in the drills has not yet returned to their home bases. 


According to information collected from the three-wave 
military exercises aimed at threatening Taiwan, the 
military of this side holds that the main threats came 
first from the firing of ballistic missiles, second from the 
air forces that may invade and attack Taiwan across the 
straits, and third from the maritime blockade Landing 
operations that may directly threaten Taiwan's security 
remain premature, and the Chinese Communists will 
still have no certainty of success if they were to take 
such risks. 


A semor officer posted out that some people had no- 
ticed, but most people still neglected the fact, that be- 
cause the Chinese Communists now still had no ability 
to invade Taiwan proper and to achieve the aim of ef- 
fecting reunification by military means of by coercing 
Tarwan to yield by using force, they may use nuclear 
weapons to thoroughly solve the Tau an issue if the sit- 
uation in Taiwan gets out of their control through such 
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events as no result being achieved in talks, the interven- 
tion of foreign forces, Taiwan's independence becoming 
obvious and overt, or a serious crisis emerging among 
the Chinese Communists themselves. 


It was said that in the surface-to-surface missile fir- 
ing drill, the operation of shipping the missiles to 
the launching points and hitting a 30-kilometer-by-30- 
kilometer target area iocated 600 kilometers away all 
show that the missile technology mastered by the Chi- 
nese Communists is highly reliable and the percentage 
of hits rather high. However, judging by the Chinese 
Communists’ current scientific and technological capa- 
bility, it is quite unlikely that they will be able to further 
improve the accuracy of their M-Class missiles by re- 
ducing the circumferential error rate to 300 meters or 
even less so that their conventional high-explosive war- 
heads will hit valuable targets. 


Taiwan: MAC Chairman: ‘Ball Is Now in Beijing’s 
Court’ 

OW 300303299) Taipet CNA in English 

0219 GMT 30 Mar 96 


{By Maubo Chang] 


{[FBIS Transcribed Text} Taipei, March 29 (CNA) 
— Taipei has initiated a series of steps to reconcile 
relations with Beijing, and it ts up to Being to respond 
affirmatively, Chang King-yu, chairman of the Mainland 
Affairs Council [MAC], said on Friday [29 March]. 


Chang said while delivering a speech at the congress 
of the ROC [Republic of China] Democratic Union of 
Youth that Taipei has made unilateral efforts to bring 
about a second meeting between Ku Chen- fu and 
Wang Daohan, the heads of Taipei's Straits Exchange 
Foundation and Beiing’s Association for Relations 
Across the Taiwan Strait, respectively. 


Chang said the Ministry of Transportation and Com- 
munications has already come up with a plan for di- 
rect cross-strait phone links, and the Ministry of Eco- 
nomic Affairs has proposed setting up a processing 
zone. Meanwhile, Premier Lien Chan has put forward 
the idea of a special Zone to accommodate direct com- 
mercial links across the strait 


Chang said the ball is now in Bening’s court. He 
urged Betying authorities to match Taiwan's efforts by 
resuming dialogue with Taiwan and replacing hosulity 
with friendship 


He also blamed Beijing tor the deterioration of relations 
hetween the two sides, accusing the mainland of turning 
a blind eve to the tact that Taiwan and Mainland China 
are two separate political entities ruled by different 
governments 


This report may contain copyrighted maternal Copying and dissemination 
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Chang said the Beijing Government's insistence that it 
is the only legal representation of China prevents it from 
dealing with Taiwan on an equal footing and dampens 
the enthusiasm of the people of Taiwan for national 
unification. 


Taiwan: Lien on Cabinet Reshuffle, Cross-Strait 
Ties 


QW0104105996 Taipei CNA in English 
0952 GMT | Apr 96 


(By Sofia Wu] 


(FBIS Transcribed Text} Taipei, April 1 (CNA) - Vice 
president- elect and Premier Lien Chan said Monday [1 
April] the cabinet is not expected to be reshuffled until 
the newly-elected president is sworn in on May 20. 


Lien made the statement after receiving the certificate 
of election as the ROC’s [Republic of China] ninth vice 
president from Interior Minister Huang Kun-hui, con- 
currently chairman of the Central Election Commission. 


To his knowledge, Lien said, a cabinet reshuffle is un- 
likely to take place before the presidential inauguration. 


Asked whether he is likely to serve concurrently as 
premier after assuming the vice presidency, Lien said 
it is President Li Teng- hui's authority to choose a 
premier. “I must respect his decision and should not 
repeatedly express my own stance,” he noted. 


Lien once said in interviews with several local newspa- 
pers before the presidential election that if elected vice 
president, he has no intention to serve as premier. 


Lien said he will continue doing his utmost to contribute 
to national development after assuming the vice presi- 
dency. “With the 21st century only about four years 
away, we must grasp every minute available to strive 
for progress in economic, cultural, constitutional, ad- 
ministrative and judicial fields.” 


On relations across the Taiwan Strait, Lien said Pres- 
ident Li, who has been reelected for a four-year term, 
will solicit opinions from various social sectors on fu- 
ture development of cross-strait ties. 


“We must forge a national consensus before taking new 
measures to revamp stalled cross-strait ties,” Lien said. 


Lien said he still couldn't answer the question whether 
the government will call a “national affairs conference” 
of a Meeting of major domestic political parties to chart 
a new blueprint for promotion of cross-strait exchanges. 


Asked whether he is likely to represent the ROC 
government to talk with high-level Mainland Chinese 
officials to discuss some sensitive political issues, Lien 
said, We must be more pragmatic in promoting cross- 
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strait dialogue. It's better to start from non- political 
technical issues.” 


Lien added he is willing to do his part in promotung 
cross-strait relations which he said are critical to the 
ROC’s security and future development. 


Lien urged Beijing to make a positive response to 
Taiwan's “offshore transshipping center plan, which 
allows direct cross- strait transshipping services. 


Mainland China has repeatedly called on Taiwan to 
open “three direct links” — trade, transport and com- 
munications — across the Taiwan Strait. 


“We have unveiled the offshore transshipping center 
plan to pave the way for future direct cross-strait 
shipping links. Lien said, adding, “We hope Beijing 
can take necessary steps to put this plan into practice 
for mutual benefits.” 


Taiwan: Li: Presidential Election Significant for All 
Chinese 


OW0104105396 Taipei CNA in English 
0913 GMT I Apr 96 


(By Sofia Wu] 


[FBIS Transcribed Text] Taipei, April 1 (CNA) — 
President Li Teng-hui said Monday [1 April] the just- 
concluded direct presidential election in Taiwan 1s of 
great significance to the Republic of China [ROC] and 
even the entire Chinese race. 


Li further said the smooth conclusion of the historic 
election amid Mainland Chinese military inumidation 
reflects the maturity, sanity and calmness of the ROC 
people and society. 


"It's a proud and laudable achievement,” Li said while 
meeting with a German parliamentary delegation, 
headed by Burkhard Hirsch, deputy speaker of the 
German Federal Parliament. 


Li said the March 25 election highlighted the 1. 0C 
government's determination to realize the ideal of 
popular sovereignty.” This was the first time in China's 
5,000-year history that Chinese people were allowed to 
elect their own national leader. “The change has enabled 
our people to live with greater dignity and made them 
the boss of their president,” he said. 


For his part, Hirsch congratulated Li on his landslide 
victory in the ROC first fully democratic presidential 
election. “Your country’s watershed presidential clec- 
tion has drawn much attention from the world commu— 
nity and media.” he said 


This report may contain copynghted matenal Copying and dissemination 
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The influential German lawmaker said he admires pres- 
ident Li's peserverance and Taiwan people's firmness 
and confidence in promoting democracy. 


“The successful completion of the universal-suffrage 
presidential election amid Beijing's menacing war 
games at Taiwan's doorstep marks a milestone in the 
world democratic development,” Hirsch said. 


Later in the day, President Li attended a luncheon 
in Tamsui, Taipei County to celebrate his reelection 
together with his supporters in five coastal townships 
in the county, including his hometown Sanchih. 


Li told his supporters that he will visit the countryside 
more often over the next four years to hear the opinions 
of townsfolk on national affairs. 


"The door to democracy has c ned. Now, you are my 
boss. Whenever you have any problems or opinions, 
please tell me and don i hide them. Let us work together 
to boost our national development and improve our 
living environment,” Li told his supporters. 


Taiwan: Head of Semi-Official Body on 
PRC-Taiwan Ties 


HK0104070396 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 96 p 9 


{By Candy Lee] 


FT Transcribed Text for FBIS]} The cross-strait con- 
frontation is unlikely to ease in the near future, a newly 
re-elected member of the Taiwan National Assembly 
said. 


Speaking al a seminar organised by the Taiwan Re- 
search Council (Hong Kong), Susie Chiang Su-hui, di- 
rector of Taiwan's semi-official Kwang Hwa Informa- 
tion and Culture Centre in Hong Kong, said the post- 
election period marked a new phase of military compe- 
tition between China and Taiwan. 


“Militarily speaking, I am not optimistic about cross- 
strait relations,” she said. 


I would even say the post-election period could be a 
phase of real confrontation.” 


She expressed wornes over Beijing's future policy 
i. vards Taiwan, saying the Chinese Government had 
yet to reveal its latest strategy towards the island after 
last week's landmark election. 


She said Beijing's silence was worrying, especially 
since cross- strait dialogue had been suspended since 
last June. 


Ms Chiang urged Beijing and Taipei to reopen talks. 
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We (Taiwan) should develop along the lines of posi- 
tive activities’ and should not do something to aggravate 
the situation,” she said. 


The chief editor of Hong Kong magazine Wide Angle, 
Lee Kwok- keung, who also spoke at the seminar. 
rejected the idea of using economic cooperation to 
break the cross-strait impasse. “Trading never ceased 
throughout the election. It is the same the world over: 
Crisis is Crisis and business is business,” he said. 


Taiwan: Cross-Strait Tensions Dampen Foreign 
Investors’ Zeal 

OW3003110796 Taipei CNA in English 

0925 GMT 30 Mar 96 


[By Debbie Kuo] 


FBIS Transcribed Text] Taipei, March 30 (CNA) — 
Nearly 60 percent of the executives of foreign busi- 
nesses operating in Taiwan said Taiwan's investment 
climate has worsened as compared with othe; Asian 
competitors, according to a public opinion pot: released 
Saturday [30 March]. 


The poll, conducted by the business monthly COM- 
MONWEALTH, found that “political stability,” a factor 
formerly regarded by foreign investors as one of the best 
reasons which attracted them to Taiwan, plummeted to 
near the bottom of a 13-factor rating. 


The COMMONWEALTH conducted the survey in mid 
March via fax to sound out foreign investors’ interest in 
making investment amid Beijing's saber-rattling toward 
Taiwan prior to the island's first presidential election. 


The poll of 161 foreign businesses in Taiwan showed 
that 99 percent believed that the flaring tensions in the 
Taiwan Strait have chilled the ardor of foreign investors. 


The percentage of foreign investors intended to expand 
investment in Taiwan also dropped from 1994's 30 
percent to 30 percent this year, the poll found. 


More than 45 percent of the respondents didn't think 
Tatwan's Asia-Pacific business operations center plan 
will be carried out smoothly, compared with 48.5 
percent who were positive with the plan. 


In addition to strained cross-strait telauons, administra- 
uve inefficiency was another major obstacle to foreign 
investment, the poll found. 


Except for the Ministry of Economic Affairs, the Board 
Foreign Trade, the Investment Commission, and the 
Indusinal Development Bureau, II other government 
agencies were considered as lacking administrative 
efficiency. 


1s prohibited without permission of the copyright owners 
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Nearly 50 percent of the respondents said they preferred 
Singapore to other Asian cities as the best investment 
locauon. In the eyes of the foreign investors, the 
poll showed, Taiwan ranked the sixth in terms of 
investment climate, trailing behind Mainland China, 
Vietnam, Singapore, Malaysia and Thailand. 


Taiwan: Zhou Enlai, Chiang Kai-shek Held ‘Secret 
Meeting’ in 1963 

HK0104072196 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 96 p19 


{By Vivien Pik-Kwan Chan] 


{PTS Transcribed Text tor FBIS] As Taiwan and the 
mainiand grope for a formula for resuming a dialogue 
after last Saturday s presidential elections, scholars, 
journalists and literary figures in Being are abuzz with 
the hottest story in town: a ‘secret mecung between 
Chinese Premier Zhou Enlai and Taiwan President 
Chiang Kai-shek in late 1963. 


Top of thew agenda were ways to resolve the cross- 
strait crisis which had ensued after the bombardment of 
Quemoy and Matsu in 1058. 


Beijing journalists quoted military sources who said 
that in December 19643, Mr Zhou, NPC [National 
People’s Congress} vice- chairman Zhang Zhizhong, 
and Secretary General of the State Council General 
Office, Luo Qingchang, held secret talks with President 
Chiang, his son Chiang Ching-kuo and vice-president 
and Premier Chen Cheny. 


According to one version, the three trom Beijing headed 
south supposedly on a trip to Guangzhou to visit the old 
site of Whampoa Military Academy. 


Instead they secretly went to Whampoa port and 
boarded a Chinese naval ship. The vessel, together 
with two naval escorts under the South Sea Fleet 
Commander, Wu Ruhm, sailed for more than a day 
and arrived at a “designated island” to meet the three 
Taiwan representatives. 


After several days exchanging views, understandings 
were reached on the principle of One China and to 
achieve unification through peaceful means. 


The Cultural Revolution followed in China and further 
exchanges across the strait were disrupted 


‘Reunification talks across tne strait before the M. 
whether direct of indirect. have never been revealed 
officially. 


Some indirect talks were later given publicity as 
hearsay. They could nat he contirmed as most of the 
key figures said to be involved in such talks had died 
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The only person mentioned who is sull alive is Luo 
Qingchang. Journalists in Being said that a Chinese 
monthly magazine has scheduled a chapter of Mr 
Luo’s memoirs for publication in its April edition. It 
is understood this chapter will reveal the cross-strait 
meeting in 1963. 


If such a meeting really happened, it is unclear why n 
has not seen the light of day before. 


Analysts said battles across the Strait were most in- 
tensive in 1958, 1959 and 1960. The fiercest attack 
came when the Chinese People’s Liberation Army be- 
gan shelling Quemoy in the Battle of the Taiwan Strait 
on August 23, 105. 


Alter the Mutual Defence Treaty was signed between 
Taiwan and the US on March 4, 1955S, the US signed 
a joint communique with Tau an reaffirming solidarity 
on October 23, 1958. 


Alter 1900. there was a period of relative stability in 
the Taiwan strait. 


Analysts said if there had been such a secret exchange, 
the uming suggested seemed possible 


Analysts argued that it was impossible to hold talks 
betore the 60s when both sides were fighting fiercely 


Nor was it possible to hold talks atter the Cultural Rev- 
olution broke out in mainland China in 1966. The Cul- 
tural Revolution intensified the Weology conflicts be- 
tween Tau an and mainland China, making talks diffi 
cult. When Washington shifted diplomatic recognition 
to Being from Taipe: in December 1978, Taiwan be- 
came more suspicious of Mainland China, making the 
likehhood of talks even more remote. 


Unofficial reports sud that after the bombardment ot 
Quemoy in 1988, Mao Zedong sent three cadres to Hong 
Kong to wan for an opportunity to start negotiations 
with Taiwan. 


Some Taiwan press reports have previously mentioned 
that several initial contacts between old Kuomintang 
members in Hong Kong and messengers: trom Being 
were made in the carly 1960s 


if Mr Zhou and Mr Chiang really met in 19634, at os 
surprising no mediator was mentioned by the sources 


In the meeting to mediate between conflicts in by 
Party co- operation between Chiang Kai-shek and Max 
Zedong at Chongqing in 1948, the US ambassador 1: 
China, Harry Henley, acted as the mediator The US 
ambassador and Zhang Zhizhong, a Kuomintang genera! 
at that time who later tuned the Communist Party 
accompanied Mao to Chongging and escorted him hack 
sately to Yanan 


This report may contain copynghted matenal Copying and dissemination 
is prohebited without permission of the copynght owners 


FBIS-CH1-96-063 
1 April 1996 


Analysts believe that a third party would have been 
involved if there was a meeting in 1963. 


Again, there was no relevant disclosure to support this 
speculation. 


One of the Taiwan representatives at the meeting was 
supposedly Chen Cheng, the father of Chen Li-an, one 
of the candidates in Taiwan's pre idential election last 
Saturday. 


A biography of Chen Cheng, published last November, 
said Mr Chen became ill in 1963 and resigned from his 
post as oremicz in mid- December. 


He was diagnosed with lung [as pub!:shed] in August, 
1964, and died in March, 1965. 


Taiwan: Businesses Invest $1.7 Billion in PRC’s 
Shenzhen 


OW0104105496 Taipei CNA in English 
0855 GMT 1 Apr 96 


[By Li Feng and Lilian Wu] 


[FBIS Transcribed Text; Hong Kong, April 1 (CNA) 
— Taiwan businessmen have invested US$1.7 billion 
in Shenzhen, Guangdong Province as of the end last 
year, statistics showed. 


According to figures released by Shenzhen’s municipal 
government, Taiwan's investment is only second to 
Hong Kong. 


Taiwan investment in Shenzhen centered on electronics, 
computer software, garment, toy, footwear and basic 
metal industries. Taiwan investment in the agricultural 
and entertainment industries also increased. 


Taiwan: Representative Lin To Attend Kanemaru 
Funeral 


OW300303 3896 Taipei CNA in English 
0213 GMT 30 Mar 96 


[By Mike Chang and Flor Wang 


[FBIS Transcribed Text) Tokyo, March 29 (CNA) — 
ROC [Republic of China] Representative to Japan Lin 
Chin-chin, on behalf of the ROC Government, will 
attend the funeral of Shin Kanemaru, fomerly a deputy 
prime minister in Japan, in Shin's native Yamanashi 
Prefecture 


Kanemasu. considered a political godfather of Japan. 
died on Thursday of a stroke in the town of Shirane. He 
was ¥] 


Kanemaru. a long-time frend of the Republic of China 
who had always mamaned good relations with Tan 
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wan s senior officials, had visited Taiwan on several 
occasions. 


President Li Teng-hui, Premier Lien Chan, Foreign 
Affairs Minister Chien Fu, as well as Presidential 
Secretary-General Wu Poh- hsiung have all sent con- 
doleaces to Kanemaru's family. 


Taiwan: Panama ‘Categorically Denies’ Opening 
Ties With PRC 

OW 3003042296 Taipei CivA in English 

0203 GMT 30 Mar 96 


{By Benjamin Yeh] 


[FBIS Transcribed Text} Taipei, March 29 (CNA) — 
Panamanian Ambassador to the Republic of China 
ROC! Carlos Alberto Mendoza on Friday [29 March] 
denied reports that his government is planning to 
exchange trade representative offices with Mainland 
China. 


‘Panama categorically demes that it has any intention 
of establishing any political relauons with the People’s 
Republic of China,” Mendoza said, adding that Panama 
does hope to maintain a non-governmental office in 
Hong Kong after 1997. 


Mainland China exports about US$1.6 billion worth of 
products to Latin America each year through Panama. 


“There have been no agreements between President 
Perez Balladares and (Mainland China's) Prime Minis- 
ter Li Peng, as reported in some news media, concerning 
the establishment of commercial offices, Mendoza said 


Mendoza's statement came one day after foreign wire 
services reported from Beipng that Mainland China had 
set up a trade office in Panama. 


Mendoza emphasized that his country has maintained 
close and cordial relations with the ROC, and that it is 
the intention of Panama to continue to strengthen the 
bonds between the people and governments of the two 
countries 


He spoke highly of the development prorect launched 
by the ROC to set up an export processing zone at Fort 
Davis, a former U.S. military base, saying it will create a 
number of job opportunities for the Panamanian people 


Panama is one of the J countries that maintains official 
diplomatic links with the ROC 


Tau an's International Economic Cooperation Develop- 
ment Fund on Monday approved a loan of USS8.68 mil- 
hon to Panama to help finance the construction of the 
Fort Davis EPZ jexport processing zone] 


This report may contain copynghted material Copying and dissemination 
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Taiwan: Taipei Mayor Arrives in Panama 


OW3003110696 Taipei CNA in English 
0930 GMT 30 Mar 96 


(By Flor Lang, Stephen Shen, and Edward Nhen] 


(FBIS Transcribed Text) Panama City, March 29 (CNA) 
— Taipei Mayor Chen Shui-bian arrived in Panama on 
Friday [30 March) for a 23-hour visit, the first leg of 
his weeklong Latin American tour. 


Chen, leader of a five-member delegation, was greeted 
by ROC [Republic of China) Ambassador to Panama 
Su Ping-chao and Panamanian officials upon arrival. 


While here, Chen will tour the Panama Canal and call 
on his Panamanian counterpart Gabriel Lewis Galindo. 


On Sunday, Chen will leave for Asuncion for a two- 
day visit. Chen will call on Paraguayan President Car- 
los Wasmosy, Foreign Affairs Minister Luis Ramirez 
Bottner, and parliamentary leaders. He will also attend 
a banquet hosted by Asuncion Mayor Carlos Filizzola 
and visit Eastern City. 


Asuncion set up ties of sisterhood with Taipei in 1987. 
Both Chen and Filizzola were respectively selected as 
promising world youth leaders by TIME magazine. 


After concluding his visit in Paraguay, Chen will fiy 
to Santiago, Chile on Tuesday to take part in an 
international conference of local government leaders. He 
is scheduled to leave for Taipei on Friday. 
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Taiwan: Eavoy Says Ties With South Africa 
‘Remain Stable’ 

OW0104105696 Taipei CNA in English 

0849 GMT | Apr 96 


(By Flor Wang and C.S. Chang] 


{(FBIS Transcribed Text) Johannesburg, March 31 
(CNA) — ROC [Republic of China] Ambassador Loh 
I-cheng said on Sunday (31 March] that ties between 
Republic of China and South Africa remain stable. 


Loh made the remarks here while speaking at a party 
attended by some 60 Taiwanese community leaders 
from South Africa and Lesotho. 


Loh stressed that there is nothing to worry about 
developments of bilateral relations between the two 
countries, and said that it is imposssible for Mainland 
Chinese President Jiang Zemin to visit South Africa in 


May as reported. 


According to Loh, the first Chinese-language radio 
station in South Africa will be set up on May 20, the day 
when Taiwan's first popular elected leader, incumbent 
President Li Teng-hui, will be inaugurated as the ROC’s 
ninth president. 
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Hoag Kong: ‘Hundreds’ Protest PRC Interference 
in Government 


OW3103113296 Hong Kong AFP in English 
1052 GMT 31 Mar 96 


{FBIS Transcribed Text] Hong Kong, March 31 (AFP) 
— Hundreds of Hong Kong people took to the streets 
Sunday (31 March] to protest against Chinese interfer- 
ence in the territory s government with a March to the 
offices of Beijing's representatives here. 


The protest, organised by the Democratic Party and 
trade unionists, follows China's announcement last 
week that it will scrap Hong Kong's elected legislature 
when it resumes power here on July | 1997, and replace 
it with a version of its own liking. 


Snaking through Hong Kong's streets from the busy 
Central district to the XINHUA NEWS AGENCY in 
Happy Valley, the protesters chanted "Silence Is Not 
Golden. It's Fatal“ 


“By the demonstration this afternoon we hope to show 
the Chinese Government there is a lot of discontent in 
Hong Kong avout the decision to set up the provisi. al 
legislature,” said independent legislator Emily Lau. 
“People think that will cause chaos and instability and 
that’s bad for Hong Kong and bad for China,” Lau 
added. 


In Beijing carlier this month, the China-appointed 
Preparatory Committee on Hong Kong affairs endorsed 
the decision io set up the provisional legislature. 


The one dissenting voice on the 150-strong committee, 
Hong Kong legislator Frederick Fung, was told after the 
vote that he would not be able to sit on the new body 


or help to pick it. 


At a separate meeting on Sunday, Fung said the lack 
of flexiblity to accommodate the perspective of Hong 
Kong people makes us feel extremely uncomfortable. It 
will undermine Hong Kong's people's confidence 


China has also called for loyalty from Hong Kong's top 
government officials and ton il servants. 


Hong Koag: Further on Demonstration Against 
Mainland 


OW3103122796 Hong Kong AFP in English 
1134 GMT 31 Mar 96 


{FBIS Transcribed Text} Hong Kong, March 31 (AFP) 
— Hundreds of Hong Kong people took to the streets 
Sunday [31 March] to protest against Chinese interfer- 
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ence in the territory's government, with a march to the 
offices of Beijing's representatives here. 


The protest, organised by the Democratic Party, inde- 
pendent legislators and trade unionists, follows China's 
announcement last week that it will scrap Hong Kong's 
elected legislature when it resumes power here on July 
1 1997, and replace it with a version to its own liking. 


Snaking through Hong Kong's streets from the busy 
Central district to the XINHUA NEWS AGENCY in 
Happy Valley, around 600 protesters chanted “Silence 
is not golden, it's fatal”. 


We don't want to see China dismantle the Legislative 
council,” said independent legislator Emily Lau. “It 
wou be similar to a coup d'etat in a banana republic. 


By the demonstration this afternoon we hope to show 
the Chinese Government there is a lot of discontent in 
Hong Kong about the decision to set up the provisional 
legislature,” Lau said. The protesters smashed a mock- 
rubber stamp outside the XINHUA offices which, they 
said, represented the replacement legislative council 
planned by China. 


They also burst hundreds of red balloons they said 
contained the hot air of “red lies 


Some of those who joined the march said that, while 
they had avoided such actions before, they felt Beijing 
had gone too far with its recent moves. 


Beijing says that legislative council electoral reforms 
were pushed through by Governor Chris Patten, without 
China's agreement. 


In Beijing earlier this month, the China-appointed 
Preparatory Committee on Hong Kong affairs endorsed 
the decision to set up the provisional legislature. 


The one dissenting voice on the 150-strong committee, 
Hong Kong legislator Frederick Fung, was told after the 
vote that he would not be able to sit on the new body 
or help to pick it. 


Al a separate meeting on Sunday, Fung said “the lack 
of flexiblity to accommodate the perspective of Hong 
Kong people makes us feel extremely uncomfortable. It 
will undermine Hong Kong's people's confidence 


China has also called for loyalty from Hong Kong's top 
government officials and top civil servants. 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 
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Hong Kong: Marchers Denounce ‘Rubber-Stamp’ 
Body 


HK0104071596 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Apr 96 p 5 


(By Fung Wai-Kong] 


(PTS Transcribed Text for FBIS} More than 800 
protesters, including 17 legislators, yesterday marched 
to the headquarters of Xinhua (the New China News 
Agency) to denounce China's plan to set up a provi- 
sional legislature. 

Blasting the move as a reversal of the territory's 
democratic reforms, they said the provisional legis ature 
would be a puppet of the Chinese Government which 
would ignore the views of Hong Kong people. 


Cheered and waved on by spectators hanging from win- 
dows of trams, buses and buildings, the demonstrators 
chanted: "Silence is not golden, it’s fatal”. 


Martin Lee Chu-ming, legislator and chairman of the 
Democratic Party, vowed that his party would not stand 
down without a fight. We will not give up our seats,” 
Mr Lee said. “We are the legitimate body and we will 
not be replaced by a rubber-stamp legislature appointed 
by Beijing.” 

Protesters cheered as legislators trampled underfoot a 
model of a rubber-stamp, representing the legislature 
Beijing intends to set up to replace the Legislative 
Council. 


Independent legislator Emily Lau told the crowd: We 
have learned from Taiwan that democracy doesn't fall 
from heaven like manna. You have to stand up and fight 
for it. 


"We've seen Chinese secret policemen taking pho- 
tographs — and we want them to know we are not 
afraid,” she added. 

Shadowy faces appeared briefly at the windows to the 
roar of the crowds seated outside the building, but there 
were no other signs of life from within the locked and 
shuttered building. 

lo dependent legislator Elizabeth Wong Chien Chi- lien 
also criticised e move as reversing the territory's 
democratic development. 


Hong Kong: Patten Pledges Support for Future 
Chief Executive 

OW3003072296 Hong Kong MING PAO in Chinese 
30 Mar 9% p a2 


[First in a series” of reports on an interview with 
Hong Kong Governor Chris Patten by an unidentified 
reporter on 29 March: place not given: “Hong Kong 
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Governor Reiterates Administrative Support for Special 
Administrative Region Group” } 


[FBIS Translated Text} When interviewed by MING 
PAO yesterday, Hong Kong Governor Chris Patten 
indicated that the Hong Kong Government would do 
all it could to give the future chief executive as much 
assistance as possible, including furnishing him with 
government information and operating experience. He 
said it is also understandable if the future chief executive 
and the key officials he (or she) chooses regularly leave 
him tor a period of time to discuss problems. 


The governor said: The future chief executive and these 
O./icials may even spend a weekend at Lantau Island. 


He stressed that the Hong Kong Government would do 
as much as it can to give administrative support to the 
members of the candidate group so that it can make the 
necessary preparations. He said, however, that he would 
be surprised if Chinese officials would do something 
harmful to Hong Kong simply to remind the people that 
the British would leave Hong Kong in 1997. 


When asked whether or not Chinese officials wanted to 
bring him down by saying that key officials of the Hong 
Kong Government must leave the 1997 transitional 
Hong Kong Government, the governor indicated that 
this move would be very foolish if they had a political 
motive. He asked: "Why would they risk harming Hong 
Kong just to prove something the whole world can see. 
namely Britain and the last Hong Kong governor would 
leave in 1997?" 


The Hong Kong governor indicated that, through proper 
channels, he would tell the Chinese that their remarks 
had the British side and the public worried. Without 
elaborating on what channel he would use, he said he 
would “leave the office” first. 


When asked whether the Hong Kong Governmeni has 
any Contingency plan to cope with the possibility that 
a large number of key officials would leave the Hong 
Kong Government before 1997, the governor said that 
there was not such a plan. He said that if there were 
plans such as this, people would just waste time and 
energy on discussing these plans which cannot possibly 
be carried out. He said: We will continue to do our best 
in administering Hong Kong until we can lay down our 
responsibilities (in 1997). 


He warned, however, that the Hong Kong Government's 
operations would be affected if its key departments are 
closed. Once closed, he said, they cannot be reopened. 
It would be harmful for Hong Keng if the Chinese 
forcefully took away some of the most senior officials 
from the Hong Kong Government in early 1997. 


is report may contain copyrighted material Copying and dissemmation 
is prohibited without permission of the copynght owners 


The Hong Kong governor said he was convinced that 
the chief executive would also hope that his (or her) 
Officials will be completely loyal to the government 
before or after 1997, and that they do not have to be 
“disinfected” or re- educated. 

The governor stressed that Hong Kong should be 
governed by one government, and not by two at the 
same time. He cited the “corporation theory” which Tsu- 
yuen Chung, the chief Administrative Council member, 
made 13 years ago. When China and Britain were still 
engaged in negotiating Hong Kong's future, Chung, 
during an interview with a television station in Britain, 
said that when someone has purchased a company, 
people in that company will inevitably worry about 
whether or not the new boss would intervene in the 
company’s internal affairs, even if the transaction will 
not take place until 13 years later. 


The governor indicated that one company should not be 
managed by two bosses, but this is what people in Hong 
Kong are afraid of these days. He said the British and 
the Chinese Governments should make sure that Hong 
Kong must now have only one government, not two. 


The governor said that he had told Hong Kong's civil 
servants that, regardless of what other people might have 
said, he had absolute confidence in their loyalty and 
integrity before 1997. He said he was also convinced 
that his successor would do the same after 1997. 


Hong Kong: Patten’s Remarks on Handover Anger 
XINHUA 


HK0104091696 Hong Kong HONGKONG 
STANDARD in English 1 Apr 96 p 2 


(By Lily Mak} 


(PTS Transcribed Text for FBIS] Governor Chris Patten 
has no authority to over-rule any Sino-British agreement 
on next year’s handover ceremony, according to Xinhua 
News Agency deputy director Zhang Junsheng. 


Mr Mang s outburst yesterday was sparked by a report 
that the Governor was open to the idea of China and 
Britain holding separate ceremonies to mark the traasfer 


of sovereignty. 

“We have never said that discussions on the matter are 
no longer necessary,” Mr Zhang said. We have never 
said there was no need for a handover ceremony. It was 
said by Mr Patten himself. 


“Mr Patten seems to think he can negate every issue 


agreed to by Britain. It seems he has very great powers. | 
wonder how the British government looks at him now.” 


Mr Patten was 
if Britain and 
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ceremonies if no agreement on the matter could be 
reached. 


The thorny issue is still under discussion in the Joint 
Liaison Group. Mr Patten is seen as the problem and 
China insists he should have no role in the ceremony. 


Meanwhile, Mr Patten said there was a gap of com- 
prehension to be bridged with Chinese officials on the 
importance of the rule of law in Hong Kong. 


"You can argue that what has made Hong Kong so suc- 
cessful is its commitment to sensible macro-economic 
policies,” the Governor said. But underpinning every- 
thing else has been the fact that Hong Kong has the rule 
of law which is the most important benefaction provided 
by Britain to those parts of the world for which it has 
held responsibility from time to time.” 


Mr Patten said it was high on his agenda to ensure the 
Chinese authorities attached the same importance to the 
rule of law, which was at the heart of the problem of 
the transition for Hong Kong. 


For Britain, which has been used to ending colonialism 
through the process of making a formerly dependent 
territory independent with all the appurtenances and 
values of a free society, there are obviously challenges 
since that endgame has never been available in Hong 
Kong. It's as well to face up to that reality. 


For Chinese officials there is a different reality. These 
are not — and I don’t make the point in a patronising 
or pejorative way — men and women who have grown 
up accustomed to the discipline of the rule of law.” 


But Mr Patten was pessimistic the gap could be bridged. 
"We've been trying education and persuasion since 
1984. 


"Chinese officials inevitably see Hong Kong through the 
prism of Chinese 19th-century history and the behaviour 
of the imperial powers at that time. 


“Equally, Chinese officials see things through the spec- 
tacles of Marxist Leninism. There has been a problem 
in bringing them to comprehend the nature of the rule 
of law in a free society,” he said. 


Hong Kong: Official Links Civil Service 
Confidence, Cooperation 

HK0104043696 Hong Kong WEN WEI PO in Chinese 
31 Mar 96 p Al2 


Report: “Zheng Guoxiong Stresses Overall Coopera- 
tion Between Hong Kong Government and Preparatory 
Committee Will Effectively Boost Civil Service Con- 
ſidence j txt TS Translated Text for FBIS] In reply 


94 HONG KONG & MACAO 


io a reporter's question, Zheng Guoxiong, deputy direc- 
tor of the XINHUA Hong Kong Branch, said that at 
the present stage the question of boosting civil service 
confidence is chiefly reflected in how the Hong Kong 
Government steps up cooperation with the Preparatory 
Committee [PC]. If overall cooperation can be promoted 
in this respect, this is believed to be an effective method 
for boosting civil service confidence. 


Zheng attended a Spring Festival evening party last 
night. When asked about Chief Secretary Anson Chan's 
call for Lu Ping, director of the State Council's Hong 
Kong and Macao Affairs Office, to meet with her during 
his visit to Hong Kong in April in order to stabilize civil 
service confidence, Zheng said: At the present stage the 
question of boosting civil service confidence 1s chiefly 
reflected in how the Hong Kong Government steps up 
cooperation with the PC. This is one of the four points of 
the consensus reached between China and Britain when 
Qian Qichen, vice premier and foreign minister, visited 
Britain last October. Zheng pointed out: Now that the 
PC has been officially set up and started operations, it is 
believed that the PC Secretariat will make its request [as 
published] to the Hong Kong Government very soon. It 
is hoped that the Hong Kong Government will step up 
cooperation and work in coordination with the PC to 
carry out the relevant work satisfactorily. 


Zheng said: Mr. Patten keeps on saying that he wants 
to cooperate with the PC. I hope that such cooperation 
is not only reflected in words but is implemented in ac- 
tion and that it is not selective but overall cooperation. 
If overall cooperation can be promoted in this respect, 
it will be an effective method for boosting civil service 
confidence because such cooperation is conducive to a 
stable transition and the formation of the special admin- 
istrative region and is in keeping with the aspirations of 
the vast numbers of Hong Kong compatriots. 


When asked whether arrangements can be made for 
Director Lu Ping to meet with Anson Chan when he 
comes to Hong Kong, Zheng said: As Lu will come 
to Hong Kong in his capacity as a vice chairman and 
secretary general of the PC, his itinerary and work 
arrangements will be worked out by the Secretariat. 
When the relevant itinerary and work arrangements are 
fixed, everybody will be notified. 


Hong Kong: Editorial Defends Civil Servants’ 
lategrity 


HK0104074396 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 96 p 16 


(Editorial: “Honourable Servants” | 


(PTS Transcribed Text for FBIS) The integrity of the 
civil service offers one of the brightest hopes for the 
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territory's future. The latest instance of how valuable 
this is has come with the trenchant criticism of the 
provisional legislature by Chief Secretary Anson Chan 
Fang On-sang who warned that its establishment was 
"bound to cause confusion and uncertainty”. 


By ignoring the threat from Beijing earlier in the week 
that only those who support this unelected body would 
be allowed to serve beyond 1997, Mrs Chan has shown 
a readiness to put her own career at stake in order to 
stand up for the best interests of the civil service which 
she leads. 


China may be ready to tone down the scope of the 
original demand, but it still seems to have senicr 
officials such as the Chief Secretary in its sights. It 
would also be extremely worrying if there is any 
thought of requiring judges to make the same political 
declaration, as some reports have suggested — and 1. 
must be hoped that senior judicial figures would react 
as Mrs Chan has. 


The Chief Secretary is not the only top official to 
have demonstrated high integrity in recent months. The 
Secretary for the Treasury, Kwong Ki-chi, won the 
respect of the community when he rebuked mainland 
official Chen Zuoer for labelling Governor Chris Patten 
"a big dictator”. Financial Secretary Donald Tsang Yam- 
kuen incurred Beijing's wrath by warning that it will be 
illegal for the mainland to meddle in the local economy 
after 1997. 


It would have been easy for these civil servants to 
have kept quiet. Such silence might even have been 
understandable, given how explicitly China has made 
it clear that their future depends upon toeing the party 
line. So it is a cause for admiration that so many top 
officials have chosen to forsake that easy option despite 
the personal risks involved. 


While the territory has good reason to be proud of their 
actions, there is a deep irony in all this. By so openly 
risking their own personal interests, Mrs Chan and her 
colleagues have demonstrated that they would be the 
best people to run the Special Administrative Region 
Government. Yet, by being so outspoken, they have 
probably ensured that they will never get the chance 
to do so. 


t. .ag Kong: Spokesman Denies Demand for 
Support From Officials 


OW3003044696 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 9 p! 


[Article by Chris Yeung] 


FBIS Translated Text] China denied last night that 
all senior Hong Kong officials would have to declare 
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support for the provisional legislature if they wanted to 
join the post-1997 government. 


It suggested that if they kept silent on the issues, their 
future would be assured. 


Xinhua (the New China News Agency) vice-director 
Zhang Junsheng said: We have never said that in Hong 
Kong all senior officials have to declare their stance.” 


A spokesman for the Hong hong and Macao Affairs 
Office said: We do not want to see anyone exer 
pressure on civil servants to express their opposition 
to the provisional legislature. 


“Those officials who have already expressed their oppo- 
sition but want to remain in the Special Administrative 
Regional government will face 1 question of how to jus- 
tify that to the public,” he said. 

The remarks indicated that officials such as Chief 
Secretary Anson Chan Fang On-sang and Secretary for 
Constitutional Affairs Nicholas Ng Wing-fui, who have 
publicly opposed the provisional legislature, would have 
to change their views or leave the Government next 
year. 


But officials who did not speak out against the plan 
would be allowed to remain. 


The comments follow widespread anger after a top 
Beijing officials said it was essential for senior officials 
to declare support for the provincial legislature before 
ey could join the SAR team designate. The Hong 
Kong and Macao Affairs Office spokesman said the 
team designate would have to be accountable to the 
"It goes without saying that senior officials who wish 
to join the SAR government must recognize the provi- 
sional legislature and at the same time cooperate with 
it.” He did not say how officials could show their recog- 
nition. 


The spokesman said he hoped the issue could be 
resolved through cooperation. China has never wanted 
to see the Hong Kong Government become a ‘lameduck 


government’. This does not depend on us, but on 
whether the British side will cooperate,” he said. 


The Government said last night it was surprised by 
suggestions of added requirements for senior officials to 
serve beyond 1997. “Continuity is self-evidently crucial 
to a smooth transition,” a spokesman said. 


Also yesterday, Margaret Ng Ngoi-yee — the legal 
representative in the Legislative Coun il — spoke 
against requiring judges to make any declaration in 
support of the provisional legislature. 
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Ms Ng warned that the public would have no confidence 
in the impartiality and independence of the judiciary if 
judges were forced to make politica) declarations. 


She said there should be no new and arbitrary criteria 
for judges on top of those laid down in the Basic Law. 


Hong Kong: Official Stresses Cooperation With 
Preparatory Committee 

OW3103135396 Beijing XINHUA Domestic Service 
in Chinese 1001 GMT 31 Mar 96 


[FBIS Translated Text} Hong Kong, 31 Mar (XINHUA) 
— During a public appearance here, Zheng Guoxiong, 
XINHUA News Agency's Hong Kong branch deputy 
director, said: Al present, maintaining civil servants’ 
confidence primarily depends on the Hong Kong Gov- 
ernment increasing cooperation with the Hong Kong 
Special Administrative Region [HKSAR] Preparatory 
Committee. If the wo sides increase cooperation in all 
areas, this will be an effective way to boost civil ser- 
vants confidence. 


During an evening party yesterday, reporters asked 
Zheng Guoxiong how to maintain civil servants’ confi- 
dence. He said: At present, the confidence of civil sei- 
vants is primarily reflected in the way the Hong Kong 
Government increases cooperation with the Preparatory 
Committee. This is one of the four areas on which the 
Chinese and British sides reached a consensus during 
the visit to Britain by Qian Qichen, State Council vice 
premier and foreign minister, in October 1995. Since the 
Preparatory Committee has been officially established 
and has started working, it will soon ask the Hong Kong 
Government to increase cooperation and carry relevant 
work in coordination with it. 


Zheng Guoxiong said: Mr. Patten has time and again 
said that it is necessary to increase cooperation with 
the Preparatory Committee. I hope actions will be 
taken to bring about this cooperation instead of just 
paying lip service. I hope cooperation is comprehensive, 
not selective. If the Hong Kong Government increases 
cooperation with the Preparatory Committee in all areas, 
this will be an effective way to boost civil servants’ 
confidence. This is because cooperation is favorable to 
a smooth transition and the HKSAR’s establishment and 
consistent with the wishes of Hong Kong compatriots. 


Hong Kong: Officials To Cooperate With 
Provisional Legislature 
HK0104075896 Hong Kong EASTERN EXPRESS 
in English / Apr 96 p2 


{By Jimmy Cheung] 


(PTS Transcribed Text for FBIS} Government officials 
are giving in to pressure from Beijing and mentally 
preparing themselves to co- operate with a provisional 
legislature. 


is prohibited without permission of the copyright owners. 
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Although the Governor, Chris Patten, and the Chief Sec- 
retary, Anson Chan, have challenged the legitimacy of 
the body. the chairman of the Senior Non-Expatriate Of- 
ficers Association, Hui Kwok-hung, said civil servants 
had no alternative but to work with it. 


When it [the interim body] is in place, we have to 
work with it,” he said after the City Forum yesterday. 
I personally feel this is a trivial thing and yet it has 
been twisted into a political rift.” he said. 

His comments followed a Controversial requirement by 
the Hong Kong and Macao Affairs office that officials 
who wished to join the future administration must 
recognise the caretaker body and cooperate with it. 


Hui played down fears of an administrative vacuum aris- 
ing from suggestions that policy secretaries appointed to 
the chief executive would have to leave the Government 
before the handover to avoid split loyalties. 


“There should not be any administrative problems be- 
cause many departmental heads take very long holi- 
days,” Hui said. 

Although he urged China's top official on Hong Kong 
affairs, Lu Ping, to honour his promise of a through- 
train for the civil service, he said switching camps was 
an “inevitable political reality". If there was such a 
decision, we would accept it as an inevitable political 
reality. "But we would seek to minimise the shock and 
reduce the period.” 

Expecting more trouble, Hui called on Britain and China 
to leave the 180,000-strong civil service alone. But he 
said officials whom he had contacted were not worried 
by the current disputes, which he dubbed as no more 
than another Sino-British wrangle. 


A Preparatory Committee member, Maria Tam, said it 
would be “fair” for civil servants io co-operate with 
the interim body. "Civil servants in the future should 
support the future government's policy, just like they 
are supporting the present Government,” she said. 

She called on Lu and Chan to discuss the civil service 
transition when Lu visits the territory later this month. 
She said the Basic Law had never guaranteed a through- 
train for Legco, and the provisional legislature was 
legitimate under a National People’s Congress decision. 
But Frederick Fung, the only PC member who voted 
against the establishment of the body, was critical of 


Beijing s stance. 


In yesterday's RTHK Letter from Hong Kong, Fung 
warned that China reluctance to put themselves in the 
shoes of the public would remain the biggest stumbling 
block in achieving the “one country, two systems” 
concept. 
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"It will undermine Hong Kong people's faith in the 
practicability and the sincerity of the promise of ‘one 
country, two systems’,” he said. 


Hong Kong: Preparatory Committee Decisions 
Applauded 

OW2903152996 Beijing XINHUA Domestic Service 
in Chinese 0854 GMT 26 Mar 96 


Roundup by XINHUA reporter Fang Jin (2455 3866): 
“A Realistic (0523 1395] and Effective Beginning" | 


FBIS Translated Text} Beijing, 26 March (XINHUA) 
— The numerous important decisions and suggestions 
adopted by the Second Plenary Session of the Prepara- 
tory Committee of the Hong Kong Special Administra- 
live Region [SAR], which touch upon the intermedi- 
ale interests of the vast number ol Hong Kong people. 
are conducive to Hong Kong's smooth transition and 
its prosperity and stability. Thus, a firm step has been 
taken in work to prepare for the establishment of the 
Hong Kong SAR. The successful work of the Prepara- 
tory Committee over the last two months has won the 
endorsement and confidence of the broad masses of 
compatriots in Hong Kong. 


The Preparatory Commiuee of the Hong Kong SAR 
was formally established in January this year, marking 
the prelude to the work of making specific preparations 
for the establishment of the Hong Kong SAR. From 
the moment it was set up, the Preparatory Committee 
formulated its working rules and regulations, clearly 
defined its organizational responsibility and principles, 
and set up six working groups for the recommendation 
committee, the first Chief Executive, legal affairs, 
economic affairs, and celebration activities, each with 
its tasks clearly set. Over the last two months, and 
centering on some urgent issues, all special groups have 
worked in a tense but orderly manner, thus achieving 
gratifying results. The adoption of various decisions and 
suggestions by the current plenary session fully shows 
the results of the Preparatory Committee's hard work 
since it was set up. 


— On the basis of the iminary Committee's sug- 
gestion to establish a provisional legislative council, the 
provisional legislative council group further made clear 
the importance of establishing the provisional legisla- 
tive council. The “through- train arrangement could 
not be realized because of the unilateral action taken by 
the British Hong Kong authorities and there was subse- 
quently no way of clecting its first legislative council at 
the time when the SAR was established. In the light of 
the practical need of a smooth transition for Hong Kong. 
the group, after comparing varied proposals. put forth 
the “Proposal on Establishing a Provisional Legislative 


— 


— 
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Council of the Hong Kong Special Administrative Re- 
gion to ensure Hong Kong's smooth transition and the 
normal and effective operation of the SAR following its 
establishr ent. using, as the legal basis, the Decision of 
the National People’s Congress [NPC] on the Method 
for the Formation of Government and the First Legisla- 


people ruling Hong Kong and of having a high degree 
of authority, worked out specific suggestions concerning 
the formation, the election, the qualifications of mem- 
bers, the working time, and other tasks of the provisional 
legislative council. 


— China's resumption of sovereignty over Hong Kong 
in 1997 is an important milestone in the realization 
of the peaceful reunification of the motherland. People 
from various sectors and the broad masses of compa- 
triots in Hong Kong universally wish to hold and par- 
ticipate in various types of activities to mark the grand 
occasion. Taking into account the actual need of plan 
ning as a whole, organizing, and coordinating activities 
by various sectors to mark Hong Kong's return to the 
motherland, the celebration group proposed the estab- 
lishment of a “Committee in Charge of Activities to 
Mark Hong Kong's Return to the Motherland by Vari- 
ous Sectors in Hong Kong.” Proceeding from the need 
to make things convenient for various institutions, orga- 
nizations, aid residents in Hong Kong to help in mak- 
ing celebration preparations and compiling calenders in 
advance, the group also proposed the Preparatory Com- 
mittee make a decision on the arrangement of public 
holidays in Hong Kong from the second half of 1997 to 
the end of 1998. 


Determining the Chinese nationality of compatriots in 
Hong Kong according to the Chinese Nationality Law 
is an issue with which the vast number of Hong Kong 
people are universally concerned. It deals with the 
definition of the Chinese nationality of compatriots in 


enjoys. In view of e complexity of Hong Kong 
residents’ nationality as a result of historical reasons, in 
the spirit of “one country, two systems and the relevant 
xipulations of ihe Basic Law, and out of consideration 
if the need to maintain Hong Kong s prosperity and 
Stavility and make things convenient for Hong Kong 
people o leave and enter the country, the legal 
affairs group has correspondingly handled the issue of 


Hong Kong according to the Chinese Nationality Law 
They proposed the supreme organ of state power to 
work out a set of relatively simple procedures in the 
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form of a legal explanation to define the nationality 
Status of compatriots in Hong Kong under the Chinese 
Nationality Law. The current session of the Preparatory 
Committee adopted the proposal and will submit it to the 
NPC Standing Committee, so that the latter can make 


corresponding leg d explanations on the implementation 
of the Nationality Law in Hong Kong. 


— One of the important (asks of preparing to establish 
the Hong Kong SAR is to elect the Chief Executive- 
designate and organize a executive body - in waiung. 
This calls for rigorous work. The working group for 
the first Chief Executive has first drawn up a working 
schedule on such issues as the method, timing, and mode 
of election of the First Chief Executive, the examination 
of the qualifications of the First Chief Executive, and the 
supe: vision of the election process, and has determined 
the preparatory work the Chief Executive needs to 
do before 1 July 1997, thus providing the basis for 
determining the timing of the election of the Chief 
Executive. The recommendation committee group has 
selectively discussed and reached a principle consensus 
on the method for assembling the recommendation 
committee, some principles which should be met, and 
the basic qualifications committee members should 
possess. The group also decided to set up four sub- 
groups, based on the categories of the four sectors u! 
people who make up the recommendation committee. 
and plans to go to Hong Kong after the current session to 
broadly solicit the opinions of various sectors of society 
in Hong Kong so as to lay a solid foundation of public 
opinion for drawing up the way the recommendation 
committee should be formed. 


The Preparatory Commitice’s realistic and effective start 
to its work has benefited fro e sound foundation laid 
by the hard work of the Preliminary Committee over the 
last two years or so. The Preliminary Committee's sug- 
gestions and propositions, which were effective and had 
reference value, have enabled the Preparatory Commit- 
tee to operate from a higher starting point right from 
the moment it was established. The Preparatory Com- 
miuee s work has also benefited from the active sup- 
port of the vast numbers of Hong Kong people. Various 
chambers of commerce, financial groups, companies, 
mass Organizations, associations of fellow provincials, 
and experts and scholars in all trades and professions 
have supported the Preparatory Commiuce s work in 
different forms. The committee s work is also insepara- 
ble from the concerted efforts of all its members. They 
have justified the great trust placed in them by the state 
and the people, lived up to the expectations of compa- 
triots in Hong Kong. and racked their brains and made 
contributions to Hong Kong's prosperity and stability. 
The Preparatory Committee has also established various 
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channels to communicate with the Hong Kong people 
and solicit their opinions and set up a news briefing 
system so as to enable the vast numbers of Hong Kong 
people to understand the commitiee s work and to main- 
tain close communications with the Hong Kong people. 


The work of preparing to establish the Hong Kong SAR 
has been carried out at all levels. Preparatory work to 
ensure Hong Kong's smooth transition in the political, 
economic, social, cultural, and other fields will also be 
carried according to plan. We are confident that, with 
the support of the people of the country as a whole and 
the efforts exerted by the broad masses of compatriots in 
Hong Kong, the Preparatory Committee will surely be 
able to fulfill with complete success the historic mission 
the National People’s Congress has entrusted to it. 


Hong Kong: Commentary on Hong Kong SAR 
Legislature 


OW0104103196 Hong Kong ZHHONGGUO TONGXUN 
SHE in Chinese 1750 GMT 28 Mar 96 


Commentary by ZHONGGUO TONGXUN SHE 
reporter Zheng Cheng (6774 6134) 


{FBIS Translated Text) Hong Kong, 28 Mar (ZHONG- 
GUO TONGXUN SHE) — At a pic iary session held 
a few days ago, the Hong Kong S ccial Administra- 
tive Region [HKSAR] Preparatory Committee decided 
to establish a provisional legislative council [Leco]. 
While the decision is lawful as well as essentiai for 
Hong Kong's smooth transition and transfer of political 
power, the Hong Kong British authorities have attacked 
it wailfully. 


In his attack, Hong Kong Governor Chris Patten said 
that the day the decisi:;: was adopted was a black day 
for democracy: and British Foreign Affairs Secretary 
Malcolm Rifkind even said that “the current Legco's 
term of office should be four years and, therefore, 
there is no reason to form a provisional Legco.” The 
United States, which always wants to point fingers at 
other countries business, also seized this opportunity 
to comment. The White House spokesman said that the 
White House was concerned with the matter, saying that 
the Preparatory Committee s act was meant to “abolish 
an elected legislature in Hong Kong.” 


The storm that the British Hong Kong authorities have 
wailfully created over the provisional Legco issue is 
intended to undermine Hong Kong s smooth transition 
and interfere i: China's determina’ on to re-exercise its 
sovereignty over Hong Kong. 


Everybody knows that, in accordance with the Sino- 
British Joint Declaration, all major projects in Hong 
Kong straddling 1997 must be implemented only after 
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China and Britain have discussed them seriously ind 
reached a consensus of views. In fact, the Brush 
also fully understand that the way the Hong Kong 
Government's political framework is structured after 
1997 is entirely China's internal affair and the issue 
about “through train arrangements for Hong Kong's 
current political system simply \foes not exist. China 
expressed its willingness to discuss with the British the 
“through train issue during Hong Kong's latter-stage 
transition period because China hoped that the transition 
of Hong Kong's political power would be smooth. 


However, owing to its miscalc’ation of the world 
situation in general, and China's situation in particular, 
Britain in 1992 appointed Chris Patten as Hong Kong 
governor. It changed its China policy, turned mutual 
cooperation into confrontation on the issue of Hong 
Kong's return to China, and arbitrarily pushed its 
“constitutional reform package,” which goes against the 
three principles [adherence i the Sino-British Joint 
Declaration, convergence with the Basic Law of the 
future HKSAR, and observation of the agreements and 
understandings reached by China and Hong Kong] in 
an effort to extend its colonial influence after 1997. 
Because of this, China negotiated with Britain with 
a positive attitude, hoping that an agreement could 
be reached. However, during the negotiations, Britain 
set up all kinds of obstacles, and eventually, it even 
unilaterally terminated the negotiations, overturned the 
“through train” arrangements, and arbitrarily pushed its 
“constitutional reform package” that goes against the 
three principles. 


There is no reason Chris Patten and the British Govern- 
ment did not know that the term of office of the British 
Hong Kong authorities last Legco, which came into be- 
ing as result of the constitutional reform package force- 
fully pushed by Chris Patten, will expire on 30 June 
1997. This is basically because the establishment and 
operations of the British Hong Kong authorities’ Legco 
are based on two documents — the “Letters Patent 
and “Royal Instructions” — and these documents are 
valid only when Hong Kong is under Britain's jurisdic- 
tion. Thus it is simply a colossal political joke when the 
British Hong Kong Government insists that the Legco 
must continue to function in lieu of me HKSAR Legco 
after 1997. 


Chris Patten obviously had his smug calculations in 
mind when he made painstaking efforts to undermine 
the “through train” arrangements for the Hong Kong 
Government. Thinking that what has been done cannot 
b undone, he thought the future HKSAR Government 
would have no other choice than to accept his arrange- 
ments, albeit painfully. 


is report may contain copynghted material Copying and dissemination 
is prohubited without permission of the copynght owners. 
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Chris Patten miscalculated, however. In March 1993. 
or shortly after he dished out the constitutional reform 
package, Chinese Premier Li Peng, when addressing a 
National People’s Congress [NPC] session, used unusu- 
ally harsh terms to condemn the British side's irrespon- 
sible and reckless behavior. The premier also warned 
the British that “the Chinese Government will absolutely 
not trade with principle.” After the British-Hong-Kong- 
authorities-controlled Legco forced through Chris Pat- 
ten's package, the Eighth NPC Standing Committee, 
at its ninth session convened in August 1994, had no 
choice but to decide thai the last British Hong Kong 
Government Legco will cease to function on 30 June 
1997. 


The British Hong Kong authorities should not have 
forgotten these events mentioned above! Why should 
you now discuss the “through train” issue since you 
were the one who destroyed the “through train” track? 
Would you do what you did if you knew you would 
regret doing it? 

Without a doubt, a provisional Legco has to be estab- 
lished. This is because there has to be a legislative or- 
gan to take charge of and participate in dealing with the 
many extremely important and complex details during 
the preparations of the HKSAR and after the HKSAR 
has been established. Failure to take care of these de- 
tails will certainly adversely affect Hong Kong's smooth 
transition and prosperity as well as the HKSAR govern- 
ment’s normal operations. 


The British Hong Kong authorities, who have time and 
again claimed that they have responsibilities to bear 
in ensuring Hong Kong's smooth transition, stability, 
and prosperity, are now vociferously opposing the 
establishment of the provisional Legco and are also 
creating confusion in this area. They have even openly 
vowed that they will not let this issue drop. People just 
want to ask: What else are you going to do now? 


Hong Kong: Sino-British JLG Experts Meeting 
Conctedes 


OW3003010696 Beijing XINHUA Domestic Service 
in Chinese 0832 GMT 29 Ma’ 96 


[By reporter Sun Chengbin (1327 2110 2430) 


{FBIS Translated Text] Hong Kong, 29 Mar (XINHUA) 
— The third experts meeting of the Sino-British Joint 
Liaison Group ILO] on the ceremony of government 
transfer in Hong Kong was concluded yesterday in Hong 


meeting lasted more than three hours. After the 
meeting, Zhao Jihua, head of the Chinese experi group 
chief Chinese representative to the Sino-Britisi: 
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Joint Liaison Group. said that both sides further deeply 
exchanged opinions on issues related to the government 
transfer ceremony, but he did not reveal over what issues 
differences remained between the two sides. 


Zhao Jihua said: The issues to be discussed by the two 
sides constitute a whole body which is rather compli- 
cated. It is necessary to clearly discuss all relevant is- 
sues and to reach a consensus of opinion between the 
two sides before the details can be made public. He 
said that, at the current stage, we have not yet reached 
a consensus, and have to further deeply exchange 
opinions. 


Hong Kong: Editorial on Importance of Attending 
Economic Forums 

HK0104074696 Hong Kong SOUTH CHINA 
MORNING POST in English / Apr 96 p 22 


Editorial: A Separate Scat 


S Transcribed Text for FBHIS] As the world's eighth 
largest trading entity, Hong Kong deserves its own seat 
at all international economic forums. That is why the 
territory's separate membership of the World Trade 
Organisation (WTO) has been guaranteed beyond 1997. 
and it is a founding member of the Asia Pacific 
Economic Co- operation (APEC) forum. 


So it is difficult to understand why the territory was ex- 
cluded from last month's inaugural Asia-Europe Minis- 
ters (ASEM) meeting, especially as this is also primarily 
an economic forum. Many Asian states with far smaller 
economies were represented in Bangkok, even includ- 
ing Brunei. 

Britain, as always, half-hearted in looking after Hong 
Kong's interests, has not yet formally requested the 
territory be allowed to participate in future summits. 
However, the matter may have been informally raised 
in the margins of the Bangkok meeting. 


London's reticence seems to be for fear of Beijing's te- 
sponse. Yet there is no reason why this need be hostile. 
China supports Hong Kong's continuing participation in 
the WTO .nd APEC. Since this will guarantee a separate 
seat for the Special Administrative Region government, 
after it is appointed by Beijing, a similar arrangement 
for ASEM meetings would be in China's own interests. 


Nor should it be a problem that other countries are rep- 
resented by their head of state. Hong Kong circumvents 
that problem, at APEC leaders’ summits, by sending 
Financial Secretary Donald Tsang Yamkuen. The same 
formula could be adopted for ASEM meetings 


Britain has now belatedly agreed to push the issue. 
Yet there is good reason to doubt how hard Whitehall 


is report may contain copyrighted material Copying and dissemination 
Lis prohibited without permission of the copynght owners 


100 HONG KONG & MACAO 


will at on the territory's behalf. Governor Ch. is 
Patt would do Hcg Kong a great service if he 
pushed ministers to take a tougher stance, during his 
forthcoming visit to London. But China could also play 
its part, by publicly declaring it has no objection to 
separate Hong Kong representation at future ASEM 
meetings. 


Hoag Kong: Over 54,000 Apply for British 
Naturalization 


HK0104072796 Hong Kong SOUTH CHINA 
MORNING POST in English 1 Apr 96 pl 


[By Emma Batha] 


(PTS Transcribed Text for FBIS] Tens of thousands of 
people flooded Immigration Department offices yester- 
day ahead of the midnight deadline to apply for British 
naturalisation. 


A total of 54,178 applications were ,..ocessed — 12,000 
above the number for the whole of last year — during 
the final-day surge. 


Housewife Yau Sui-chun, 61, was the last to register. 


She squeezed into Immig: ition Tower on the dot of 
midnight, but Cheung Sing, 40, was not so lucky — 
officers closed the gate in his face. 


Ms Yau said: “I have a lack of confidence in the future 
[Special Administrative Region] passport, so that’s why 
my family was so keen for me to come today.” 


Director of Immigration Laurence Leung Ming-yin de- 
clared the operation a success. He said: We ve received 
approximately 200,000 applications this month, it seems 
very satisfactory. “Only a few were unfortunately not 
entertained because they were late. “The law says we 
Cannot accept applications after midnight. “The next step 
is to interview every applicant. We have to deal with it 
in six months.” 


Some 14,000 rushed to Immigration Tower in the last 
three hours before the deadline. 


The queue to become British Dependent Territories Cit- 
izens (BDTCs) snaked round Convention Plaza to Wan 
Chai Sports Ground, which was opened on Saturday to 
accommodate the crowds. 


But the line moved at a brisk pace throughout the day. 
Applicants in the morning said they sped through in 
three minutes. Those who arrived in the early evening 
waited 25 minutes to go through. 


At peak periods yesterday officers were processing 
more than 3,000 forms an be. A total of 130,134 
applications have been received in the past week. 
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The BDTC expires on June 30, 1997, but holders can 
apply for a Hriush National (Overseas) (BNO) passport, 
which is valid for 10 years and gives visa-free access 
to about 80 counties. 


Only Britain and Singapore have agreed to give visa 
free access to the SAR passports, which will be issued 
after the handover. 


But Preparatory Committee member Rita Fan Hsu Lai- 
tai denied the queues were a vote of no confidence in 


the SAR passport. 


“It is just natural for pe ple to apply fo. a passport 
that enables them o travel more easily, but this doesn't 
mean Hong Kong people have no confidence in the 
future SAR passport,” she said. But trainee manager 
John Leung, 24, said he joined the queue because 
of fears about the future. “I'm getting one because 
the PKC [People’s Republic of China] Government is 
frightening. They want to \dolish the Bill of Rights and 
they've kicked out [Preparatory Committee member 
Frederick Fung - the only democrat. 


"I also work in shipping so if I have a BNO I can go 
abroad much more freely. | won't have to apply for a 
visa for individual countries.” 


Import-exporter Mahesh Melwani, 24, was applying for 
naturalisation to ensure his future in Hong Kong. China 
has said it will not give SAR passports to non-ethnic 
Chinese. 


Mr Melwani said: We want to stay in Hong Kong. It 
will also be good for business. “The fact it means visa- 
free travel is a plus point.” 


On Saturday, there were ugly scenes when four men 
came to blows in a row over queue jumping. But police 
said yesterday went smoothly, with no violence. 


Last night, immigration spokesman Alvin Tam Homan 
said the processing time for BDTC passports was about 
half a year, after which people could apply for the BNO 
passport. 


Hong Kong: Emergency Measures Taken as 
Passport Deadline Nears 

OW3003051296 Hong Kong SOUTH CHINA 
MORNING POST in English 30 Mar 96 pl 


{Article by Ruth Mathewson and Jonathan Hill] 


(FBIS Transcribed Text} Eme< gency measures are being 
taken to cope with tens of thousands of people applying 
for British passports before the deadline expires at 
midnight tomorrow. 


— 24 Copying and dissemination 
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Hundreds of extra staff and scores of police are to be 
called in, and seven more floors of Immigration Tower 
will be opened. 

If the special member team registers one person 
every minute froin 8 am today until the deadline, it will 
be able to deal with 1.68 million applicaris. 


Wan Chai Sports Ground, nearby, has been hired to hold 
the bulk of those queuing to enter the block, keeping 
them off the roads and paths. 


“We are expecting many people to turn up; that’s why 
we have Wan Chzi Sports Ground as a place where 
people can queue in a more orderly manner and in 
a more comfortable environment,” said immigration 
assistant director Chan Ching-Bor. 

Up to two million people are eligible to make last- 
minute bids for naturalization as British Dependent 
Territories Citizens, which makes them eligible for 


The BNO passport allows visa-free travel to many 
countries. Those who do not apply will be eligible only 
for the Special Administrative Region passport, to be 
issued after the handover. 


Staff had been using two floors of Immigration Tower 


to process applications, but will use nine floors from 
this afternoon. 


The department is standing firm on the deadline, saying 
that applicants have had adequate notice and any exten- 
sion would require changes o the British Nationality 
Act. 


This month has seen more applications for British De- 
pendent Territory Citizen documents than the previous 
four years. More than 195,000 people have registered 
to become BDTCs since January 1992. 


But 100,000 — more than half of those registered — 
filed their claims in the first 28 days of March. 


Immigration officers said a new “one-minute mode 
allowed applicants to fill out a simplified registration 
sheet, recording their name, D number, address and 
telephone number. They will return for interview with 
their documents, referees’ testimonies and the $1,200 
fee. 


“In Hong Kong there are about tv o million people eli- 
gidle to apply for naturalization, but since naturalization 
procedures can be traced back to the 1940s or before, 
we don’t have the statistics for them all,” said immigra- 
tion spokesman Sunny Ho Yiu-Sun. 

“So it’s difficult to calculate how many eligible people 
have not yet applied.” Those whose registrations are 
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approved can apply for a British National Overseas 
passport, a BDTC passport or both. 


The BNO offers visa-free access to about 80 countries, 
including Britain. 

It is valid for 10 years from the date cf issue; the BDTC 
expires on June 30 next year. 


The passports will be printed in Britain and released in 
Staggered categories according to applicants’ ages. 


Hong Kong: Officials Deny ‘No Confidence’ in SAR 
Passport 


HK0104090896 Hong Kong HONGKONG 
STANDARD in English 1 Apr 96 p 3 


{By Patsy Moy and Lily Mak] 


(PTS Transcribed Text for FBIS] Chinese officials and 
advisers in the territory are playing down suggestions 
that the huge queues for British travel documents last 
week indicate people have no confidence in the SAR 


passport. 


Their denials came as more than ‘4,000 people con- 
verged on Immigration Tower in Wan Chai vesterday 
to beat the deadline that expired at midni+ :t last night. 


Deputy Director of Xinhua News Agency Zheng Guox- 
iong denied the rush for British Dependent Territory 
Citizen (BDTC) status reflecte“ a lack of confidence in 
the post-1997 Special Administrative Region passport. 


Mr Zheng was speaking after officiating at the inaugural 
ceremony for the Hong Kong Youths Unified Associa- 
tion yesterday. 


He said the rush was because a deadline had been set to 
apply for BDTC status. “It's because (the Hong Kong 
government) set the deadline for applications today, 80 
those people queue up before the deadline, and I think 
each one of them is thinking the same,” he said. 


One of the 44,000 applying for BDTC siatus yesterday 
was a Taiwanese living in Hong Kong who felt threat- 
ened by China's recent military exercises in the Taiwan 
Straits. 

Taiwanese citizen Amy Jaw joined her mainland- Dorn 
husband to settle in Hong Kong in 1982. Ms Jaw said 
she and her husband both held Certificates of Identity 
(Cl), and their three Hong Kong-born children had 
British National Overseas (BNO) passports. “I'm scared 
of communist China. The BDTC would give me a sense 
of security,” she said. 


Ms Jaw said she had gone to Immigration Tower on 
the final day simply because she had not been aware of 
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the application deadline for BDTC status until she read 
about it in news reports. 

Many other applicants shared her feelings, saying BDTC 
status was a safeguard against communist China. But 
some did not realise what exactly BDTC status was. 


A Mr Mok and his wife, who both arrived from China 
in 1980, submitted their applications yesterday morning. 
"I don’t mind lining up on a Sunday,” Mr Mok said. 
In fact, I'm not so sure what the BDTC status is but 
if seems it will give me security against communist 
China.” 


Secretary for Security Peter Lai Hing-ling, visiting 
Immigration Tower yesterday, also refused to link the 
rush for BDTC status with a lack of confidence in the 


SAR passport. 


"That is simply the personal choice of Hong Kong 
people,” he said adding that the rush could be attributed 
to a “last minute” mentality in Hong Kong. 


He also denied that scuffles among applicants on Satur- 
day were because of poor administration by government 


departments. 


Hong Kong is a law-abiding place, the case was 
handled by police,” he said, adding that the police would 
combat any illegal activities. 

Preparatory Committee member Rita Fan Hsu Lai-tai 


also said the rush for BDTC status did not reflect 
concern over the SAR passport. 


She said she was optimistic other countries would grant 
visa-free access to SAR passport-holders. I don't think 
it is due to a lack of confidence but rather it will give 
people one more choice,” she said yesterday. 


After a gruelling overnight operation at the Immigration 
Department, the long queue had dissipated by yesterday 
morning and it was taking people only five to 10 minutes 
to process their applications. 

But the queue appeared again in the afternoon after Mr 
Lai reminded people on television that it would be their 
last chance. 


By late yesterday, the Immigration department had 
received 32,352 BDTC status applications. The Wan 
Chai Stadium was again opened to accommodate the 
queue, and about 4,000 applicants were still queveing 
a 6 pm. 


Immigration Tower yesterday had 200 counters manned 
by more than 700 staff to process the last-minute 


applications. 
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Hong Kong: Chinese, Hong Kong Officials To Meet 
in Mid-Apr 


OW0104081096 Beijing XINHUA in English 
0805 GMT I Apr 96 


FBIS Transcribed Text) Hong Kong, April | (XIN- 
HUA) — Chinese government officials and Hong Kong 
civil servants will hold their ninth and tenth infor- 
mal get-togethers on April 11 and 12 respectively, an- 
nounced the XINHUA NEWS AGENCY Hong Kong 
Branch here today. 


Both meetings will take place at the Voung Members’ 
Box of the Happy Valley Racecourse in Hong Kong. 


Eight or nine Chinese government officials from the 
XINHUA News Agency Hong Kong Branch, the Hong 
Kong and Macao Affairs Office of th: State Council 
and the Office of he Chinese Senior Representative to 
the Sino-British Joint Liaison Group (JLG) will attend 
the informal get-together. 


Hong Kong: Goverament Delegation Leaves for 
Beijinc 

OW3103080596 Beijing XINHUA in English 

0757 GMT 31 Mar 96 


FBIS Transcribed Text] Hong Kong, March 31 (XIN- 
HUA) — A Hong Kong government delegation led by 
Denise Yue, secretary for Trade and Industry, left here 
today for Beijing for a two-day visit, according to a 
news release from the Department of Government In- 
formation Services. 


Yue said the purpose of the visit is to get acquainted 
with the work of the related departments of the Chinese 
Government and exchange views on subjects of mutual 
interest. 


The delegation will visit the Ministry of Foreign Trade 
and Economic Cooperation, the State Economic and 
Trade Commission, the State Science and Technology 
Commission, the State Planning Commission and the 
Hong Kong and Macao Affairs Office of the State 
Council. 


Hong Kong: Li Peng ‘Suddenly’ Goes South; May 
Meet Hong Kong Figures 

HK0104035496 Hong Kong PING KUO JIH PAO 

in Chinese 1 Apr W A 


(By staff reporter. from Shenzhen: Li Peng Suddenly 
Goes Down South to Shenzhen and Zhuhai To Preside 


report may contain copynghted matenal Copying and dissemination 
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Over Work Conference, Will Probably {as published] 
Meet Hong Kong Public Figures 


{PTS Translated Text for FBIS] Chinese Premier Li 
Peng suddenly went down south to Shenzhen the night 
before last and then went to Zhuhai yesterday. 


According to a source, the chief purpose of Li's trip 
is to preside over a border ports coordination work 
conference, but the possibility that he may take this 
opportunity to meet with some Hong Kong public 
figures cannot be ruled out. 


The source said: The purpose of Li's current trip to the 
south is to inspect border ports and call the persons in 
charge of Shenzhen and Zhuhai ports to a coordination 
work conference. 


As for whether Li will follow Jiang Zemin's example in 
taking this opportunity to meet with some Hong Kong 
public figures, the source said he had not heard of such 
an afrangement. 


Hong Kong: Committee Members Back Anson 
Chan’s Loyalty Stance 

HK0104082796 Hong Kong HONGKONG 
STANDARD in English I Apr 96 p 2 


(By Lily Mak) 


{PTS Transcribed Text for FBIS] Preparatory Com- 
mittee members are swinging behind Chief Secretary 
Anson Chan Fang On-sang's stand that civil servants 
should noi be required to declare support for the Provi- 
sional Legislature. 

One of its key members Rita Fan Hsu Laitai, said that 
since civil servants had no choice but to support the 
policies of the current government, there was no need 
for them to declare their stance. 


“Civil servants inust support the current government and 
it is impossible to ask them to oppose the policies of 
the government. 


Hence civil servants have no choice over certain issues 
and they must support them and I think there is no need 
for them to declare their stance,” she said. 

Mrs Fan said once the provisional legislature (PL) 
began work those civil servants taken on board the 


team-designate of the successor government would 
understand that they have to co-operate with it. 


“I think those civil servants who hold a different view 
from the Governor who opposes the provisional body 
can do nothing on the matter,” she said. 

Mrs Fan made the remark before attending a seminar 


1 Youths Unified Association at the 
Hotel yesterday. 
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Mrs Fan thought that discussions between China and 
Britzin might solve the probiem of dual loyalty after 
the f ost-transfer chief executive was in place. 


"I hope China and Britain can fully cooperate so as 
to enable the chief executive to accomplish his tasks 
in a smooth manner. “If the British side merely pays 
lip service to co-operation and criticises issues without 
helping to resolve them, the chief executive might be 
forced to find more people to help him in his work,” 
she said. 


Another member Tam Yiu-chung, who was attending 
the same seminar, also agreed that civil servants should 
not be made to declare support for the legislature as 
it would push them into “a difficult and embarrassing 
Situation.” 

“This is because they are now serving the British Hong 
Kong government and the main person responsible for ii 
is Governor Chris Patten who is against the provisional 
legislature, so how can those secretary level officials 
come out and say ay em contradicts what the 
Governor has said?” he asked. 


Mr Tam said he thought the more crucial issue was 
what kind of role and work would be required of the 
civil servants by the chief executive. 


He said that allowing branch secretaries to work under 
the chief executive was one way but the actual details 
of when and how this should be done had yet to be 
worked out. 


Mr Tam thought that this would resolve the dual loyalty 
problem, although he admitted that if handied badly 
the operations of the Hong Kong government could be 
impaired. 

Meanwhile, another PC member, Maria Tam Wai-chu 
said at yesterday's City Forum at Sha Tin that she hoped 
the problem of dual loyalty could be tackled in the Sino- 
British Joint Liaison Group (JLG) and not lead to a 
confrontation between China and Britain. 


Ms Tam also thought that was understandable for civil 
servants to support the policies of the government they 
were serving. 


Chairman of the Senior Non-Expatriate Officers’ Asso- 
ciation Hui Kwok-hung told the same forum that civil 
servants were already experiencing great pressure dur- 
ing the transitional period. So they did not want to get 
— 28 in any dispute between China and Britain, he 


Mr Hui, however, did not agree with Mr Tam that 
branch secretaries should quit in batches to assist the 
chief executive. 


However, he said if there was a political necessity for 
such a move there was no question of any manpower 
problem for the government as it was used to some 
department heads going on long vacation from time to 
lime 


38 report may cm copyrighted material Copying and dissemination 
Lis prohibited without permission of the copyright owners 


END OF 
FICHE 


DATE. FILMED 
“Lond VO 


